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Christmas! 


There is a Santa Claus, for a record total of $350,000,000 will be 
distributed soon by the banks of this country to some 7,000,000 Christmas 
Club depositors. And, normally, 70% of this tremendous sum is spent for 
Christmas presents of all kinds — jewelry, furs, wearing apparel, cameras, 
projection machines, musical instruments, art objects, silverware, sports 
equipment, lamps, radios, electric refrigerators and automobiles. Yet this 
vast amount does not represent the complete picture, for additional large 
expenditures are also made by others not members of Christmas Clubs. 


These purchases create in the home tremendous new insurable 
values. That's where youcome in! Every agent can be his own “Santa 
Claus” by selling Jewelry, Furs, Personal Effects, Camera Floater, Musical 
Instruments, Fine Arts, Silverware, Sports Equipment, Fire, Extended Cov- 
erage Endorsement and Automobile Insurance, for example, to local clients 
and prospects. Here's to a prosperous Holiday Season! 
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| A motorist from the South driving his car in a Northern state 2 No policeman could tell him where he might find an agent who 
had an automobile accident involving injuries to a small boy. represented the company in which he was insured. 


sou! 





3 Then, he tried calling on insurance agents and several replied, Finally a Travelers agent informed him that the company in 
“Sorry, can’t help you; it’s not my company.” which he was insured was licensed in only five states. 





5 As a friendly service, The Travelers agent furnished an acci- 6 “You've taught me an important lesson, Mr. Agert, and next 

dent report for the motorist to fill in and mail to a com- time I'll buy Travelers insurance. There is nothing like having 
petitive insurance company. The motorist went on his way re- courteous service when you travel and I’ve seen Travelers Agents’ 
joicing. signs everywhere.” 
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“Rolling kitchens” (as pictured) to feed men, je 
women and children of Britain in the stricken 
areas are critically needed NOW. 
Not only distressed civilians must be cared 
for, but civil defense workers, rescue parties 
and firemen fighting big conflagrations. 
These completely equipped Mobile Feeding 
Units, each costing $2,000 and capable of 
feeding 200 people at a time, are ready to be 
: cs rushed to the scene of attacks and bombings 
New Mobile Defense Units are complete traveling kitchens, built 7 . 
: : ras Regn —BUT—many more are required at once. 
with the most modern equipment that America can provide, in- . 
cluding insulated food compartments, thermostat containers for Your contribution for any amount, large 
hot coffee, tea, soup, and stew. or small, will help! Funds are being trans- 
Commenting on the service rendered by these Units in London, ferred for immediate use to construct new 
2 CORSE Rae Sa Units in Britain, which will be on the road in 
“In the East End, when a large factory was bombed, six mobile operation within three weeks. Other units are 
canteens worked for twenty-four hours on end, so that the being manufactured in America for shipment 
working people —who were on essential munitions —could abroad at the earliest possible moment. the 
carry on. chi 
hncaies iittala ack sail Please make checks payable to THE ag 
- alstow ag oreditc sdagrengnes sO peop eC sateen rom BRITISH WAR RELIEF SOCIETY, INC. ol 
their homes lined the streets. Without gas or electricity for Mobile Feedines Units C ; d d bu 
heating, it was impossible for them to prepare any kind of hot (Mobile Feedings Units Committee) an ‘ —_ Br 
drink or food. Every available mobile canteen was diverted to to address below. Acknowledgment will be a 
deliver supplies of tea and sandwiches, etc., to these homeless.” made of all contributions. ‘ 
ass 
det 
gre 
tin: 
BRITISH WAR RELIEF SOCIETY, INC. _ 
Registered with U. S. State Dept. 208 "he 
DOWNTOWN BRANCH ....150 WILLIAM ST.....NEW YORK, N. Y. ro 
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C. E. Case Retires, 
No. 2 Man in North 
British Setup 


G. H. Duxbury Becomes 
Shallcross’ Chief Assistant 
—Expand Stockham’s Title 


Announcement is made that Charles 
E. Case will retire as assistant United 
States manager of North British & 
Mercantile and as vice-president of 
Pennsylvania Fire, Commonwealth, 
Mercantile and Homeland at the end of 


CHARLES E. CASE 


the year. Since 1922, Mr. Case has been 
chief assistant to United States Man- 
a3 Cecil F. Shallcross. 

On Mr. Case’s retirement, his duties 
will fall largely upon George H. Dux- 
bury, assistant U. S. manager of North 
British and vice- president of the four 
associated companies. He is thoroughly 
experienced in the organization. 

The duties of John L. Mylod, also 
assistant U. S. manager and vice-presi- 
dent of the several companies in the 
group, will be enlarged but will con- 
tinue to include the management of the 
western department. 


R. P. Stockham is Advanced 


R. P. Stockham, who heretofore has 
been secretary, will become assistant 
U. S. manager of North British and 
vice- -president of the four other compa- 
nies. He is in charge of the financial 
and secretarial affairs and will continue 
in that work. 

Mr. Case grew up with North British 
Over a period of 35 years. When he 
graduated from Harvard in 1898, his 
father, Charles L. Case, was United 
States manager of London, but told his 
son that it would be better for him to 
Start with some other company and suc- 

(CONTINUED ON LAST PAGE) 





Farley, La Guardia Talk 


at Commissioners Rally 


NEW YORK—At the mid-year meet- 
ing of the National Association of In- 
surance Commissioners two prominent 
politicians made addresses. James A. 
Farley, former Postmaster General, was 
introduced at the first business session 
and Mayor La Guardia was the lunch- 
eon speaker. 

Mayor La Guardia was positive in his 
assertions. He devoted his talk largely 
to the subject of better public relations. 
Commissivner Blackall of Connecticut 
in introducing Superintendent Pink of 
New York, who presented the speakers, 
referred to the fact that the New York 
Life band had furnished the music at 
the luncheon and he thought it would 
be a good idea for other insurance com- 
panies to send bands over the country. 
Mr. Pink secured the two speakers for 
the occasion and introduced them. 

Mayor La Guardia said that much is 
being heard regarding public relations, 
but in order to be effective such work 
must be done under wholesome condi- 
tions. High pressure salesmanship, he 
said, will be unable to put over a cause 
that is not just. In other words, he 
said that there must be a good com- 
modity. Every kind of a thing, he said, 
cannot be put over. He referred to the 
very successful publicity given Ivory 
soap, declaring that here was a product 
worth while. Other soap manufacturers 
spent just as much money, but were not 
able to reach the heights as did Procter 
& Gamble. It showed, he said, that 
there must be substance and something 
worth while on which to base a public 
relations program. 


Wants Lower Fire Rates 


Mayor La Guardia paid his respects 
to the fire insurance companies, saying 
that the National Conference of Mayors 
evidently feels that with more efficiency 
in fire departments and lower loss ra- 
tios, the insurance companies are not 
responding in giving lower rates. He 
urged the officials to. give the matter 
serious attention. He is president of the 
mayors’ conference and assured com- 
pany officials that his special commit- 
tee would be glad to talk the subject 
over with an insurance committee. 
There is no use, he said, to present any 
charts. He said that he was tired of 
looking at charts because one could 
prove anything with them. 

In many cities, he said, during the 
last 15 and 20 years or so fire losses 
had decreased. With this fact in mind, 
he said, these cities feel that they are 
not being recognized for the improve- 
ments they have given. He came out 
very strongly against politicians being 
in the insurance business and thus at- 
tempting to influence public officials. He 
said that such a relationship should be 
boldly exposed. 


Growth of Insurance 


He called attention to the fact that 
the insurance business has grown to 
remarkable size. First it was regarded 
as a luxury that eould only be pur- 
chased by those with larger incomes. 
Life insurance, he added, is on a sound 
actuarial basis. The business has taken 
on a greater responsibility. Economic 
security in his opinion is one of the 


great movements of the day and insur- 
ance plays a prominent part in it. The 
States started to work out some plan 
to provide for old age pensions. Now 
the federal government has adopted a 
measure along that line. He declared it 
would take several years to perfect a 
tlan. There should be greater uniform- 
ity as to the amount of benefits and 
some other provisions. 


State Sickness Insurance 


He said that a part of national social 
life is seen in sick insurance. Poor 
people, he said, are entitled to proper 
medical care. The public has been learn- 
ing about the effects of medical atten- 
tion. The people see that mortality has 
been decreased and suffering has been 
greatly reduced. Some take the ground 
that for government to provide medical 
care for those unable to pay for it is 
encroaching on private industry. He 
denied this and called attention to the 
effort on the part of state and national 
governments to provide better housing 
conditions and eliminate unsanitary and 
unsafe dwellings. It is cruel, he added, 
to force people to live under conditions 
that are inimical to health and safety. 
They breed both disease and crime. 
They cost the taxpayers more in fire 
prevention and police supervision. The 
government was forced to step in to 
protect the people and through sound, 
wholesome planning has accomplished 
much. He said that Superintendent 
Pink probably is as great an authority 
as can be found in the country on hous- 
ing conditions. 

The government, he said, must step 
in under these circumstances and be the 
sheltering arm of the poor. People, he 
said, should have the opportunity of liv- 
ing in decent quarters. If democracy 
is to live and function, he said, demands 
like this must be met. 


Purchasing Housing Bonds 


He characterized insurance as a semi 
public institution. Life companies espe- 
cially are limited by law to certain types 
of investments which he regards as de- 
sirable. “He said, however, that they 
should be allowed to invest funds in 
these housing projects where they are 
planned wisely. These projects are pro- 
moted under government control by 
companies paying limited dividends. He 
said that life companies have been 
obliged to foreclose on thousands of 
farms and urban properties. In these 
housing projects they may not earn the 
interest that they are on some other 
investments but they are sure to get 
their money, he said. He invited a com- 
prehensive study of these housing prob- 
lems. 

Mayor La Guardia said that he had 
become convinced that the office of in- 
surance commissioner should be _ re- 
moved entirely fram politics. He further 
said that savings banks which are not 
in the same category as commercial 
banks should be under the supervision 
of insurance commissioners. 

In introducing Mr. Farley, Superin- 
tendent Pink said that the two subjects 
which occupied his mind in early days 
were politics and baseball. Mr. Farley’s 

(CONTINUED ON LAST PAGE) 


Annual Meeting 
of Commissioners 
Will Be in Detroit 


State Officials Accomplish 
Much at the Midyear Con- 
vention 


By C. M. CARTWRIGHT 


NEW YORK—At the mid-year meet- 
ing of the National Association of In- 
surance Commissioners in this city the 
executive committee presided over by 
Commissioner Williams of Mississippi, 
the chairman, voted to hold the annual 
meeting in Detroit June 9-11, hotel to be 
named later. Commissioner Emery of 
Michigan presented the invitation for 
that city. Commissioner Neslen of Utah 
gave the invitation for Salt Lake City. 
Detroit won by a vote of five to four. ‘ 

Commissioner Blackall of Connecti- 
cut, the president, right from the start 
demonstrated _ his ability, resourceful- 
ness, ease and good humor in presid- 
ing. The roll call showed that there 
were 39 states and two Canadian prov- 
inces represented, McNairn of Ontario 
and La France of Quebec being present. 
Commissioner Gremilion of Louisiana 
was the only new official present at the 
opening session, although Director Hay- 
den Davis of Illinois arrived later. Mr. 
Davis was accompanied by Special 
Deputy Frank Young, Actuary Ray 
Haffner, Chief Examiner Jost and W. M. 


Murray. Roy L. Davis, former assistant 
Illinois director, announced that 
both he and former Director Ernest 


Palmer were present. Mr. Palmer 
received a great burst of applause and 
the audience arose in his honor, show- 
ing the hold that he has on the organi- 
zation and it was given an opportunity 
to express regard for him. 


C. W. Lovejoy Present 


President Blackall announced that 
C. W. Lovejoy of Maine was present, 
he being now a member without a port- 
folio. In other words, he said: “Mr. 
Lovejoy is almost out and almost in.” 
He assumed his new position with Mas- 
sachusetts Bonding Monday and he and 
his family will soon take up their resi- 
dence in Boston. No successor has yet 
been appointed. 

Commissioner Holmes of Montana 
telegraphed his greetings and stated 
that he would not be in attendance. 
Inasmuch as he is the perennial ser- 
geant-at-arms, President. Blackall ap- 
pointed Macdonald of Wyoming to oc- 
cupy that position. A letter was read 
from Commissioner Woodward of Texas 
who has been seriously ill, stating that 
he is now at his office every day and 
is moving along with steady strides. 

At the executive committee meeting 
Commissioner Williams of Mississippi 
called on zone chairmen to report. 
Blackall, of Connecticut is chairman of 
zone 1, Bowles of Virginia, No. 2, Me- 

(CONTINUED ON PAGE 25) 
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G. W. Scott Heads 
Educational Work 


Assistant Secretary of 
National Agents Associa- 
tion Gets Important Post 


Climaxing more than a year of study 
and groundwork development, the Na- 
tional Association of Insurance Agents 
has now inaugurated the second phase 
of its preparation for the construction 
of a nation-wide insurance educational 
program by announcing the appointment 
of Assistant Secretary George W. Scott 
as director of a new educational divi- 
sion. Mr. Scott, who has been on the 
headquarters staff for 13 years, will un- 
dertake his new work Jan, 1. 

The appointment of Mr. Scott was 
ratified by the executive committee at 
a special meeting in New York. Insur- 
ance company groups which are cooper- 
ating with the National association in 
the educational effort endorsed the se- 
lection. 

The coordination of educational activ- 
ities of state associations and _ local 
boards wil be Mr. Scott's first task. He 
will seek to centralize the cooperation 
of company and agency groups and to 
effect a liaison among the National, state 
and local associations and the organized 
fire and casualty companies. 

The first declaration on the part of 
the association which indicated its de- 
sire to give direction and encouragement 
to the educational movement was made 
at the Boston convention in 1939. At 
the Wichita meeting in April, 1940, and 
again at the Buffalo convention last Sep- 
tember, the association officially fur- 
thered its plans. 

Many state associations and_ local 
boards have either inaugurated or fur- 
ther intensified educational activities 
during the past two years. Many states 
embraced the educational effort as the 
keystone and theme of their year’s 
activity. 

Assurances of assistance and cooper- 
ation have been received from the Na- 
tional Board, Association of Casualty & 
Surety Executives, Insurance Execu- 
tives Association, and Business Devel- 
opment Office. 

Dartmouth Graduate 


Mr. Scott was born in Portsmouth, 
N. H., in 1905. He graduated from 
Dartmouth in 1926. Upon graduation 
he ee the Irving Trust Company of 


New York. In 1928 he went with the 
National Association of Insurance 
Agents as field representative. He trav- 


eled extensively in membership develop- 
ment work, cooperating with those as- 
sociations that requested assistance. 

In 1929 Mr. Scott was placed in 
charge of what was designated as the 
five year development program. First 
devoting most of his time to member- 
ship work and the further development 
and extension of coextensive local 
boards, Mr. Scott assumed additional re- 
sponsibilities. From the time of the in- 
auguration of the plan in 1927 through 
Aug. 31, 1940, there has been a 66 per- 
cent*increase in membership. 

In recent years Mr. Scott's work in 
addition to supervision of membership 
and local board departments, has been 
part of the general administrative func- 
tions. He has addressed numerous in- 
surance gatherings. 

This fall Mr. Scott has been an in- 
structor and lecturer on “General Prin- 
ciples of Insurance and Suretyship” at 
the Insurance Society of New York. 


License New Christiania General 
NEW YORK—The New York depart- 
ment has licensed the Christiania Gen- 
eral of New York, with $500,000 capital 
and surplus of like amount, for fire and 
allied lines. Its operations will be con- 
fined to treaty and facultative reinsur- 
ance. J. M. Wennstrom is president. 
The interests behind the new company 
were former owners of the Christiania 


General of Norway. 





Fete Massillon Agency's 50 Years 








F. W 
Arnold Agency Company of Massillon, 
O., has just completed 50 years in the 
insurance business in the agency founded 
by his father, John S. Arnold, Dec. 5, 
1876. 

Phenix of Brooklyn, now Fidelity- 
Phenix, was the first company repre- 
sented and has continued in the agency 
for 64 years. 

seas E. A. Henne of the 


. Arnold, president of the F. W. America Fore companies, presided at a 


golden jubilee dinner and presented Mr. 
Arnold a suitable memento. 

Others in attendance were Walter 
Sorg, son-in-law of Mr. Arnold, and sev- 
eral close friends. Assistant Secretary 
C. J. Lingenfelder and the Ohio fieldmen 
assisted in the ceremonies. 

This old picture of the agency was re- 
cently unearthed. John S. Arnold is the 
man with the white beard. 











Makeshift Lighting Causes 
No Serious Amarillo Fires 


AMARILLO, TEX.—Although wa- 
ter was cut off or pressure seriously re- 
duced for more than 30 hours by the 
ice storm of Nov. 24-25 and the entire 
city was forced to use makeshift light- 
ing, there was no serious fire in the 
period. Fire officials believe the record 
demonstrates that a great majority of 
fires are due to carelessness, and that 
in the emergency when conditions are 
more hazardous, people realize this risk 
and use greater care. 

A large bakery burned lard dips for 
an entire night’s work in hand mixing 
bread. A large wholesale grocery had 
only a few lanterns and then used can- 
dles to light the warehouse men through 
the sub-basement and up the flights of 


with huge boxes—the elevator 

Household lighting was by 
kerosene lamps, lamps impro- 
vised from fruit jars, and gasoline 
torches. A leading hotel provided 
guests with candles to light their way 
down the 14 flights of stairs. 


Charter Oak Fire Capital 
to Be Raised to $1,000,000 


Because growth of premium volume 
warrants an increase, the capital stock 
of Charter Oak Fire will be doubled, 
raised from $500,000 to $1,000,000 when 
present plans are acted upon at a spe- 
cial meeting Dec. 16. Charter Oak Fire 
began business in 1935 and is the first 
Hartford insurer to increase its stock 
in the past 10 years. Charter Oak is 
one of the Travelers companies. 


stairs 
was off 
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THIS WEEK IN INSURANCE 





Charles E. Case is retiring as assistant 
U. S. manager of North British & Mer- 
eantile and his duties as chief assistant 
to Manager Shallcross will be assumed 


by George H. Duxbury. Page 3 
James A. Farley and Mayor ‘.a Guardia 
of New York City will address the mid- 


year meeting of the National Association 
of Insurance Commissioners. Page 3 


National Association of Insurance 
Commissioners decides to hold the an- 
nual meeting next June in Detroit. 

Page 3 


George W. Scott, assistant secretary 
National Association of Insurance Agents, 
is placed in charge of the educational 
division and will direct that phase of the 
work on a broad scale. Page 4 


As a result of lengthy discussion at 
commissioners’ meeting of the HOLC- 
SCA contract a new committee was ap- 
pointed to go into all phases of insur- 
ance in relation to federal agencies and 
to report by Feb. 1. Page 5 

Program is announced for annual 
meeting of American Association of Uni- 
 vooge Teachers of Insurance in Chicago, 
Dec. 27. Page 13 

Seninte legislative committee recom- 
mends establishing fire rates on 10-year 
instead of five-year experience table and 
that insurance associations be prohibited 
from writing insurance. Page 13 

Cc. C. Fraizer of Aurora is appointed 
insurance director of Nebraska, succeed- 
ing C. F. Smrha. Page 6 

Nov. 11 windstorm ship and cargo 
losses On great lakes conservatively es- 
timated to be $1,500,000. Page 6 





G. W. Funk of Chicago, superintendent 
of agents Great American Fire, gives 
able address before the Chicago Fire In- 
surance Examiners Association. 

Page 8 

L. E. Falls tells New Jersey real estate 
men at their annual meeting in Atlantic 
City that insurance policies, needed for 
protection of the interests of the buyer 
and the seller, are as important as the 
deed and the contract of sale. 

Page 11 

Virginia F. & M. and Excelsior of Syr- 
acuse have formed a working alliance 
and the Virginia company has bought a 
large block of stock in the New York 
institution. Page b 

National Association of Insurance 
Agents and Association of Casualty & 
Surety Executives reach important agree- 
ment on ecountersignature practices. 

Page 17 

Department of Labor spokesman pre- 
dicts that accident rate will increase in 
connection with the defense program 
and urges the necessity of safety en- 
deavor. Page 17 

Indication that American Automobile 
may extend its operations beyond the 
automobile field is seen in its employ- 
ment of Harry Lees, now with U. S. F. 
& G. Page 17 

Frank C. Beazley becomes Pacific 
Coast manager of Phoenix of Hartford 
and Herbert Ryman, manager of Great 
American, as the joint office is reconsti- 
tuted on a divided basis. Page 

Possibility is seen of important litiga- 
tion to determine liability as between 
various types of insurers for the Tacoma 
bridge loss. Page 31 


Set Mich. Mid-year 
Meet for Feb. 20-21 


Es:ecutive Committee 
Studies Bill to Legalize 
Personal Property Floaters 


LANSING, MICH.—Mid-year meet- 
ing of the Michigan Association of In- 
surance Agents will be held here Feb. 
20 and 21, it was decided at a meeting 
of the executive committee. While the 
program will be educational, with com- 
pany experts explaining some important 
but little understood aspects of the 
business, it will not be strictly a school 
session, it was agreed, such as last 
year’s. Subjects likely to be stressed, 
it was indicated, will be loss adjustment 
and underwriting features of U. & O. 
and some phases of casualty and surety 
lines, 

It was decided to give every possible 
assistance to young agents who may 
be conscripted, the committee deciding 
to cancel the dues of such members and 
delegating to the agents’ advisory com- 
mittee, headed by Lee Dudley, Battle 
Creek, the job of directing the conserva- 
tion of agencies affected in this way. 
It is anticipated that plans will be 
worked out whereby the business organ- 
izations of drafted men will be pre- 
served for them as nearly intact as 
possible. 


Constitutional Changes 


Several proposed constitutional 
changes were framed for submission to 
the membership. They would provide 
for staggered terms of one, two and 
three years for executive committee 
members; allow each of the 15 districts 
to nominate its own committeeman; 
establish an advisory board consisting 
of past presidents, and allow the execu- 
tive board to pick its own officers, not 
necessarily board members. 

Executive committee members are 
now picked on an annual basis. The 
new advisory committee would be 
headed by the immediate past president. 

Two other new standing committees 
were created at the suggestion of the 
president and Manager W. O. Hilde- 
brand. They are: An advisory commit- 
tee to credit men, to be headed by De- 
Witt Hoadley, Lansing, and automobile 
insurance study committee, headed by 
Alfred I. Dreifus, Detroit. 

Other committee chairmen chosen by 
President David A. Forbes; Grand Rap- 
ids, were announced: Conference, 
George Carter, Detroit; law and legis- 
lation, Clyde B. Smith, Lansing; educa- 
tion, Carl Trager, Lansing, with H. 
Thompson Stock, Detroit, as instructor; 
rural agents, Leland R. Funk, Niles; 
fire and accident prevention, James E. 
Mayfield, Flint; speakers’ bureau, Wal- 
ter B. Carey, Detroit; membership, Guy 
M. Cox, Iron River. 

Mr. Cox was one of two upper penin- 
sula committee members who braved 
wintry conditions to attend the meeting, 
the other being John P. Old, Jr., Sault 
Ste. Marie. Ten others were present. 

There was considerable discussion of 
the possibility of legislation to legalize 
the writing of the personal property 
floater by fire companies, now an illegal 
coverage in Michigan. It was learned 
that a bill has been tentatively drafted 
for introduction early in the session if 
strong agency approval is indicated. 

Active assistance of the Michigan Fire 
Underwriters’ Association, Surety Asso- 
ciation and Casualty & Surety Execu- 
tives Association will be sought in 
framing the program and staging the 
mid-year session. 





Revive San Francisco Glee Club 


The glee club of the San Francisco 
Blue Goose is being reorganized under 
the leadership of a committee headed by 
W. Bonstin, vice-president Pacific 
National Fire. The club hopes to make 
its first appearance at the pond’s Christ- 
mas luncheon. 
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HOLC Contract 
ls Given Airing 
by Commissioners 


New Committee Will 
Ponder Insurance Deals of 
All Federal Agencies 


NEW YORK—At the meeting here 
of the National Association of Insurance 
Commissioners the insurance contract of 
the Home Owners Loan Corporation re- 
ceived an overhauling and airing. The 
ballroom was comfortably filled inas- 
much as fireworks were anticipated. At 
the close of the open meeting the com- 
missioners went into executive session 
under the auspices of the special com- 
mittee headed by Blackall of Connec- 
ticut who had been appointed to look 
into the subject. 


Cothran Speaks for SCA 


P. C. Cothran, vice-president Phoenix 
of Hartford, and president of the Stock 
Company Association, started the ball 
rolling by stating that his organization 
desired to obey all rules and regula- 
tions. Furthermore, it was the aim of 
the committee to give the agents par- 
ticipation in the contract. Alsq there 
should be no breakdown in the rate 
structure. The result was, he said, that 
the HOLC business would flow orderly 
through the regular agency channels. 
During the executive session there was 
a frank and open discussion on various 
phases of the contract. It was realized 
that different conditions prevail in dif- 
ferent states. Some have rather rigid 
rating laws. Some require local agents 
to make inspections. Some have specific 
statutes that prohibit discrimination that 
might be applied to this contract. By a 
vote of 16 to 13 it was decided to refer 
the matter back to the special committee 
that would take cognizance of the points 
brought out in the sessions. Its powers 
were extended to authorize it to explore 
every situation of the methods of insur- 
ing property and risks of all federal 
agencies. This report must be in the 
hands of the commissioners before Feb. 
1, which is the date of the termination of 
the HOLC contract. 


Blackall Again Chairman 


The committee consists of Blackall, 
chairman; Jordan, District of Columbia; 
Sims, West Virginia; McCormack, Ten- 
nessee, and Pink, New York. 

Sims, of West Virginia, stated that he 
objected to the 25 percent payment to 
the HOLC which he denominated “ex- 
cess commission.” He charged that the 
contract was discriminatory and_ said 
that if this contract were proved to be 
legal, then all loaning agencies should 
be entitled to the same privileges. 

.V. Gruhn of Chicago, manager 
American Mutual Alliance, said that his 
members simply desired to know if this 
contract was proper and if it was cor- 
rect to allow commission to lenders for 
services, real or those it hoped to render 
or promised to render. If the commis- 
Stoners decided that this is proper, it 
would establish.a precedent and savings 
banks and other similar agencies would 
exact the same privilege. He said that 
the HOLC undoubtedly felt that the 
low loss ratio on its business, 32.5 per- 
cent, entitled it to some concession. 

The agents of mutuals ardently desired 
to get in on this business. Mr. Gruhn 
Investigated the plan and decided that 
It would not be proper after he had sent 
telegrams to all the commissioners to 
secure their opinion. The agents pro- 
posed an experience rating plan in view 
of the low loss ratio and he again sub- 

(CONTINUED ON PAGE 7) 


St. Paul Joins 
Hail Association 


St. Paul Fire & Marine, which had 
applied for membership in the Western 
Hail & Adjustment Association, was 
unanimously elected at the annual meet- 
ing in Chicago Monday. Secretary C. A. 
Dosdall represented St. Paul at the 





J. H. MACFARLANE 


meeting. St. Paul has always cooperated 
with the association and has operated in 
orthodox fashion, but until now had not 
seen fit to become a member. Much 
gratification was expressed at the meet- 
ing in having St. Pau! in the ranks. 

The executive committee held a meet- 
ing in the morning at which the recom- 
mendations of the advisory committee 
which were of a minor nature were ap- 
proved. The full meeting was held in 
the afternoon and the executive com- 
mittee’s report was adopted. 

The officers were reelected as follows: 
President, J. H. Macfarlane, secretary 
America Fore; F. H. Cornell, farm man- 
ager Home, vice-president; -E. G. Fra- 
zier, vice-president Springfield F. & M., 
secretary; and H. W. Chesley, secretary 
Western Underwriters Association, a3 
sistant secretary. Mr. Macfarlane, in his 
presidential message, commented on the 
fact that the season had been profitable 
and that there was a favorable loss ratio. 


Finance Company Spokesman 
States Insurance Attitude 


Clarence L. Landen of Omaha, presi- 
dent of the National Association of Sales 
Finance Companies, has addressed THE 
NATIONAL UNDERWRITER as follows: 

“Our attention has been directed to 
an article appearing in your Nov. 14 
issue entitled ‘Suggestion Made on 
Finance Business,’ presented by H. J. 
Heiman of Al Heiman & Co., Oklahoma 
City, in a letter written to W. H. Ben- 
nett, general counsel National Associa- 
tion of Insurance Agents. We do not 
wish to open a series of discussions on 
this subject, but feel that a short and 
to the point answer is in order, and will 
appreciate having you print this reply 
in the next issue of your magazine. 

“In the first instance, Mr. Heiman 
presupposes that finance companies, be- 
cause they in the main write insurance 
on financed cars, are competitors of in- 
surance agents. We have been of the 
opinion that this thought is pretty well 
discarded. On the contrary, finance 
companies are creators of insurance 
business for insurance agents. Approxi- 
mately only 50 percent of new motor 
cars sold are financed, and the insurance 
agent therefore has available to him all 
of the insurance on the 50 percent of 
new cars that are sold for cash. Fur- 
thermore, he has available to him, after 
the fulfillment of the instalment pur- 
chase contract, 100 percent of all the 
motor cars owned and paid for. If it 
were not for instalment selling made 
possible by instalment finance compa- 
nies which has made mass production 
and mass consumption possible, it is 
questionable whether the total of motor 
cars sold in this country would equal as 
much as 50 percent of present produc- 
tion because of the fact that the selling 
price of motor cars would be substan- 
tially higher. Much more could be said 
on this point but these few remarks 
should suffice to result in conclusive 
reasoning by those interested. 


Calls Scheme Fantastic 


“Mr. Heiman proposes a rather fan- 
tastic scheme of capitalizing a so-called 
Underwriters Finance Company, $10,- 
000,000 of capital to be underwritten by 
10,000 agents at $1,000 each with an ini- 
tial payment of $200 cash for each sub- 
scriber, the balance to be paid over ten 
months. He proposes an additional $10,- 





Figures in North British Change 








R. P. STOCKHAM 


R. P. Stockham, formerly secretary of 
North British & Mercantile, has now 
been given the title of assistant U. S. 
manager and vice-president as well. His 
duties are mainly in investment work. 





JOHN L. 


MYLOD 


John L. Mylod, assistant U. S. man- 
ager, is now being given enlarged re- 
sponsibilities. His principal duty will 
continue to be supervision of the west- 
ern department. 


000,000 to be raised by subscriptions 
from 100 insurance companies at $100,- 
000 each, making a total of $20,000,000 
of base capital with an additional $20,- 
000,000 of credit upon which to start 
operations. 

“It is rather difficult for me with only 
20 years of experience in the automo- 
bile and automobile financing business 
to visualize such a financial situation, but 
for the purpose of this article, let’s say 
that it is a dream come true. We would 
have a company owned by 10,000 insur- 
ance agents, each with an initial cash 
investment of $200, all without financ- 
ing experience, engaged in acquiring in- 
stalment finance paper all over the 
United States. Of course, the task of 
training 10,000 men overnight would be 
Herculean, but we are still talking about 
a dream coming true so let’s suppose 
this would be possible. With $40,000,000 
of capital and credit immediately avail- 
able and on the shelf, a volume of $40,- 
000,000 of business could be acquired. 
Since each of these 10,000 insurance 
agents is to have the right to acquire 
business and thus make a profit on the 
insurance written in connection there- 
with, there would be ava#lable to each 
insurance agent, if these funds were 
equally divided among the stockholders 
who would have equal interests, an op- 
portunity to acquire $4,000 of finance 
volume. Since the National Association 
of Sales Finance Companies reports that 
the average new car contract is for $645, 
while the average used car contract is 
for $280, each one of the 10,000 insur- 
ance agents would be able to buy six 
new or 14 used car instalment contracts 
annually, or somewhere between six and 
14 mixed new and used car contracts. 
I wonder if the insurance agents, the 
insurance companies and the bankers 
who would be expected to put up the 
$20,000,000, would find it worthwhile to 
entertain such a fantastic scheme of 
financing to reach an objective of from 
six new to 14 used car finance deals in 
order that the agent might receive the 
commission arising from these deals. 


Net Earnings Problematical 


“Mr. Heiman is very sure that the 
proposed company will, ‘according to the 
history of such institutions, pay its 
owner a handsome return on their in- 
vestment.’ It seems to me that if I were 
a banker called upon to supply part of 
the $20,000,000 which is to be borrowed, 
I would reflect that ‘such institutions 
have always depended upon the insur- 
ance commission, or its equivalent, for 
a substantial part of their earnings. It 
would occur to me that the principal 
purpose of creating the proposed com- 
pany is that it may forego that part 
of the usual earnings of such companies, 


and I should wonder whether there 
would be any net earnings at all. : 
“Tn conclusion, let me say this. Fi- 


nance companies are not competitors of 
insurance agents because they create 
every dollar’; worth of business they 
receive, and in turn create business for 
the insurance agent which would other- 
wise not be available. Isn’t it conceiv- 
able to the thinking insurance agent and 
the thinking insurance company that if, 
through competitive forces, antagonistic 
rulings, etc., insurance agents and com- 
missioners go too far in this direction, 
finance companies more and more will 
go into the insurance business as insur- 
ance carriers and endeavor to attract to 
their self-owned companies, additional 
business to that presently received on 
finance transactions?” 





Evanson with Firemen’s Group 


Edward W. Evanson is named special 
agent in New York City for the Fire- 
men’s group. He has had extended ex- 
perience in both fire and casualty lines, 
and is especially well posted on group 
disability covers. 
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Great Lakes Storm GREAT LAKES STORM VICTIM GROUNDED 


Toll Is $1,500,000 


Post-Season Activity in 
Lake Shipping Causes 
Marine Men Some Concern 
BUFFALO—Ship and cargo losses 
during the Armistice Day storm which 


swept the Great Lakes are estimated 
conservatively to be $1,500,000, after a 


study by marine insurance experts of 
property damage surveys and reports 
here. 


Hull loss of the William B. Davock, 
Interlake Steamship Company freighter 
which went down with all hands aboard, 
was estimated at $275,000. The ship was 
sailing without cargo. The Anna C. 
Minch’s hull loss was $250,000 and her 
cargo loss $55,000. 

The Canadian freighter Novadoc’s hull 
loss was $160,000 and the cargo of coke 
she carried was valued at $15,000. Scores 
of other boats were crippled by the 
storm and many cargoes were damaged. 


Unusually Late Season 


Meanwhile, marine insurance circles 
here are showing some concern over 
what promises to be one of the latest 
navigation seasons in the history of the 
Great Lakes. The post-season exploits 
of Great Lakes vessels promise to be 
numerous this year. 

Although the shipping season officially 
closed Nov. 30, many boats, manned 
with hardy crews, will venture out into 
the rough seas to bring valuable cargoes 
of grain, ore and merchandise into port. 
With business crowding all available 
shipping capacity, many freighters are 
expected to make last minute sneaks 
down the lakes, counting on sheer luck 
to get them through before the Soo or 
the St. Mary’s River are bottled up by a 
freeze. 

They will run the risk of being bat- 
tered by disastrous storms which have 
driven ships off the lakes in early De- 
cember in other years. 

The marine insurance world knows 
full well that the hazard of lake naviga- 
tion mounts rapidly in early December. 
It is not necessarily because ships are 
apt to encounter heavy weather, but 
rather that they ice up badly, get “heavy 
on the head,” and are dangerous to 
navigate. 


Extra for Post-season Trips 


The rise in the hazard is reflected in 
the way insurance premiums are in- 
creased. On a ship valued at $300,000, 
for example, $2,250 extra is assessed 
from Dec. 1 to 5; from Dec. 5 to 9, 
$3,375, and $4,500 if sailings are sched- 
uled from Dec. 9 to 12. After Dec. 12, 
the insurance on a ship and cargo be- 
comes a matter of private negotiation 
between the carrier and the underwriter. 

It has been a big year on the lakes. 
Best guesses are that some 64,000,000 
tons of ore have been handled this sea- 
son. This is the fourth largest on record. 
Even in 1929, the total was only a little 
more than 66,000,000 tons. This year’s 
grain receipts at Buffalo may pass 110,- 
000,000 bushels. 





Milligan Gets 5-Year Sentence 


District Judge Shankland at Des 
Moines has sentenced David Milligan, 
former president of Western Mutual 
Fire of Des Moines, to a term of five 
years in the Fort Madison penitentiary. 
Milligan pleaded guilty to embezzle- 
ment. According to testimony pre- 
sented to the grand jury by Commis- 
sioner Fischer of Iowa and _ others, 
Milligan admitted a shortage of $60,000, 
lost through stock market operations. 
Later examinations disclosed the short- 
age was about $140,000, according to the 
insurance department. The alleged em- 
bezzlement was said to be in the form 
of checks received from reinsurance 
companies in payment of losses. 

Milligan has filed a bond to appeal to 
the state supreme court. 














The S. 
of the severe Lake Michigan storm. 
about 9 feet of water. 
rescued the crew of 41. 


The vessel was later refloated and towed to drydock. 


S. Sinaloa, sand and gravel carrier, owned by the Tri-Lakes Steamship Company, Chicago, was one of the victims 
It is shown here grounded near Garden Peninsula, Mich., its stern resting on a ledge in 
After it was washed ashore during the worst storm in history of the lake, coast guardsmen and fishermen 


(Acme photo). 








Fraizer New Neb. 
Insurance Director 


C. C. Fraizer, attorney and banker of 
Aurora, has now been appointed Ne- 
braska insurance director. The appoint- 
ment was forecast in last week’s edition. 
Mr. Fraizer was president of the Ne- 
braska Willkie-for-President clubs in 
the recent campaign. The appointment 
is effective Jan. 9. He will succeed 
Charles Smrha, a Democrat, who has 
been in the position since 1936. 

Mr. Fraizer is a native of Indiana. He 
attended high school at Muncie, Ind., 
and received his law degree from 
George Washington University in 1914. 
He went to Nebraska to practice after 
the war. He is a former state com- 
mander of the American Legion and 
was a delegate to the Republican con- 
vention at Philadelphia. 


POSSIBILITIES IN MICHIGAN 


LANSING, MICH.—Although Gov- 
ernor-elect VanWagoner has given no 
indication as to appointments, there is 
much speculation among insurance men 
as to a new commissioner. It is con- 
ceded that Commissioner Emery will be 
replaced. 

C. E. Gauss, Marshall, former com- 
missioner, is most frequently mentioned 
as the probable appointee. Other pos- 
sibilities include John Panchuk, assistant 
attorney-general and legal adviser to the 
department for the past four years, and 
John Gilmore of Detroit, former man- 
ager of the state accident fund. J. W. 
Mundus, Ann Arbor agent, who had 
been mentioned as a possibility, is said 
to have declared that he would refuse 
the post if it were offered. 


HOLLAND MENTIONED IN MO. 


JEFFERSON CITY, MO.— The 
completion of the official canvass, which 
showed that F. C. Donnell, Republican, 
defeated Lawrence McDaniel, Democrat, 
by 3,613 votes for governor of Mis- 
souri, has started some discussion on 
insurance superintendent. It is believed 
that Superintendent Lucas, a Democrat, 
would not consider reappointment and 
it appears certain he will leave office not 
later than July 11, when his term ex- 
pires. Apparently the best qualified 
man for the job who has been men- 
tioned is J. F. Holland, formerly chief 
deputy, who now has a lucrative private 
law practice in St. Louis. He made an 
excellent record in the department, is 


New Sales Spring from 
Armistice Day Storm 





The Armistice Day storm throughout 
the middle west has already resulted in 
sale of new extended cover contracts 
and it is anticipated that the effect will 
be felt for some time. Although a very 
large proportion of the policyholders 
throughout the territory do already 
carry the endorsement, the possibilities 
are by no means exhausted. The mid- 
dle western storm was so severe and of 
such widespread occurrence that it 
brought home to thousands of persons 
the menace of the windstorm hazard. 
Moreover the payment of thousands of 
claims gives the insurance companies a 
lot of word of mouth advertising and 
causes those who are not insured 
against windstorm tod be in a receptive 
mood when approached or even to pur- 
chase the insurance voluntarily. 

It is estimated that from 75 to 80 
percent of the windstorm insurance that 
is in effect in the middle west other 
than on farm properties, is in connec: 
tion with the extended coverage con- 
tract. 


Bottleneck Condition 
Creates U. & O. Problem 


NEW YORK—vVirtually all of the 
250 tool manufacturing plants in the 
United States are driving to meet the 
requirements of the government’s de- 
fense program, with the result that or- 
ders for replacement of machinery de- 
stroyed by fire or through other cause 
requires months longer than under 
normal conditions. For instance, a large 
firm in the middlewest finds that its 
order for an essential part of a large, 
complicated stamping press can not be 
filled before the end of 1941. 

This situation has a pronounced bear- 
ing upon use and occupancy and com- 
panies writing the line, have stepped 
up their loss expectancy anywhere from 
25 to 33% percent and are giving close 
attention to this feature in their under- 
writing. Some, indeed, are advocating 
a rate increase. 








widely known throughout the state, and 
is a former newspaper reporter as well 
as an attorney. 





Read “Fidelity & Surety Bonding” by 
G. R. Wentz. 400 pages. Price $2. Order 
from National Underwriter. 


Virginia F. & M. 
and Excelsior 
Form Alliance 


The acquisition of a substantial min- 
ority stock interest in Excelsior of Syra- 
cuse by Virginia Fire & Marine was 
made known in Richmond by William 
H. Palmer, Jr., chairman of the Virginia 
company. 

William B. Miller, former assistant 
secretary of Great American recently 
was elected president of Virginia F. 
& M. 

Most of the directors of Excelsior are 
local agents. The natural field of this 
se ay is in the north, President Rob- 
ert C. Hosmer has had a broad expeth 
ae in the busineess. 

The major operations of both cem- 
panies will be in their respective fields, 
but it is expected that they will be 
able to exchange information, service 
and reinsurance to the benefit of both. 

The pase of this stock by Vir- 
ginia F. & M. will in no way change 
the method of operation of Excelsior. 
It will continue to be directed by 
agents. 

The officers of both companies co- 
operated in this acquisition. Through a 
friendly alliance in the territory in 
which each has more or less concen- 
trated, it is expected that there will be 
an increase in premium income for both 
companies. 

Mr. Miller, upon leaving New York 
for Richmond to take over his new 
duties, was feted at two luncheons, one 
given by employes in the New York 
local department of Great American and 
the other by company officials. He was 
presented with a cocktail shaker and a 
traveling bag. 





H. Martin, assistant manager 
Standard Forms Bureau, San Francisco, 
will be Santa Claus at the Christmas 
dinner of the San Francisco Insurance 
Women’s League, Dec. 14. 

Arthur Roche of the insurance depart- 
ment of the Automobile Club of South- 
ern California, a lieutenant colonel in the 
reserves, has been called to servite. He 
is stationed for the present in Los An- 
geles. 

W. O. Hildebrand, secretary-managéet 
Michigan Association of Insurance 
Agents, will head the public safety divi- 
sion at the Michigan State-Wide Safety 
Conference May 20-22, 1941. 
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HOLC Contiect 
Is Given Airing 


(CONTINUED FROM PAGE 5) 
ed this to the commissioners, 
turning it down. 

e Stock ‘Company Association, he 
aid, offered 25 percent to the HOLC 
in consideration of its fire prevention 
service. If this prevailed, then the mu- 
tuals, he said, would desire to make the 
same kind of proposal to similar organi- 
zations if the commissioners decided it 


a Mma- 







was a desirable procedure. The Amer- 
ican Mutual Alliance filed with the 
HOLC a statement declaring that the 


dwelling house owner should be allowed 
to choose his own agent or company and 
he should not be obligated to sign a tax 
and insurance agreement which many 
did not understand. The American Mu- 
tual Alliance, he said, is not opposing 
the SCA contract, it is simply seeking 
information so that if the contract is 
valid, the mutual companies could enter 
a similar field. 

The Farm Security Administration, he 
said, had sent out bids for insurance on 
pr roperties in which it is interested, ask- 
ing for a schedule of reductions it would 
be granted. The HOLC, he added, 
asked for similar bids and he said that it 
certainly was looking for a concession. 

If the states accept this contract, Mr. 
Gruhn said, the mutuals can act accord- 
ingly. He acknowledged that one effect 
of a rejection might lead to the HOLC 
becoming a self insurer. If the HOLC 
attempts anything of this kind, he as- 
sured all hands that the mutuals would 
join the stock people to defeat the 
project. He expressed the opinion that 
the HOLC did not have the right or 
authority to establish an insurance fund. 
He said in closing, ‘““We will do our very 
best to retain private enterprise.” 


Statement of Ignatius 


M. B. Ignatius, well known New 
York attorney, retained by the Stock 
Company Association, said that under 


the contract all owners have the right 
to place their insurance with any agent 
or company. If no expression is given, 
then the agent on the expiring policy 
is recognized. He denied that there 
was any effort made to conceal any- 
thing in making the contract. It was 
not new, he added. It originated in 
1935 and the mutuals and stocks had 
similar contracts. The 1940 contract, 
he said, is merely a restatement and re- 
vision of the old contract. He asserted 
that the HOLC is not organized under 
any state charter. It was organized by 
the Federal Home Loan Bank, to which 
congress gave authority to organize sub- 
sidiaries. It is an instrumentality of 
the U. S. government and is entitled to 
immunities in its own right. Mr. Ig- 
natius declared it cannot be charged 
with improper methods. He ;seferred 
to the rebate charge, and declared that 
the contract is formed without the 
slightest design of rebating. It was not 
offered nor accepted as an inducement 
to benefit. Charge of rebating, he said, 

— properly lie against the govern- 
ment nor the SCA. It is not right, he 
said. to feel that the two parties re- 
sorted to any subterfuge. Neither can 
it be assumed that the services for 
which the 25 percent was paid consti- 
tuted a cloak or subterfuge. He regards 
the services as very valuable and impor- 
tant. 

For instance the HOLC makes an 
appraisal of all the properties carefully 
and keeps them up to date. This data 
1s most useful in case of a loss. Pre- 
miums due are paid at once and hence 
there is no credit risk. There is no 
difficulty in collecting and transmitting 
Premiums, All risks are thus avoided. 


Not Wholesaling Proposition 


Mr. Ignatius referred to the charge 
that the payment was due to the w hole- 
sale scope of the business. There is no 
element of wholesaling in the proposi- 
tion, he said. 

He declared that there is no indica- 


tion that this allowance is a contribu- 
tion through a back door to allowing a 
discount because of the premium vol- 
ume. Not all properties in which the 
HOLC is interested come under this 
contract. For instance, there is no in- 
surance through the SCA on buildings 
where HOLC has foreclosed and own- 
ership is held by it. Mr. Ignatius said 
that it is highly important that insur- 
ance should meet these demands in an 
emergency. He said that the SCA is 
not trying to hide under the aegis of the 
government. 


The federal government had experi- 


mental plans in mind for insuring these 
properties. The SCA, he said, had done 
much to aid the insurance business as 
a whole. He said that this action had 
maintained the integrity of state super- 
vision. The SCA has done its utmast 
to prevent the escape of a large num- 
ber of properties from state supervision, 
regulation and taxation. 


Cites Original Articles 


Mr. Gruhn, in reply, said that orig- 
inal articles printed which he regarded 
as official gave no indication of the 25 
percent contribution. HOLC _representa- 
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tives, however, did say they expected 
some benefits and they further declared 
they might set up a self insurance fund. 
Nothing, he said, had been stated in the 
bid about fire prevention service or 
whether the HOLC was equipped to 
render this service. 
Sims said that it is 
HOLC to get the very best bargain it 
could. He said that it is not correct to 
say that a government official can do 
no wrong. If there is a violation of the 
law, they should be convicted as well 
as any private individual. If the HOLC 
(CONTINUED ON PAGE 23) 
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Pertinent Suggestions 
to Young Insurance People 


G. W. Funk of Chicago, superintend- 
ent of agents of the Great American, 
gave a talk before the Chicago Insur- 
ance Examiners Association, pointing 
out the opportunities for the up and 
coming young men in the business who 
are ambitious and willing to work. He 
has had an extended experience in in- 
surance work and gave some of his ob- 
servations as to conditions as he sees 
them today in fire underwriting. He is 





G. W. FUNK 


not a man who pins his faith on the 
past and thinks that everything today 
is out of plumb. People must take cog- 
nizance of the changes and he con- 
tended it is a vicious business to look 
backward unless one’s feet are set 
steadfastly on the forward road. Mr. 
Funk said it has been the prerogative 
of a father in every generation to feel 
that his own youth was of sterner stuff 
than today’s softer influences provide 
for the young. 


Not Much Progress Seen 


The young folks of today in the in- 
surance business as well as in other 
lines made their advent when all enter- 
prises were suffering from a severe loss 
of volume and income. Reductions in 
personnel were necessary. Promotions 
during the past 10 years in fire insur- 
ance have been few and wage increases, 
if any, have been slow. The premium 
volume has not increased to any appre- 
ciable extent due to many contributing 
factors, both avithin and without the 
business. Insurance and industrial lead- 
ers have been mulling around during the 
past seven or eight years seeking ways 
and means to restore production and in- 
crease trade but aside from the present 
activity in certain industries supplying 
war material not much progress has 
been made. A year ago another cur- 
tain of darkness settled on the world. 
Principles were being challenged in the 
fundamentals not by theorists but by 
great powers supported by great armies. 
The influence of Great Britain has been 
a firm base in the markets of the world 
and finance, industry, and trade could 
not escape the radiation of ruin froma 
collapse of the main foundations of the 
world’s commerce. Trade in this coun- 
try which is sensitive to war conditions 
will evidently respond to the collapse of 
free enterprise in Europe. Speaking 
further Mr. Funk said: 


Way Is Lighted 


“Through the blessings of political 
freedom we have developed ingenuity 
and resourcefulness and however dark 
may become the path to the future it 
should be lighted for us by a great and 
notable army of scientists, engineers 
and inventors. Their achievements 
brought prosperity to this country in 








the past and I am confident that what- 
ever the consequences of the European 
war may be, our future progress and 
prosperity will come from the discovery 
of new materials, new processes and 
new uses for old products with which to 
further enrich the lives of men.” 

“The function of insurance is to fur- 
nish a dependable security against 
financial loss, and its service extends to 
almost every avenue of human activity. 
The variety and scope of protection pro- 
vided by our coverages is today the 
greatest in the history of the business. 


Responsive to Changing Needs 


“Progress at times may have been 
slow but the development of broadened 
and new forms of coverage is evidence 
that insurance companies have been 
conscious and responsive to the chang- 
ing needs of the insuring public. It is 
not the function of fire insurance to lead 
into new fields or to open new avenues 
of endeavor. Its job is to furnish de- 
pendable security against financial loss 

(CONTINUED ON PAGE 24) 
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Country Elevator 
Hazards Topic at 
Fire Group Meeting 


A means of eliminating fire and dust 
explosion in the country elevator was 
the main subject discussed by the com- 
mittee on dust explosion hazards of the 
National Fire Association at the Ste- 
vens hotel, Chicago, on Monday. Coun- 
try elevators, limited to a 125,000 bush- 
el maximum, as defined by the com- 
mittee, do not have the same protec- 
tion afforded the terminal elevators in 
larger sections, and the committee 
studied the question of recommending 
precautions that are economically feas- 
ible to be brought up at the national 
convention in May. 

“Suggested Good Practice Require- 
ments for the Application of Suction or 
Venting for the Control of Dust in 
Grain Elevators” was the other impor- 
tant subject handled by the commitee, 
which was presided over by Dr. David 
J. Price, U. S. Department of Agricul- 
ture, and a vice-president of the Na- 
tional Fire Association. 

Progress in the control of eliminating 
dust from grain elevators has been re- 
tarded by the terminal operators, who 





oppose removing the dust, as this affects 
the weights, and someone, usually the 
operator, must bear the loss. Fires and 
explosions are largely due to a small 
percentage of dust, which, if removed, 
would eut down great fire losses. 

Research shows that there are only 
17 pounds of dust in 30,000 bushels of 
grain ,and the problem confronting the 
committee is to work out a satisfactory 
system whereby dust could be removed 
without losing any grain. This, of 
course, would require the employment 
of careful operators. 

Captain L. C. Webster, Northwest 
Country Elevator Association, Minne- 
apolis, was the chairman of the sub- 
committee on country elevators. Insur- 
ance men participating in the day’s dis- 
cussions included Fairbairn, 
Western Factory; A. H. Nuckolls, Un- 
derwriters Laboratories; K. H. Parker, 
Western Actuarial Bureau, all of Chi- 
cago, and Eugene Arms, Association of 
Mill and Elevator Mutuals. 


Farm Fire Committee 


The farm fire protection committee of 
the National Fire Association met Tues- 
day to discuss rural electrification and 
the mobilizing of rural volunteer fire de- 
partments for national defense. This 
session was also led by Dr. Price. 

The committee, after careful consid- 

(CONTINUED ON PAGE 12) 
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Finding prospects for sales is a matter of simple deduction. 
First we advertise nationally—reaching 2,000,000 persons each 
month. This advertising brings in thousands of inquiries — 
which are passed along to our agents. Our agents develop these 
inquiries into likely prospects with the help of our coordinated 
direct mail material. And finally these prospects are sold poli- 
cies by sales methods suggested in our monthly house organ 
The Employers’ Pioneer. 








Can You Solve This Mystery 
How to get more business is a mys- 
tery that every agent wants to solve. 
Yet if you read our magazine “The 
Employers’ Pioneer” you'll find 
articles loaded with valuable clues. 
Get a free copy now. Simply write 
to the Publicity Department. 


The 








EMPLOYERS’ GROUP 


110 Milk Street, Boston, Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 
THE EMPLOYERS’ FIRE INSURANCE CO. — AMERICAN EMPLOYERS’ INSURANCE CO. 
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Coordinate Work 
of Insurance in 
Aiding Defense 


Form Working Committee 
Representing All Branches 
of Business 


NEW YORK—In furtherance of the 
program for national preparedness by 
fire and casualty companies, in the in- 
terest of safeguarding American indus- 
try, a meeting of the insuranee commit- 
tee for the protection of American in- 
dustrial plants and a special committee 
of the National Board was held here. 

Decisions were made to assure coor- 
dination of the efforts of all insurance 
interests, and it was determined to send 
a letter to managers of all inspection 
and rating organizations. These letters 
have gone out over the signatures of 
W. Ross McCain, chairman committee 
on defense National Board and Harold 
V. Smith, chairman insurance commit- 
tee for protection of American industrial 
plants. 


Working Committee 


The working committee is composed 
of a representative of American Mutual 
Alliance, Factory Mutuals, Association 
of Casualty & Surety Executives, Fac- 
tory Insurance Associations, National 
Association of Mutual Casualty Compa- 
nies and National Board. 

This working committee will estab- 
lish headquarters in Washington, and it 
will be augmented by an engineering 
staff from these mentioned organiza- 
tions and whatever clerical staff is 
necessary. 

One of the first objectives of the com- 
mittee will be to determine the scope 
of the work to be undertaken by each 
organization and methods to be em- 
ployed. The heads of inspection organ- 
izations are requested to prepare a list 
of engineers and inspectors of loyalty, 
and ability who will be available to the 
committee. Requests will be made of 
inspection bureaus for reports on vari- 
ous plants, with particular attention to 
safeguards for prevention of fire and ex- 
plosion. 

The expenses of the operating com- 
mittee, and of such inspectors and engi- 
neers as are requested, shall be borne 
by the organizations with which they 
are presently connected, unless _ this 
financing method later on proves to be 
inequitable. 

The insurance committee was repre- 
sented by S. Bruce Black, president 
Libertv Mutual; John R. Cooney, presi- 
dent Firemen’s; Vincent Cullen, presi- 








WILL BUY LOCAL AGENCY 


Field man who has traveled in a number 
of states desires to purchase a local 
agency, preferably in the central west, 
whose commissions are not less than 
$7,500. Is amply able to make immediate 
purchase and take charge at any time. 
Can furnish the best references. Address 
M-52, The National Underwriter, 175 
West Jackson Blvd., Chicago, Ill. 














POSITION WANTED 
FIRE INSURANCE ENGINEER 
15 yrs. experience Dean Schedule with respon- 
sible connections rating 
Agency. Familiar also with other lines and gen- 
eral underwriting. Address M-54, The National 
Underwriter, 175 W. Jackson Blvd., Chicago, Il. 








dent National Surety; Bernard M. Cul- 
ver, president America Fore; Fred A. 
Rye, manager Improved Risk Mutuals; 
Hovey T. Freeman, president Manu- 
facturers Mutual Fire; Vice-president 
James T. Haviland of the Kemper com- 
panies; F. W. Koeckert, U. S. manager 
Commercial Union; George C. Long, 
Jr., president Phoenix of Hartford; 
Manager James F. Crafts, Fireman’s 
Fund; John O. Platt, president North 
America; Jesse W. Randall, vice-presi- 
dent Travelers Indemnity; Vice-presi- 
dent Wilson C. Jainsen, Hartford Acci- 
dent, and Harold V. Smith, chairman. 
The special committee of the National 
Board was composed of W. Ross Mc- 


Cain, president Aetna Fire; Otho E. 
Lane, president Fire Association; James 
Haines, U. S. manager London Guar- 
antee; Robert P. Barbour, U. S. man- 
ager Northern Assurance, and James 
Wyper, vice-president Martford Fire. 


Haid and Mallalieu Attend 


The meeting was also attended by 
Paul Haid, president Insurance Execu- 
tives Association, and W. E. Mallalieu, 
general manager National Board. 

The National Board has already 
formed a bureau at Washington to as- 
sist the quartermaster general of the 
Army, and the Bureau of Yards & 
Docks of the Navy in the protection of 


cantonments and 
owned properties. 


other government 





Willis Forms General Agency 


W. P. Willis of Atlanta has resigned 
as special agent for America Fore tz 
open a general agency in the Trust 
Company of Georgia building, repre- 
senting Albany and Commonwealth. 





Louis H. Zacher, father of President 
L. E. Zacher of Travelers, died at his 
home in Hartford. He had been a 
lithographer and had been associated 
with Bingham & Dodd and the Na- 
tional Folding Box Co. at New Haven. 





* % ROOTED DEEP 






our American Life 


) Se Bull Run! Shiloh! Vicks- 


burg! Harper’s Ferry! Gettysburg! Rich- 
mond! And finally April 9, 1865, when the 


Civil War ended at Appomattox! Well, just two months before Appomattox 


Millers National commenced operations on February 15, 1865. 


In 1869, four years after the Company’s establishment, the golden spike 


was driven at Promontory, Utah, completing the first transcontinental rail- 


road of our fast-growing nation. 


During that centennial year, 1876, commemorating the signing of the 


Declaration of Independence, Millers National’s companion company, the 


Illinois Fire Insurance Company was founded. 


The Millers National already was 28 years old when Thomas A. Edison, 


in 1893, gave the first practical demonstration of a motion picture machine 


at Chicago’s Columbian Exposition. 


Five years later, those stirring events of the Spanish-American War— 


The Maine, San Juan Hill, and Col. Teddy Roosevelt, the Rough Rider! By 


then the Millers National was a seasoned company a third of a century old. 


In 1903, when the Company was 38 years old, newspapers carried the 
headline, “Man Conquers the Air,” and off the sands of Kittyhawk the 
Wright brothers completed their first successful airplane flight. 


And in 1907, when Lieut. Col. George W. Goethals took charge of con- 


struction of the Panama Canal, the Millers National already had been in 


business for 42 years. 


Progress, creations, inventions that changed the very face of the globe. 


Years of growth. From seeds planted in 1865 the roots of Millers National 


Insurance Company sink deep in our American life. 


MILLERS NATIONAL Zisurance 
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S 


ILLINOIS FIRE Zisurance Co. 
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FROM CHICAGO 





ERNEST PALMER, JR., IN NEW WORK 


Ernest Palmer, Jr., whose father un- 
til recently was insurance director of 
Illinois, has entered the law firm of 
Russell & Bridewell, 2017 Field building, 
Chicago, and the name of the firm is 
changed to Russell, Bridewell & Palmer. 

Mr. Palmer for the past several 
months has been in the claim depart- 
ment of Car & General in Chicago. For 
one year he was connected with the IIli- 
nois industrial commission and he was 
with the Illinois insurance department a 
year during the period when the new 
insurance code was under consideration. 
He graduated from Northwestern Uni- 
versity law school and was admitted to 
the bar this fall. His undergraduate work 
was at Stanford and Amherst. 

Horace Russell of the firm has been 
located in Chicago for the past two or 
three years as general counsel for the 
United States Savings & Loan League. 
He was formerly in Atlanta and then 
became general counsel for the Home 
Owners Loan Corporation and Federal 
Home Loan Bank Board. He was in- 
strumental in organizing Southern Fire 
& Marine and Southern Life of Atlanta 
and was vice-president and general coun- 
sel of those companies. He is now vice- 
president and general counsel of Trad- 
ers Mutual of Chicago, a fire company 
that is located in the office of Central 
Life of Illinois. 

David Bridewell of the firm was Mr. 
Russell’s assistant in Washington. 





HITKE TAKES MARINE COMPANY 


Kurt Hitke & Co., Chicago agency, 
has been appointed general agent in 
Chicago and vicinity by the National 
Surety Marine. This office heretofore 
has done mainly an automobile, taxi and 
truck insurance business. Mr. Hitke 
plans in the near future to take on fire, 
casualty and surety representation as a 
part of his program to develop the 
general lines. 





JOINS JACOBS AGENCY 

Baron G. Rehm, formerly identified 
with insurance operations of one of Chi- 
cago’s financial institutions, has joined 
the William F. Jacobs & Co. agency in 
Chicago. 





WESTERN ADJUSTMENT MOVE 


Western Adjustment is opening an 
entirely separate and distinct Cook 
county office, at 2020-2021 Insurance 
Exchange, in quarters formerly occupied 
by the Rollo, Webster agency, and ex- 
pects to move this week-end. The Cook 
county branch is in charge of Manager 
R. M. Beatty. This move is designed 
for the improvement of service and en- 
largement of adjusting facilities in Cook 
county and to avoid confusion with the 
head office operation. 

While no formal opening is planned, 
Mr. Beatty and his staff will be glad to 
receive visitors Tuesday, Dec. 10. 

The Western also maintains branch 
offices in Cook county at 4753 Broadway, 
George F. Knapp, adjuster in charge, 
and at 841 East 63rd street, Chas. C. 
Cate, adjuster in charge. These offices 
operate under the supervision of Man- 
ager Beatty. 

The telephone number of the home 
office and the downtown Cook county 
office has been changed to WABash 
6400. 





INSURANCE CLUB FEATURES PLAY 


On Dec. 10, in the Chicago Board au- 
ditorium, the Insurance Club of Chicago 
will present a play, “It Does Happen 
Here,” a visual demonstration of use and 
occupancy, which ran in the November 
issue of “Rough Notes,” written by W. 
F. Kuffel, Chicago local office, Phoenix 
ot Hartford. The play, which has been 
given before selected groups around Chi- 
cago, will be directed by Mr. Kuffel. The 
cast includes, besides Mr. Kuffel, G. E. 
Gaus, Miss Louise Hake, E. F. Walthe, 


Clarence Low, Roy Downing, Charles 
AhIswede, J. Kwech, William Hegman, 
Lawrence Neff, W. B. Sibley. D. A. 
Bickheart, J. P. Quinn and Ralph Lar- 
son. 





FIELD CLUB CHRISTMAS PARTY 


The annual Christmas party of the 
Cook County Field Club will be held 
Dec. 13 in the Germania Club, Chicago. 
All special agents and office associates 
are invited, J. F. Foehringer, president, 
announced. There will be a stage show. 


COMPANIES 


Mulvehill Is President 
of the American Reserve 


American Reserve of New York has 
elected E. L. Mulvehill as president. He 
succeeds the late Thomas B. Boss. 
R. H. Long, secretary, was elected vice- 
president. 

_Mr. Mulvehill has been serving as 
vice-president, having been connected 
with the company since 1930 when it 
merged with Reinsurance Corporation 
of which he was vice-president. He is 
a director of the Lincoln Fire and Globe 
Underwriters Exchange and vice-presi- 
dent, treasurer and director of Ameri- 
can-Phenix. Mr. Long will continue as 
secretary holding that office as well as 
vice-president. 











Ratchford and Dyer Are 
Advanced by Reinsurers 


C. A. Nottingham, president of Pru- 
dential of Great Britain and of Hudson, 
announces the appointment of John 
Dyer as secretary and J. J. Ratchford 
as treasurer of these companies. Mr. 
Dyer is chief clerk, having been in the 
companies’ employ since 1922, and J. J. 
Ratchford is in charge of the faculta- 
tive reinsurance department, having en- 
tered the companies’ service in 1930. 





Ohio Licenses Church Properties 


COLUMBUS, O.—The Ohio depart- 
ment has announced that it will license 
the Church Properties Fire, which has 
promised to operate in strict conformity 
with Ohio insurance laws. The Ohio 
Association of Insurance Agents had op- 
posed the granting of the license. The 


department holds that the relations be- 
tween Ira Harris, Inc., New York gen- 
eral agent and the company do not 
meet the requirements of the Ohio law, 
and the Harris organization, the depart- 
ment rules, must not have anything to 
do with insurance written by the com- 
pany on property situated in Ohio. 





Order O'Malley to Refund $85,264 


KANSAS CITY — Circuit Judge 
Southern has ordered former Superin- 
tendent O’Malley and his bondsmen to 
turn over $85,264 to the state by Dec. 14, 
on the ground that O’Malley had ap- 
proved exorbitant fees and expenses dur- 


ing the liquidation of the Manufacturing 
Lumbermen’s Underwriters of Kansas 
City. O’Malley was bonded by the Cen- 
tral Surety for $100,000. 

His final report showed $128,912 ex- 
pended during liquidation. The court 
held $43,648 was “reasonably and prop- 
erly” expended, and that fees and ex- 
penses of $85,264 were “expended in 
violation of law, were not beneficial to 
the company, and, being made without 
court order, constituted an abuse of au- 
thority.” 





The New England Fire has appointed 
Aronovich & Leipsic general agents jn 
Manitoba. 














Fire, Tornado, Automobile Insurance 
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SAFEGUARD 
INSURANCE COMPANY 


STANDARD MARINE 


THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


INSURANCE COMPANY, LTD. (Fire Dept.) 





GILBERT KINGAN, Manager 
Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


C. CLAUSSEN, Manager 
Western Department 
223 W. Jackson Blvd. 

Chicago, Illinois 


W. W. GILMORE, Manager 
Pacific Department 
332 Pine St. 
San Francisco, Cal. 











For Over Fifty Years Good Friends of Local Agents 























1805 


In 1805, the Caledonian Insurance 
Company came into being. The 
story of its growth from small be- 
ginnings in Scotland into a British 
Institution with world-wide ramifi- 
cations is a romance as inspiring as 
the history of the sea itself. The 
Company has seen the rise and fall 
of many institutions but shrewd 
and conservative finance allied to 
sound and efficient management has 
enabled the good ship “Caledonian” 
to weather all storms. 





ACHIEVEMENT 


The United States Branch of the 
Caledonian Insurance Company 
undertakes all classes of Fire, 
Motor and Marine Insurance per- 
mitted to be written by a Fire 


Insurance Company. 


THE CALEDONIAN INSURANCE COMPANY 


UNITED STATES OFFICE: HARTFORD, CONN. 
ROBT. R. CLARK, UNITED STATES MANAGER 
S. D. McCOMB & COMPANY, INCORPORATED 
116 JOHN STREET, NEW YORK 
UNITED STATES MARINE MANAGERS 
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Policies on Real 
Estate Important 


Falls Tells N. J. Brokers 
They View Too Lightly the 
Proper Kinds of Insurance 


ATLANTIC CITY—In many real 
estate transactions, the insurance poli- 
cies, needed for the protection of the 
interests of the buyer and the seller, 
are aS important as any papers—as im- 
portant as the deed itself or the con- 
tract of sale—but insurance policies can 
be obtained without the appointment of 
an attorney, and too often, the parties 
concerned, particularly the real estate 
brokers, view lightly the importance of 
correct preparation of these insurance 
policies, said L. E. Falls, vice-president 
American of Newark. He was speaking 
before the annual meeting of the New 
Jersey Association of Real Estate 
Boards here. ; 

They view too lightly their responsi- 

bility to see that the proper kinds of in- 
surance are arranged and fixed under 
contracts drawn with particular care to 
fit the exact circumstances of the case 
at hand. Some of them are insurance 
agents as well as dealers in real estate. 
Their franchises as insurance agents 
give them increased opportunities for 
service to their clients, and for increased 
income through insurance commissions. 
But this opportunity and this franchise 
places upon them an increased respon- 
sibility, which they can discharge only 
by educating themselves to the proper 
conduct in an insurance agency. 
* Some may think that unimproved real 
estate presents no hazards against which 
its owner should be protected by insur- 
ance. But the owner of a vacant lot 
in a residential area in a middle western 
city piled some bricks and other build- 
ing material on his own land against 
the time when he would need them else- 
where. Children of the neighborhood 
played on the brick pile, and one of 
them fell and was badly hurt. The court, 
in fixing liability upon the lot owner, 
based its decision upon the well-known 
responsibility of one who maintains an 
attractive nuisance. An owners’ land- 
lords’ and tenants’ liability policy in that 
case, Mr. Falls said, should have been 
arranged by the real estate dealer who 
sold the land. 

No good physician diagnoses ailments 
in his patients upon oral reports from a 
layman, Mr. Falls warned, and no in- 
surance agents can tell what kinds of 
insurance protection are needed by his 
customers without making an inspection 
and a careful analysis of the property to 
be insured and of the business activities 
of the assured out of which accidents 
might arise from insurable perils. 

For some psychological reason, many 
people feel more strongly a need for in- 
surance protection of their continuing 
interest in property when they sell on 


time payment than upon those things 
which they own outright. For quite a 
practical reason, which is understand- 
able, a wholesaler, or a manufacturer, 
or a vendor of real property is unwilling 
to send his merchandise into the hands 
and keeping of another or to transfer 
his real estate, with its improvements, 
to tenancy over which he has little, if 
any, control, unless the hazards to which 
that property is constantly subject, are 
protected by adequate insurance. To 
some extent the seller looks to insur- 
ance companies to become the ubi- 
quitous policemen and guardians of his 
property which is beyond his control 
until he ceases to have a financial inter- 
est in it. 


E. J. Ziener Assistant 
Ill. Insurance Director 


E. J. Ziener, real estate man and local 
insurance agent of Rockford, Ill, who 
has been active politically, has been ap- 
pointed assistant insurance director of 





NEW YORK 


J. A. BLAINEY’S NEW POST 


James A. Blainey, formerly in the in- 
surance business, who has taken up ho- 
tel promotion work, has become head of 
the promotion department of the Hotel 
Taft, Seventh avenue and 50th street, 
New York City. Mr. Blainey will en- 
deavor to make the Hotel Taft an in- 
surance hostelry. 








PULBROOK AGAIN CHAIRMAN 


E. R. Pulbrook has been reelected 
chairman of the committee of Lloyds 
and H. G. Chester was reelected vice- 
chairman. 





ALFRED J. O’BRIEN ADVANCED 


Alfred J. O’Brien, formerly head oi 
the schedule rating department of Auto- 
mobile, has been appointed manager of 
the New York City local and suburban 


fire department. He has been with Au- 


tomobile 20 years. 





FORUM CLUB HEARS TEBBETTS 


S. W. Tebbetts, special agent of Con- 
tinental, addressed the Forum Club of 
the Insurance Society of New York 
Monday-on “General Cover Contracts 
and Reporting Forms.” 





WANTS PROBE IN NEW YORK 


The insurance committee of the man- 
agement division of the Real Estate 
Board of New York has recommended 
that a survey be conducted on New 
York buildings with respect to fire in- 
surance problems and rates. The recom- 
mendation was made following a pre- 
liminary investigation. 





Frank A. Christensen, vice-president 
America Fore, and Secretary F. E. 
O’Brien of the Fidelity & Casualty, are 
visiting in Los Angeles. 





Illinois, taking the place of Roy L. Da- 
vis, who resigned to join the Association 
of Casualty & Surety Executives. Mr. 
Ziener, of course, will hold office only 
for the remainder of Governor Stelle’s 
term, to Jan. 13. Mr. Ziener for the 
past few years has been acting as bank 
receiver and receiver for real estate prop- 
erties in his community. He represents 
American of Newark, Continental, Amer- 
ican Surety, Bankers Indemnity and Na- 
tional Casualty. He was connected with 
the insurance department as an investi- 
gator several years ago. 

Ziener was in the Illinois department 
license bureau from 1933 to 1936. 





Gibbs Executive Secretary 
of Brokers Exchange 


SAN FRANCISO—Charles E. Gibbs 
has been appointed executive secretary 
of the Insurance Brokers Exchange of 
San Francisco succeeding the late Hugo 
Meyer. E. Pym Jones is president. Mr. 
Gibbs, a native of Alameda, Cal., has 
been prominent for years in San Fran- 
cisco and northern California in public 
relations work with banking and trust 
organizations. He was associated in Sac- 
ramento and San Francisco with the 
Anglo-California Trust Company secu- 
rity department and more recently has 
been an independent wholesaler of secu- 
rities. He assumes the duties immedi- 
ately which have been carried on since 
Mr. Meyer’s death by J. H. Voorsanger, 
editor of the official publication of the 
exchange. 





Byron Watson in Chicago 

Byron Watson, chairman of the Rhode 
Island, was in Chicago this week, con- 
ferring with Manager R. W. Tapper and 
the Chicago office of Alan H. Bonito 
& Co. 





R. F. Metcalf, 32, of the Fire Com- 
panies Adjustment Bureau at Bangor, 
Me., died as a result of an auto accident. 





financial strength.” 


80 John Street 








THE “TWO STANDARDS” 


meet the specifications 
of those who buy and 
those who sell 


Financial Strength. You have seen the annual reports 
of our companies. They show a high ratio of assets to 
liabilities, together with impressive holdings of cash and 
government bonds. These reports radiate “unquestioned 


The “Two Standards” support wholeheartedly, the 
American Agency System. They help you compete with 
the opponents of this system. 


Do you receive such complete cooperation from the 
companies whose lines you are now selling? If not, tell 
us when we may give you complete details of the “Two 
Standards” methods for increasing your business. 


STANDARD SURETY & CASUALTY COMPANY 


OF NEW YORK 
STANDARD INSURANCE COMPANY OF NEW YORK 


—Chicago Offices— 
Insurance Exchange 


New York, N. Y. 














HOW about 


an agency 
contract 


INDIANA INSURANCE COMPANY | 


A STOCK COMPANY CHARTERED 1851—OPERATING ONLY IN INDIANA 


Capital, Surplus and Reserves for Protection of Policyholders over $1,150,000.00 


Writing 





with a Com- 
pany that 
will help an 
agent when 
help is 





AUTOMOBILE 


All Lines in One Policy 





FIRE 


amounts, nm one 
Excellent reinsuranc 








and WINDSTORM 


Combined coverage, equal or unequal 


INLAND 
MARINE 


policy. 
e facilities. 








and All Risk Floaters 


PLATE 
GLASS 


Unexcelled contracts 














needed? 





Market 3331 





State Agents 


COOLING-GRUMME-MUMFORD CO., Inc. 


Consolidated Bldg., Indianapolis 


SPECIAL AGENTS 


ERNEST NEWHOUSE 
EMERSON NEWHOUSE 
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~ NEWS OF FIELD MEN 





Phoenix Makes 
Many Coast Shifts 


SAN FRANCISCO — Reorganization 
of the field staff of the Phoenix of Hart- 
ford group, made necessary by the es- 
tablishment of the separate Pacific Coast 
department, has been announced by Man- 
ager Frank C. Beazley. 

Clyde A. Blanchard, formerly with the 
Fire Association in Los Angeles, has 
been appointed special agent of the Phoe- 
nix group for southern California and 
Arizona. Donald E. Walker, formerly 
with the National of Hartford at Los 
Angeles, will cover southern California. 
Both will be under the supervision of 
Assistant Manager Paul Wilson with 
headquarters in the Los Angeles branch 
office. 

A. N. Potter, Jr., who has been. in lo- 
cal agency and brokerage work in Se- 
attle, is appointed special agent for Ore- 
gon with headquarters in Portland. He 
succeeds Lieut. Col. G. L. Dutton, who 
has been called into army service. 

D. V. Iler, in the Pacific Coast depart- 
ment in San Francisco for 11 years, 1s 
transferred to Salt Lake City and will 
cover Utah, succeeding M. A. Jackson. 

C. H. Zacher has been appointed spe- 
cial agent covering the Sacramento val- 
ley and the coast north of San Francisco 
with headquarters in Sacramento. He 
was formerly with the Royal-Liverpool 
groups. E. W. Anderson, until recently 
with the Commercial Union group, will 
succeed Col. J. B. Hatcher in the coast 
territory. south of San Francisco while 
C. B. Mayo will succeed W. H. Maloy 
as special agent covering western Wash- 
ington with headquarters in Seattle. Mr. 
Mayo was formerly with a Seattle gen- 
eral agency. 


Rudy Gets Richmond in 
Ind.; Hubbell with State 


O. H. Rudy has resigned as Indiana 
state agent of the State of Pennsylvania 
to become general agent for Indiana of 
the Richmond of New York, effective 
Jan. 1. Mr. Rudy is again becoming as- 
sociated with Fred M. Gund, western 
manager of the Crum & Forster group. 
of which the Richmond is a member, 
after 34 years. His first field job was 
with the German of Freeport, of which 
Mr. Gund was then secretary. 

Mr. Rudy had been with the State of 
Pennsylvania 29 years and before that 
for a short time was special agent of the 
old German of Indiana. His father, the 
late D. A. Rudy, had been state agent ot 
the German and represented it in San 
Francisco in settling the earthquake- 
conflagration losses there in 1906. Mr. 
Rudy, Sr., was president of the Indian- 
apolis Fire when it reinsured. Mr. Rady 
will continue to make his office at 309 
Pennway building in Indianapolis. About 
a week ago he underwent an emergency 
operation for appendicitis and is making 
good recovery. He expects to leave the 
hospital in a few days. 

R. M. Hubbell is succeeding Mr. Rudy 
as state agent of the State of Pennsyl- 
vania for Indiana. He resigned as spe- 
cial agent of the Great American in In- 
diana to take this position. Mr. Hubbell 
is a son of J. G. Hubbell, president of 
the National Inspection Company of Chi- 
cago, and had his first field experience 
as an inspector for that company in 
Ohio. His connection with the State of 
Pennsylvania dates from Dec. 1. 








New Hampshire Now Has 
Two Men in Ohio Field 


New Hampshire Fire has now ar- 
ranged for a second field man in Ohio 
and the state is divided into two juris- 
dictions, north and south. H. S. Kirk- 
ham, who has been in the Ohio field for 
13 years, for the past eight years with 
Scottish Union, becomes state agent in 


northern Ohio for New Hampshire. His 
headquarters are 600 Permanent Sav- 
ings & Loan building, Akron. He re- 
sides at Medina, nearby. His experi- 
ence in Ohio, before that with Scot- 
tish Union, was with Great American. 
Before that he was connected with the 
Illinois Inspection Bureau four years. 

State Agent Elmer F. Carnes re- 
mains in Columbus and is responsible 
for the southern Ohio field. 


Dunn Heads Penn Pond 


PHILADELPHIA — Robert Dunn, 
assistant manager of the Philadelphia 
downtown office of North America, was 
elected most loyal gander of the Penn 
pond of the Blue Goose at the annual 
meeting. He succeeds W. R. Lewis, 
Franklin. The new supervisor is Hor- 
ace C. Wiedenmann, Royal; Robert F. 
Goodhue, Philadelphia Fire Underwrit- 
ers Association, becomes custodian tak- 
ing the place left vacant by Gilbert B. 
Mattson, who is now on active duty with 
the marines; John H. Keelan, Viking 
Sprinkler Corporation, is guardian, and 
William Thorpe of Knowlan, Thorpe & 
Co., is wielder. He takes the place of 
his partner, Joseph R. Knowlan, past 
most loyal grand gander of the Blue 
Goose, who is also serving in the marine 
corps. Walter B. Albertson was re- 
elected keeper. 

The new administration was inducted 
into office by Paul M. Fell, past most 
loyal gander. 


Springtield’s Va. Appointments 

The Springfield group has appointed 
Special Agent F. H. Spencer as state 
agent for Virginia. W. L. Harris is 
appointed special agent, associated with 
Mr. Spencer in supervision of the state. 

Mr. Spencer started with the Spring- 
field at the head office in 1911. In 1914 
he was appointed special agent for 
North and South Carolina, and in 1921 
was transferred to Virginia as special 
agent. Mr. Harris is a native of Vir- 
ginia and attended the University of 
Virginia. His first insurance connec- 
tion was in 1936 with Hansbrough & 
Carter, local agents at Winchester, Va. 
The last few months he has been at the 
head office of the Springfield. 








Form New West Texas Puddle 


Thirteen new and four reinstated 
members form the new West Texas 
puddle of the Blue Goose, organized at 
Abilene. C. L. Beale, Yorkshire, Dallas, 
most loyal gander of the Texas pond, 
headed the Dallas delegation which as- 
sisted in the organization meeting. 

Officers elected at the organization 
meeting will be installed at the first 
regular meeting at Lubbock Jan. 7. 
They are: Big toad, R. B. Kimbley, Abi- 
lene, manager Fire Companies Adjust- 
ment Bureau; croaker, J. F. Downs, 
Abilene, Commercial Union; pollywog, 
F. C. Benham, Lubbock, Fire Com- 
panies Adjustment Bureau; bouncer, A. 
R. Granberg, Amarillo, Springfield Fire 
& Marine state agent in northwest 
Texas. 





Appointments in Havana 


The American of Newark has ap- 
pointed Jacinto Pedroso and V. M. Ped- 
roso of Havana as general agents for the 
Republic of Cuba. Cuban risks may be 
bound at the metropolitan and suburban 
department, 90 John street, New York. 
Jacinto Pedroso has conducted his gen- 
eral agency for the last 26 years. Victor, 
his son, who ‘oined the firm two years 
ago, is visiting in this country. 





Lisy Fills Thomas Vacancy 


J. S. Lisy, Jr., has been appointed 
state agent in eastern Missouri for Na- 
tional Liberty, Baltimore American and 
Gibraltar, in succession to the late 
Earl W. Thomas. For the past six 
years he has been traveling the Ohio 
field for Home, prior to which he was 


Cleveland manager of National Liberty. 
Before that he was chief clerk in the 
Cleveland office of the Ohio Audit Bu- 
reau. 

Mr. Lisy’s successor in Ohio is S. E. 
Duley, for a number of years an ad- 
juster for Home in the state. Earlier 
he was an examiner at the head office. 





Illinois Field Is Rearranged 


Western Fire and Western Casualty 
& Surety of Fort Scott, Kan. have 
effected a new arrangement in the super- 
vision of the Illinois territory. 

H. A. Petersohn, who was formerly 
located in Chicago, but for the past 
several months has been conducting spe- 
cial survey field work in Missouri and 
Kansas, will handle the eastern Illinois 
territory with headquarters in Chicago. 
George Erickson, who is located at Dav- 
enport, Ia., will look after the western 
part of Illinois as well as the river 
towns of Iowa. 


Fire Association Names Farrell 


Ralph J. Farrell has been appointed 
special agent of the Fire Association for 
southern California, with headquarters in 
Los Angeles, to succeed Clyde A. Blanch- 
ard, resigned to take a similar position 
with the Phoenix of Hartford. 








Ill. Has 25 New Members 


About 25 new members have been 
signed up for the Illinois Blue Goose 
and most of them will be on hand for 
the dinner and initiation at the La Salle 
Hotel, Chicago, Monday evening. Spe- 
cial recognition will be given at that 
time to the past most loyal ganders. Of 
the 19 living past most loyal ganders, 15 
have expressed their intention to attend. 





Langhammer with Great American 


Kenneth Langhammer, who has been 
with the Indiana Inspection Bureau 
Since 1931, has joined Great American 
as special agent in southern Indiana 
assisting State Agent Buckineham. Mr. 
Langhammer has been with the inspec- 
tion bureau since graduating from Ar- 
mour Institute. He takes the place of 
Richard M. Hubbell, who has resigned 
to go with the State of Pa. 





Smoke & Cinder Club Party 


PITTSBURGH—The Smoke & Cin- 
der Club Christmas party will be held 
Dec. 16. The program will include din- 
ner and entertainment. The committee 
in charge consists of E. A. Logue, State 
of Pennsylvania, chairman; G. W. Fel- 
ler, North British; J. F. O’Connor, Em- 
ployers Fire; Herbert Schaefer, Corroon 
& Reynolds, and H. B. Ellis, Hoover & 
Diggs. 


Alabama Semi-Annual Dec. 13 


The Alabama Blue Goose will hold its 
semi-annual meeting Dec. 13 in Mont- 
gomery. Claude Boykin, Bankers Fire 
& Marine, is most loyal gander. E. B. 
Eady, Montgomery manager Fire Com- 
panies Adjustment Bureau, is chairman 
of the entertainment committee. 





Clark Succeeds J. W. Beck 


L. H. Clark has been appointed state 
agent of the Northern of New York for 
the lower Michigan peninsula to succeed 
his former chief, the late J. W. Beck, 
under whom as special agent he traveled 
the territory for 10 years. 

The upper peninsula is supervised by 
A. L. Telin, in addition to Wisconsin, for 
which he is state agent. 


Fretz Special Agent in Georgia 


A. R. Fretz has been appointed spe- 
cial agent of the Firemen’s group in 
Georgia. He is now located at 902 Adair 
avenue, N. E., Atlanta. 








Van B. Higbee, Hartford Fire special 
agent, is confined to Wesley Hospital 
in Wichita with kidney stone trouble. 
He hopes to avoid an operation. 


Former Commissioner of 
South Dakota Is Dead 








P. J. DUNN 


P. J. Dunn, former South Dakota 
commissioner, died this week at Roch- 
ester, Minn., where he had gone for 
treatment. When Mr. Dunn left the 
commissioner’s office, he became con- 
nected with Western Surety of Sioux 
Falls, going to Los Angeles as field 
supervisor. His health began to break 
and he went to Rochester a few weeks 
ago for treatment. 

} His daughter, who has been for some 
time in the movies, appeared in one of 
the Disney creations. 








Country Elevator Hazard 
Is Topic of Fire Group 





(CONTINUED FROM PAGE 8) 
eration on fire losses to date in 1940, 
expressed the opinion that losses on 
farm fires for the year will total ap- 
proximately $95,000,000, a reduction of 
$5,000,000 from the estimate of 1939. 
Fire Marshal Horace Davis of Ne- 
braska brought out the fact that on un- 
protected farm property the average 
loss was 82 percent of the value of the 
building as compared with five percent 
in the protected areas. 

The discussion on precautions taken 
to minimize electrical hazards in the 
widespread electrification of the rural 
areas was led by L. M. Jenks, Rural 
Electrification Administration, Wash- 
ington. It was agreed that inspection 
by state agencies was essential for state 
insulation. 


Rural Fire Departments 


That rural volunteer fire departments 
would play a big part in national de- 
fense was discussed at length, and Chief 
J. W. Just, fire extension service Uni- 
versity of Maryland, outlined a plan fol- 
lowed in his state, whereby all fire de- 
partments are coordinated in Maryland. 
An organization of this sort can be mo- 
bilized to extinguish fires of incendiary 
bombs and sabotage. 

Insurance men taking part in these 
discussions were I. D. Goss, America 
Fore; Rush Carter, Aetna Fire; Harry 
Rogers and J. B. Taylor, Western Ac- 
tuarial Bureau, and Curtis Welborn, 
secretary Underwriters Laboratories, all 
of Chicago; Earl Cooper and Earl 
Myer, both with National Associa- 
tion of Mutual Insurance Compa- 
nies, Indianapolis; D. L. Thompson, 
Kentucky Actuarial Bureau, and Frank- 
lin Jesse, secretary Integrity Mutual. 

The agricultural committee of the 
Fire Waste Council, a subsidiary of the 
U. S. Chamber of Commerce, met 
Wednesday under the leadership _ of 
Rush Carter. The fire marshals section 
is meeting for the annual mid-winter 
conference Thursday, with Fire Marshal 
Davis of Nebraska presiding. 











40 











December 5, 1940 


HteNATIONAL UNDERWRITER 








Seek to Prohibit 
Associations from 


Placing Business 


AUSTIN, TEX.— Measures prohib- 
iting agents’ associations from writing 
jnsurance and a change in the fire rate 
basis are recommended to the Texas leg- 
islature, which convenes in January, by a 
special committee of the house which 
has concluded an investigation of more 
than a year’s duration. 

Recommendations include a 10-year 
instead of a five-year experience table 
for annual readjustments of fire insur- 
ance rates, increased appropriations for 
city and town surveys in determining 
key rates; that finance companies be pro- 
hibited from requiring purchasers to buy 
insurance from a certain source as a pre- 
requisite to the loan. 

The committee recommended that a 
“penal offense be defined and prescribed 
to prohibit any association of insurance 
agents legally authorized by the state to 
organize for the purpose of advancing 
the institution of insurance and its bene- 
fits, to directly or indirectly solicit, to 
write, to issue, or to record any policy of 
insurance and to collect the premium 
thereon and to retain the commissions 
thereon either for their own use or for 
distribution among the membership and 
that the personnel of the committee, ex- 
change placement board, whatever title 
is used, be guilty of a misdemeanor on 
conviction in the proper court of this 
state. This practice is being done in 
practically every city in the state and 
is in direct violation of the agency laws 
as well as in violation of the general 
provisions of the federal and Texas anti- 
trust laws, as well as in direct violation 
of the charters under which they operate. 


Favor Further Investigations 


“The committee recommends that the 
legislature, at reasonable intervals, au- 
thorize special legislative investigating 
committees to investigate insuraace 
practices in Texas.” 

On the 10-year experience table recom- 
mendation, the committee said: “The 
fire rates should be adjusted annually on 
the basis of loss ratio, expense ratio and 
profit on the ratio of premiums to losses 
for the preceding 10-year period, taking 
into consideration that the present rate 
structure provides credits and penalties 
for individual incorporated cities and 
towns. The department of insurance 
should also be empowered to regulate 
the acquisition cost to insurance compa- 
nies to such maximum cost as provided 
herein for arriving at rates as provided 
for and providing penalties for any such 
excess in order that the insuring public 
will be fully protected.” 


Survey All Towns 


Adequate appropriations for surveys of 
all cities and towns in Texas was urged 
so that a fair and just key rate might be 
had. A sufficient appropriation to en- 
force insurance laws was recommended. 

The committee commended the in- 
surance department and Fire Commis- 
sioner Hall, as well as former Casualty 
Commissioner Waters, for their intelli- 
gent administration. It explained it had 
not investigated the administration of 
Reuben Hall, Mr. Waters’ successor, nor 
that of Walter C. Woodward, chairman 
of the board and life insurance commis- 
sioner. 

Two of five members of the committee 
will be members of the next legislature 
while three will retire. Those returning 
will be DeWitt Kinard, Port Arthur, 
and J. M. Heflin, Houston. Those retir- 
ing are A. P. C. Petsch, Fredericks- 
burg, chairman; Bryan Bradbury, Abi- 
lene, and R. M. Colquitt, Dallas. 





Get Piedmont for Georgia 


_ Ledsinger-Ewing, Inc., newly organ- 
ized Atlanta general agency, has been 
appointed general agent in Georgia for 
the Piedmont Fire, one of the Aetna 
Fire group. 
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Briefs from Mid-year 
Commissioners Meeting 


At the mid-year meeting of the Na- 
tional Association of Insurance Com- 
missioners at the Hotel Pennsylvania, 
New York, Commissioner Blackall of 
Connecticut, the president, stated that 
there was a dentists convention in the 
same hotel. The commissioners were 
slow in arriving at the first session and 
he stated that perhaps they had looked 
at the chairs thinking they were for 
comfortable repose in the commission- 
ers’ convention and not realizing that 
they were dental chairs. 

Managing Director W. M. Dewey of 
Edgewater Beach Hotel in Chicago was 
present, he being one of the most pop- 
ular hotel managers with the insurance 
men throughout the country. 

At the head table at the luncheon 
Monday which was given by the insur- 
ance interests of New York there sat 
Commissioner Blackall of Connecticut; 
Commissioner Williams of Mississippi, 
chairman executive committee; Read of 
Oklahoma, secretary of the organiza- 
tion; Superintendent Pink of New York; 
C. W. Hobbs, New York City, repre- 
senting the commissioners in the Na- 
tional Council on Compensation Insur- 
ance; Al Butler of Corroon & Reynolds, 
chairman of the luncheon arrangements 
committee, who did a splendid job, and 
was given a big hand. 


Commissioner Read, association secre- 
tary and chairman of the examinations 
committee, recommended that hereafter 
in the annual convention proceedings 
there be published the list of examina- 
tions called since the last meeting, giv- 
ing the states participating. Heretofore, 
this has been sent out in pamphlet form. 

Some prominent loeal agents attended 
the convention, among them W. Owen 
Wilson, Richmond, Va.; R. D. Watts, 
Beckley, W. Va.; C. A. Abrahamson and 
F. T. B. Martin of Omaha. A. J. Smith 
of New York, former member of the 
executive committee of the National As- 





sociation of Insurance Agents, was 
present at the luncheon. 
Set Builders Risk Loss 
in Evanston at $500,000 
Loss is now estimated at about 


$500,000 in the fire that attacked the 
Northwestern University Technological 
Institute that is under construction in 
Evanston, Ill. The insurance was writ- 
ten by the stock companies under a 
builders’ risk form and the value at the 
time of the fire was about $1,200,000. 
W. A. Alexander & Co., Chicago, is the 
agent on the line. 

The exact value of the damage may 
not be known for some time, since it will 
be difficult to determine just how much 
of the steel and concrete work must be 
replaced. Spalling in the concrete was 
extensive. Experts will be employed to 
determine how much can be salvaged. 

The fire apparently was started by a 
salamander which was in contact with 
wooden supports. The fire started an 
elevator collar which dropped down on 
straw spread over concrete during its 
curing and on tarpaulins. Cement floor- 
ings and steel supports buckled because 
of the intense heat. Nearly all of the 
wood scaffolding was destroyed as well 
as conduits laid for electrical work. 

The building that was destroyed was 
the first unit being constructed by the 
$6,000,000 gift of the Walter P. Murphy 
Foundation. 

Western Adjustment is representing 
the companies in the loss. 





N. Y. Is Examining Tokio 


NEW YORK—The New York de- 
partment is examining the Tokio 
Marine & Fire with a view to releasing 
some of its free funds requested by the 
management. 





Providence Washington Extra 


In addition to the regular dividend of 
25 cents per share the Providence Wash- 
ington will on Dec. 23 pay an extra 40 
cents to stockholders of record Dec. 5. 


Is Anxiously Awaited 


NEW YORK—By request of the 
management of the Home Owners Loan 
Corporation, the conference scheduled to 
take place at the New York City office 
of the attorney general last Friday was 
postponed to a later but as yet unde- 
termined date. Pending that meeting 
counsel for the HOLC promised to sub- 
mit additional data, hoping to convince 
Attorney-general Bennett that the con- 
tract with the Stock Company Associa- 
tion does not constitute rebating. 

The issue was studied on behalf of 
the attorney-general by Henry Epstein, 
solicitor general, while the position of 
the Stock Company Association from a 
legal standpoint is handled by E. I. 
Taylor, vice-president, Connecticut In- 
demnity and M. B. Ignatius, of Ignatius 
& Stone, attorneys. 

Pending outcome of the proposed con- 
ference, Superintendent Pink agreed to 
suspend decision in the matter for “a 
reasonable time.” 

The attitude of the New York depart- 
ment on the HOLC-SCA deal is ot 
first importance not alone from the fact 
that it involves a large amount of busi- 
ness but the likelihood that its action will 
influence that of 10 or more other states 
that have the matter under considera- 
tion. 


H. R. French Jailed 
in Tacoma Bridge 
Line Scandal 


Hallett R. French of Seattle, former 
general agent for Merchants Fire of 
New York in the Pacific northwest, cov- 
ering Washington, Oregon, northern 
Idaho and Montana, was arrested Tues- 
day on a charge of grand larceny. He 
had just resigned that connection. He is 
accused of issuing a policy for $800,000 
on the Tacoma Narrows bridge in Mer- 
chants Fire and retaining the premium 
personally. He is charged with having 
failed to notify Merchants Fire that it 
was on the risk. It is understood that 
French issued a small dwelling policy to 
account for the policy number. 

The Merchants policy, it is under- 
stood, was originally in the amount of 
$150,000, but was increased by endorse- 
ment to $800,000. The premium that 
French collected is understood to have 
been $5,600. 

Some days before the arrest of French, 
it became generally known in insurance 
circles that Merchants Fire had not 
learned until four days after the collapse 
of the Tacoma bridge that it had a line 
on that structure. Then early this week 
it was announced that French had re- 
signed as general agent for Merchants. 

If the loss proves to be 25 percent, as 
now estimated, it will mean that Mer- 
chants Fire will have to pay $200,000, as- 
suming that the bridge insurers are li- 
able in the final analysis. Because it had 
not been notified of the line, Merchants 
Fire, of course, had no opportunity to 
arrange specific reinsurance, but it will 
no doubt be partially protected under its 
catastrophe cover. 

An Associated Press story states that 
French was arrested on a charge of em- 
bezzling $70,000 in premiums from Mer- 
chants Fire, and French was quoted as 
saying “$20,000 would come a lot closer.” 
That would indicate that the bridge line 
may not have been the only case of its 
kind. 

G. F. Warch, vice-president of Mer- 
chants, has been added to the committee 
adjusting the case, and is now attending 
its sessions in Tacoma. 








New Rochester Directors 


ROCHESTER, N. Y.—At the annual 
election of the Underwriters Board of 
Rochester these new directors were 
chosen: Philip C. Goodwin, Harold A. 
Pye, Arthur J. Bamann. Thomas J. 
Tirenan, Mrs. Christine Mabry, Wel- 
lington Potter and Bert R. Hershberg. 


Program Given 


University Specialists Will 
Gather in Chicago Dec. 27 
Many Topics Slated 


With the exception of a dinner speaker 
the program for the annual meeting of 
the American Association of University 
Teachers of Insurance Dec. 27 at the 
— Stevens, ‘Chicago, is virtually com- 
plete. 

The morning session will be panel dis- 
cussion of the general or survey course 
in insurance. Dr. Anderson Fitz- 
gerald, dean of the school of business 
administration, University of Texas, will 
be chairman. Others on the panel will 
be Prof. E. A. Gaumnitz, University of 
Wisconsin, Prof. Joseph Pilleon, Miami 
University, and Prof. Howard Berolz- 
heimer, Northwestern University. A 
general discussion will follow. 


Topics for Business Meeting 


Following the luncheon there will be 
a business meeting. The following topics 
will be among those dealt with: 

1. How the S. S. Huebner Foundation 
for life insurance education may be used 
to strengthen college and university in- 
struction in insurance. 

2. Committee report on a plan which 
has been proposed to the Life Agency 
Officers Association for special training 
on a professional career basis of college 
graduates majoring in insurance. 

3. Possibility of the American Asso- 
ciation of University Teachers of Insur- 
ance taking the initiative in fostering 
professional standards of education in 
fire and casualty underwriting. 


State vs. Federal Supervision 


The afternoon session will have Prof. 
P. W. Goble, college of law, University 
of Illinois, as chairman. Prof. H. C. 
Havighurst, Northwestern University 
law school, will read a paper on “State 
versus Federal Supervision of Insur- 
ance.” Rollin M. Clark, vice-president 
Continental Casualty and former first 
deputy New York insurance department, 
will lead the discussion. 

“Protection of American Policyholders 
under the Defense Program” will be the 
subject at the dinner meeting. The 
speaker will be announced shortly. The 
following day there will be a tour of the 
Underwriters Laboratories during which 
special tests will be demonstrated. 


Firemen’s Marks 
85th Anniversary 


NEW YORK—More than 600 insur- 
ance men, financiers and prominent in- 
dustrialists attended the informal lunch- 
eon at the head office of Firemen’s Tues- 
day, marking the company’s 85th anni- 
versary. Guests were greeted by Presi- 
dent John R. Cooney and other officers. 

Founded by 13 volunteer firemen in 
1855, and deriving its title from that 
fact, Firemen’s has long been one of the 
outstanding companies and today oper- 
ates in every state, Canada, Alaska, 
Hawaii, the Philippines. Its assets are 
about $34,000,000 and net surplus $8,000,- 
000. : 

Mr. Cooney assumed the presidency in 
1934, after advancing through office and 
field positions. 

The Loyalty group, of which Fire- 
men’s is the chief figure, is one of the 
strong underwriting combinations of the 
country. 


Hartford Pays Extra and Bonus 


Hartford Fire will pay its regular 
quarterly dividend of 50 cents, plus 50 
cents extra, jan. 2 to shareholders of 
record Dec. 5. .The directors voted a 
bonus to each of the 4,200 full time em- 
ployes of an amount equivalent to one 
month’s salary, a policy inaugurated 








several years ago. 
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EDITORIAL COMMENT 





Can Expense Ratio Be Justified? 


E. W. ELwett of New York City, 
United States manager of the Royal Ex- 
change, spoke the other day before the 
Cincinnati Fire Underwriters Associa- 
tion. He is seldom heard and hence 
what he had to say was listened to with 
interest. He is one of the very intelli- 
gent, studious officials who have come 
from the other side and are doing a fine 
piece of work on this side for their com- 
panies. All foreign companies especially 
are much concerned over mounting ex- 
pense ratios. It has long been an axiom 
among foreign offices that loss ratios will 
take care of themselves but the expense 
ratio will not. The English companies 
have always watched with a critical eye 
any advance in the expense ratio. The 
American companies, too, are not apa- 
thetic in this regard by any means. They 
have their eyes out toward the mercury 
that is going up the expense thermom- 
eter. 

Perhaps too much attention is centered 
on the expense ratio. In a way, the ex- 
pense ratio has increased because the 


. premium volume has receded due to con- 


stant rate reductions. Far more atten- 
tion has been given to preventing fires 
than in years gone by. Companies are 
spending much more money along pro- 
tection lines. They have developed rat- 
ing schedules that give credit for the re- 
moval of hazards. The expense ratio 
does not bother steam boiler insurance 
companies. In fact, the greater part of 
the premium is absorbed in expense. 
They believe in prevention. Fire insur- 
ance companies are called upon to ex- 
pend far greater sums as the years go 
by in preventive measures of various 
kinds. 

We believe that the expense ratio 1s 


justified. Fire insurance is a merchan- 
dising business. It is a retail business. 
Compared with other retail merchandis- 
ing industries it undoubtedly compares 
very favorably so far as the expense ra- 
tio is concerned. If the continued lower 
loss ratio is due to greater care and at- 
tention being given to preventive meas- 
ures, then the companies should take 
credit for it and the public should be so 
informed. 

Mr. Elwell called attention to the fact 
that there is a tendency for agency com- 
missions to rise. That is true but we 
are demanding greater service on part of 
agents than we have before. It is neces- 
sary for them to be far better informed, 
more intelligent, more alert, more desir- 
ous of being actual and genuine insur- 
ance counsellors. There is no complaint 
on part of the public on the commission 
that an agent receives if he earns it. 
However, he must earn it and he must 
prove that he earns it. Great educa- 
tional waves indicate a growing con- 
sciousness on part of insurance sales- 
men that they must be prepared and far 
better prepared than they have been in 
the past to meet the demands of the 
public. 

Mr. Elwell brought out one point that 
is extremely interesting and that is that 
insurance is peculiarly a personal busi- 
ness. As he expressed it, it is a “highly 
personal business.” It is necessary for 
the companies to know the policyholders 
dealt with and the policyholders on their 
part must know the agents with whom 
they deal. Therefore, selling insurance 
over the counter or by direct mail does 
not satisfy premium payers. They want 
someone at hand to whom they can turn 
in case of trouble. 


Handling of Committee Reports 


STATE associations of insurance agents 
are fast learning that it is a mistake to 
have committee reports read at meet- 
ings unless there is something very out- 
standing in them. They might be printed 
and distributed at meetings or made a 
part of the program procedure as 
adopted by the Indiana Association of 
Insurance Agents. The New Jersey 
Association of Underwriters prints all 
the reports in its house organ that is 
circulated among the members before 
the meeting. 


Uniformity in Titles 


THERE are a few state associations of 
local agents whose names do not coin- 


These reports are important. They 
should not be minimized. Committee 
work, intelligently and faithfully carried 
out strengthens a state association im- 
mensely. However, a number of chair- 
men make their reports too long and 
deal with insignificant subjects. When 
an agent can sit down and read the 
reports he can digest them and have in 
his own mind the highlights. To read 
these reports as was formerly the case 
at meetings throws a heavy wet blanket 
over an audience. 


cide with that of the National Associa- 
tion of Insurance Agents. It was 


thought desirable to have each state fol- 
low the nomenclature of the parent 
ody. For instance, each state should 
have following its name “Association of 
Insurance Agents.” Washington is the 
latest to change its name, it having been 
the Insurance League of Washington. 
It now becomes the Washington Asso- 
ciation of Insurance Agents thus giving 
uniformity in name. The Louisiana In- 
surance Society at its annual meeting 
changed its name to the Louisiana As- 
sociation of Insurance Agents. 

It would be well, if possible, for all 


the state bodies to have similar titles. 
Some owing to the long usage find a 
sentimental attachment to the old name 
so it is difficult to make the change. 
Those still having different names from 
that of the National association are the 
Florida Insurance Agents Association, 
Idaho State Association: of Insurance 
Agents, Montana State Association of 
Insurance Agents, New Jersey Associa- 
tion of Underwriters, New York State 
Association of Local Agents, Oklahoma 
Association of Insurors, Utah Fire & 
Casualty Insurors Association. 








PERSONAL SIDE OF THE BUSINESS — 





George W. Neare of Neare, Gibbs & 
Co., Cincinnati, and Mrs. Neare are en- 
joying a short vacation in Florida. 


Dec. 16 marks the 64th anniversary 
of Chairman C. W. Bailey with the 
American of Newark. He started as an 
office boy at a salary of $5 per week. 


Vice-president Barry Truscott of 
Camden Fire has been making a middle 
western trip visiting Indianapolis, Chi- 
cago and Madison, Wis., among other 
points. 

Robert C. Hosmer, president of Ex- 
celsior of Syracuse, has been elected 
president of the Cornell Club of Syra- 
cuse. He has served as secretary the 
past few years. Mr. and Mrs. Hosmer 
were in Chicago recently to attend the 
funeral of Mrs. Hosmer’s sister, Mrs. 
Frank Jackson of Evanston, III. 

E. E. Goodwyn, Emporia, Va., past 
president of the Virginia Association of 
Insurance Agents, conferred in Rich- 
mond with Governor Price on a plan 
for a state protective force to replace the 
national guard, which will be inducted 
into active service in January. He is 
brigadier general of the reserve corps 
and in the last war was a regimental 
commander overseas. 

R. B. Augustine, Richmond, Va., local 
agent, and a party of friends while on a 
wild goose hunt at Mattamuskett, N. C., 
bagged the full limit each of the three 
days. In the party were E. M. Ransom, 
assistant manager Commercial Union, 
Atlanta; J. R. Mitchiner, North Carolina 
state agent; J. N. Jacobs, Virginia state 
agent, and sons of Mr. Ransom. 

L. T. Stubbs, Oklahoma state agent 
Central States Fire, who has been con- 
fined to Wesley Hospital in Wichita for 
over two weeks with peritonitis, is much 
improved and thought to be out of 
danger but will be in the hospital for 
some weeks until he is strong enough 
to undergo an appendectomy. 

R. A. Napier, president R. A. Napier 
& Co., Chicago, celebrated his 75th 
birthday, this being his 47th year in 
the insurance business. He went to the 
office in the afternoon and was presented 
75 roses by the office employes. In 
the evening there was a small family 
celebration. He received many tele- 
grams and flowers from business ac- 
quaintances and insurance companies. 

Morton T. Jones, president Kansas 
City Fire & Marine, has been elected 
president of the Kansas City chamber of 
commerce. He has served several terms 


as director of the chamber and on vari- 
ous committees. J. C. Higdon, vice- 
president Business Men’s Assurance, 
was elected a director. 

W. A. Miles III of Miles & Miles, 
Chicago, will be married Dec. 14 at the 
First Methodist Church in Evanston, 
Ill., to Miss Evelyn Samuelson of Chi- 
cago. They will take a honeymoon 
trip to Miami, Fla. 

Lee Olney, state agent Northern As- 
surance in Denver, is in a critical con- 
dition in a Denver hospital suffering 
from a brain concussion incurred in an 
automobile accident near Littleton. He 
had been unconscious for some days 
‘but was given a better than even chance 
to recover. 


F. D. Carr, Iowa state agent Spring- 
field F. & M., was puzzled when his 
friends congratulated him on being a 
bridegroom, but it was a case of mis- 
taken identity. H. A. Karr, special agent 
Hartford Fire, was the bridegroom. 
THe NATIONAL UNDERWRITER reported 
erroneously the Springfield state agent 
as the honeymooner. Mr. Carr who has 
been with the Springfield 30 years, ob- 
served his 75th birthday anniversary 
Dec. 2. Mrs. P. J. Payseur, wife of the 
Phoenix Iowa state agent and daughter 
of Mr. Carr, honored her father with a 
birthday party attended by many of his 
intimate friends. 


Hendon Chubb, of Chubb & Son, has 
donated $20,000 to the British War Re- 
lief Society for the purchase of mobile 
kitchens to be sent abroad. 

The personnel of the Republic of 
Dallas and its agents honored A. F. 
Pillet, president, with a testimonial in 
connection with his long service with 
the company. Within two months over 
$200,000 of new premiums were received. 
Mr. Pillet said this represents a fine 
spirit of loyalty and cooperation on the 
part of agents and brokers who took 
an active part in the campaign. 

M. F. Johnson, Columbus, O., state 
agent Rhode Island Fire, is one of the 
prize winners in the current photo- 
graphic contest conducted by the 
magazine, “Prize Photography.” Mr. 
Johnson, who is an accomplished pho- 
tographer, submitted a scene entitled 
“Winter Twilight.” 

Paul W. Oliver, manager of the home 
office marine department of Dubuque 
F. & M., with headquarters in Chicago, 
was married last Saturday to Elizabeth 
Dewes, the daughter of Mrs. Edwin 
Dewes, 6 Scott street, Chicago, The 
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IT PAYS 10 
KEEP PACE 
WITH 


PROGRESS 





That's why I represent 
Pacific National”’ 











“A Company that forges 
ahead so consistently is the 
best ‘insurance’ an Agent can 
have for his own success. Pa- 
cific National’s impressive 
record of growth and expan- 
sion decided me!” 


Although progressive in out- 
look, Pacific National is conser- 
vatively managed . . . one of 
America’s soundest companies. 
* Offering nationwide facilities 
and service that are the last 
word in Agency cooperation, 
Pacific National is constantly 
alert to Agents’ needs, alive to 
new-business opportunities. 


Inquiries from established 
Agents are invited, 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE * SAN FRANCISCO 


Eastern Dept., Philadelphia 
Western Dept., Chicago 
Southern California Dept., Los Angeles 


OTHER OFFICES 


Atlanta, Boston, Cleveland, Dallas, Den- 

ver, Detroit, Fresno, Indianapolis, Kan- 

sas City, Newark, Pittsburgh, Portland, 
Sacramento, Seattle. 


wedding took place at the bride’s home. 
Mr. and Mrs. Oliver are on a wedding 
trip and are expected to return about 
Dec: 17. 

I. H. Ramaker, assistant secretary of 
Security Fire of Davenport, Ia., has re- 
turned to his home at Davenport fol- 
lowing an operation. He expects to re- 
turn to his desk shortly. 


DEATHS 


W. O. Bristow, 62, long district man- 
ager of the Mutual Life of New York, 
at Franklin, Va., died there. He also 
operated a local agency. G. E. Pillow, 
a son-in-law, is manager of the agency. 

J. F. Quiner, 71, with the Underwrit- 
ers Salvage Co., of Boston for 40 years, 
the last 18 years as general agent, died 
at his home in Beverly, Mass., following 
a short illness. He was known through- 
out New England as a salvage expert. 

L. B. Ponder, 55, former member of 
the Louisiana insurance commission, 
died of a heart attack in a New Orleans 
hotel. 

Max J. Winkler, 60, head of the 
Winkler Insurance Agency of Cleveland 
and Pittsburgh, died in Harrisburg, Pa. 

Wallace C. McWhinney, 72, Minne- 
apolis local agent, died there. He had 
been in the insurance business more 
than 50 years and for several years was 
secretary of David P. Jones & Co. He 
established his own agency in 1922. 

Willard S. Brown, 73, head of Wil- 
lard S. Brown & Co., New York, died 
in Roosevelt Hospital, New York. He 
had undergone an operation about two 
weeks previously. 

Mr. Brown entered the insurance busi- 
ness in 1892 and two years later founded 
the firm of Burke & Brown, attorneys 
and managers of New York & Boston 
Lloyds, which Mr. Brown founded. In 
1897 this company was converted into 
Northern of New York and Mr. Brown 
remained a director of that company un- 
til the time of his death. 

Upon the death of Mr. Burke in 1903 
the firm of Willard S. Brown & Co., 
was organized. Mr. Brown and the late 
James Marshall became general manag- 
ers of Northern of New York and metro- 
politan managers of a number of fire 
companies. In 1925, the firm relin- 
quished the general management of 
Northern but retained its present metro- 
politan management and the firm was 
incorporated under its present name. 
Since that time Mr. Brown has devoted 
his attention chiefly to the city and sub- 
urban business. 

Mr. Brown was a director of Com- 
mercial Union Fire of New York. He 
was a member of the fire patrol of the 
New York Board of Fire Underwriters 
for many years and was an officer of the 
Association of Local Agents of the City 
of New York. The latter association 
was represented at the funeral by a 
committee consisting of James J. Hoey, 
Charles A. Fowler and George F. Kern. 


A. C. Briner, 66, adjuster at the Pitts- 
burgh office of the Fire Companies Ad- 
justment Bureau, died in St. Francis 
hospital there. He had been identified 
with adjustment work during his entire 
business career. 

W. B. Rohrer, long time local agent 
at Lancaster, Pa., died there. 


Mrs. Emily B. Wikoff, widow of C. A. 
Wikoff, who founged the Wikoff Insur- 
ance Agency, Columbus, O., and mother 
of C.D. Wikoff, now head of the agency, 
died at her home in Columbus. 








Fred W. Agatz, 84, veteran Olympia, 
Wash., local agent, died at his home 
there. 


W. S. Satterlee, 
Buchholz agency, 
died following an 


Cc. O. Bell, 47, 
cennes, Ind., 
attack. 


Paul K. Phipps, 42, New Philadelphia, 
O., local agent, died there. 


Baltimore Mutual Reinsured 


The Central Manufacturers Mutual 
has reinsured the outstanding business 
of the National Underwriters Mutual of 
Baltimore. 


58, of the Satterlee- 
Missouri Valley, Ia., 
attack of thrombosis. 
local agent at Vin- 
dropped dead from a heart 








Insurance Program 
to Be Expanded 
by U. S. Chamber 


W ASHINGTON—Plans for expand- 
ing the services of the U. S. Chamber of 
Commerce in the insurance field are an- 
nounced by President James S. Kemper, 
president Lumbermen’s Mutual Cas- 
ualty. Plans for activity along insurance 


and loss lines have been worked out by 
Kemper and Esmond Ewing, 


Mr. 


vice- 





T. F. CUNNEEN 


president Travelers Fire, chairman of 


the chamber’s insurance department 
comnittee. 
T. F. Cunneen, manager chamber’s in- 


surance department, has been advanced 
to executive assistant for insurance in 
the chamber. A. H. von Thaden, assis- 
tant manager, will succeed Mr. Cunneen 
as manager. 

In his new duties, Mr. Cunneen will 
have even closer relations than formerly 
with the insurance industries. He will 
promote the cooperative effort with lo- 
cal chambers of commerce and trade 
and industrial associations in the work 
of their committees on accident preven- 
tion and safety, fire prevention and 
health conservation. 


Formerly New York Deputy 


Mr. Cunneen has been manager of the 
insurance department since 1928. Prior 
to that he was New York deputy super- 
intendent of insurance. He is a member 
of the New York bar. 

Mr. von Thaden has been on the 
chamber’s staff since 1926. Prior to that 
he was statistician for the Commercial 
Casualty and before that assistant stat- 
istician for the Fidelity & Casualty. 








P. V. Barnett Gets $15,000 


KANSAS CITY—Paul V. Barnett, 
attorney who acted as special master for 
the three-judge federal court here in the 
Missouri fire rate case, was awarded 
$15,000 for his services by the court. 
This was the minimum recommended 
by attorneys for the Missouri depart- 
ment and insurance companies. He 
spent 888 hours conducting hearings, 
preparing his report, etc. 


Hartford Names Six Secretaries 


Promotions in the home office staff of 
the Hartford Fire include the appoint- 
ment as secretaries of Robert D. Morse, 
Philip S. Brown, Francis I. Fenn, Ar- 
thur L. Polley, William S. Vanderbilt 
and George S. Atkinson, all previously 
assistant secretaries. At the same time 
B. L. Whorf and W. T. Bissell were 
named assistant secretaries. 








A. J. Smith, assistant treasurer U. S. 
Aviation Underwriters, has been visiting 
F. E. Treadwell, Los Angeles manager. 





a new and simplified 
work sheet for the 
development of 
Use and Occupancy 
insurable values to- 
gether with an explana- 
tion in laymen’s lan- 
guage of the purpose 
and operation of this 
insurance necessity. 


Copies are available 
upon request. 
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Labor Department 
Spokesman Sees 
High Accident Rate 


Must Strive to Keep 
Deaths Below 16,000 
During 1941 


Prediction that the industrial accident 
rate will increase as the defense pro- 
gram gets into full swing was made by 
L. M. Walling at the recent annual 
meeting of the Air Hygiene Foundation 
in Pittsburgh. Walling is administrator 
of the division of public contracts, 
United States Department of Labor. 

The influx of a large body of new 
workers, who have not had previous ex- 
perience in industry, who are not fa- 
miliar with machinery and who haven't 
yet developed the “feel” of the factory, 
will inevitably raise the accident rate as 
it did during the last war, he said. The 
incidence of accidents is higher in this 
group because of their immaturity and 
carelessness. 


Mostly Skilled Labor 


The $10,000,000,000 already appropri- 
ated for defense purposes will create 
about 4,500,006 man-hours of labor. 
Nearly two-thirds will be skilled or 
semi-skilled workers and only one-third 
unskilled. In August alone 400,000 men 
received employment in manufacturing 
industry. Apprentices are being trained 
to fill the skilled jobs. Many skilled 
workers who had become “rusty” are 
finding their way back to their old jobs 
as tool makers. Great numbers of 
young persons who have never worked 
in industry before are finding their way 
to profitable employment. 

Every effort must be made to encour- 
age better physical working conditions, 
he said. Walling is sending a letter to 
every company that has a defense con- 
tract advising it of the free and expert 
service that is available in a program 
to lessen accident and death rates. The 
government is now dealing with many 
new and small companies that have not 
been in the government market pre- 
viously, but are now being drawn in by 
the-government by its policy of nego- 
tiating contracts directly as well as by 
competitive bidding to provide as many 
sources of supply as possible. Many of 
these companies are not safety_ con- 
scious. Many of them have no .cealth 
and safety programs and no safety 
expert. 


Legislation Is Not Enough 


Legislation will not accomplish the re- 
sult alone, he said. Industry and labor 
must be aroused to a consciousness of 

€ importance of being awake 24 
hours a day to the need of constant im- 
Provement of the physical conditions of 
work. He said that employes are fre- 
quently reluctant to use safety devices 
that are supplied. Goggles and respira- 

(CONTINUED ON PAGE 31) 


May Review Lloyds 
lllinois Licensing 


Dismissal of Suit Brought 
by Surety Companies Is 
Denied—Held Proper Step 


The domestic surety companies that 
have been trying to obtain a public de- 
termination of how the licensing of 
London Lloyds in Illinois corresponds 
to the exact provisions of the insurance 
code, gained something of a victory the 
other day in a decision of Circuit Judge 
Stone at Springfield, Ill. Judge Stone 
denied the motion in behalf of the state 
to dismiss a petition to review the li- 
censing order issued to Lloyds by the 
Illinois department in December, 1937. 
That petition has been before the court 
for more than two years, but no steps 
have been taken to bring about a de- 
termination of the issue. A companion 
suit in the nature of a quo warranto 
action that was brought by the surety 
companies was taken up and Lloyds 
won successive victories in the lower 
court, appellate and state supreme 
courts. 

Judge Stone allowed the name of C. 
Hayden Davis, new insurance director 
of Illinois, to be substituted for that 
of Ernest Palmer, the former director. 

The surety companies contend that 
Lloyds has not complied with various 
provisions of the insurance code, par- 
ticularly those governing deposits. In 
answer to the arguments of the state for 
dismissal of the case, counsel for the 
surety companies argue that the code 
provides court review of orders issued 
by the department. Assistant Attorney- 
general Harris contended that the re- 
view case had lain dormant since it was 
filed Jan. 26, 1938; that it was aban- 
doned in favor of the quo warranto case 
and that the surety companies were not 
aggrieved parties. Judge Stone held, 
however, that the previous decisions in- 
dicated that the surety companies were 
pursuing the wrong course and the re- 
view procedure is the only proper way. 

“This case should be heard on its 
merits because of the public interest in- 
volved,” the judge stated. 


“Persons Aggrieved” 


It had been contended on the part of 
London Lloyds that the 17 surety writ- 
ing companies were not “persons ag- 
grieved” within the meaning of section 
407 of the Illinois insurance code and 
to construe that section to permit a 
review of the action of the insurance di- 
rector in issuing a certificate to Lloyds 
without giving notice to the licensees 
would render that section unconstitu- 
tional. The court held, however, that 
the surety companies had property 
rights that would certainly be affected if 
the license has been improperly issued 
and that in his judgment the petition 
of the surety companies for review 
clearly shows the petitioners to have 
been so “aggrieved.” 

The court expressed the further opin- 
ion that in view of the provisions of 
section 407, which clearly show that any 
license issued may be subject to review 
within 30 days from the date of such 
issuance, the licensees were placed upon 
notice that such statutory review might 


Amer. Auto Looks 
Beyond Auto Field; 
Employs Lees 


American Automobile has added to 
the home office staff Harry Lees, who 
has been assistant manager of United 
States Fidelity & Guaranty in New 
York. Mr. Lees will be elected a vice- 
president of American Automobile in 
January. His duties will be in connec- 
tion with comprehensive policies and he 
will assume his new position not later 
than Jan. 1. 

President Schleyer said that American 
Auto’s major concern naturally will 
continue to be the automobile lines. He 
expressed the opinion, however, that the 
trend in the insurance business seems 
to be toward multiple cover contracts 
and points to this trend as justifying the 
company’s present interest in the com- 
prehensive policy. Mr. Schleyer as- 
serted that it has been the traditional 
policy of American Auto to keep pre- 
pared to meet the constantly changing 
conditions in the business. 

Mr. Lees, a native New Yorker, 
graduated from Alfred College in 1927 
and then pursued post-graduate studies 
at Columbia University. His business 
career began immediately thereafter and 
has been devoted to casualty insurance 
exclusively. 

Mr. Lees entered the casualty busi- 
ness with the National Bureau of Cas- 
ualty & Surety Underwriters serving in 
various capacities until 1934, when he 
became superintendent of the automo- 
bile department for U. S. F. & G. in 
New York. Two years later he was 
promoted to superintendent for all cas- 
ualty lines and in 1937 was appointed 
assistant manager. 

Mr. Lees’ insurance career has cov- 
ered a wide range of activities. He has 
lectured extensively on insurance sub- 
jects. He delivered the casualty lec- 
tures of the New York Insurance So- 
ciety’s broker’s qualification course in 
1939. He is a member of the Casualty 
& Surety Club, Insurance Federation, 
New York Board of Trade (Insurance 
Section), and Casualty Automobile Un- 
derwriters Association of New York. 

Mr. Lees was honored by his associ- 
ates in the New York Citv office of the 
United States Fidelity & Guaranty at a 
luncheon Tuesday. 








be instituted and applied to them to 
keep informed respecting any subsequent 
action for review that might be taken 
during the 30 day period. 

The order of the court denying the 
motion to dismiss directed the insurance 
director to file a complete transcript of 
the hearing that was held in connection 
with the issuance of the license with 
the clerk of the court within 10 days. 

It is understood that the insurance 
department is now giving consideration 
whether to carry the fight to the su- 
preme court on the motion to dismiss 
alone. If such a course is taken, the 
department might not file the transcript 
of the hearing as directed. 


McDonald Resigns Federal Post 


Stewart McDonald has resigned as 
Federal Housing administrator and an- 
nounces that he will henceforth devote 
more attention to the affairs of Mary- 
land Casualty, of which he is chairman. 


Agree Commissioned 
Agents Only to 
Countersign 


Validating Fee 5%, Min- 
imum $1, Maximum $50— 
Agents, Companies Sign 


The executive committee of the Na- 
tional Association of Insurance Agents 
and a committee of the Association of 
Casualty & Surety Executives have 
agreed upon a set of practices in the 
realm of countersignature of policies and 
bonds. Several conferences were held, 
with the agents seeking to bring about 
the establishment of the practice of 
resident countersignature by local li- 
censed commissioned agent only. 

The agreement is as follows: 

1. No company member of the exec- 
utives’ association shall accept business 
direct. The object of this agreement is 
not only to terminate overhead writing, 


but also that all business will flow freely 
through commissioned agency channels. 


Emergency Provision 


2. On all business where a contract 
of insurance is negotiated by an agent 
or broker who is a non-resident of the 
state where the property insured, or the 
insurable interest protected is located, 
every policy of insurance or bond shall 
be countersigned by a local resident 
agent who is compensated on a com- 
mission basis and shall not be counter- 
signed by a salaried company employe. 
However, in any case where it is neces- 
sary to execute an emergency bond, 
where a commissioned agent is not 
present who is authorized to execute 
such a bond, a company manager or 
other employe, having authority under a 
power of attorney, may execute the bond 
in the first instance in order to produce 
a valid contract between the company 
and the obligee: provided such bond is 
subsequently countersigned by a resident 
commissioned agent who shall make and 
retain an office record showing sufficient 
information of the transaction as to in- 
dicate the essential information to pre- 
serve a record. 

3. On such business produced by a 
non-resident agent or broker and which 
requires the countersignature of a resi- 
dent local commissioned agent of the 
state where the property or insurable 
interest is located, there shall be a divi- 
sion of the usual and customary com- 
mission between the producing agent or 
broker and the countersigning resident 
commissioned agent which shall produce 
for the countersigning resident agent 5 
percent of the premium with a minimum 
of $1 and a maximum of $50; provided 
that where the originating agent or 
broker or the company assuming the 
risk desires additional service to be 
rendered during the life of the policy, 
then and in such cases the compensa- 

(CONTINUED ON PAGE 724) 
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Foundation Sets Out 
to Handle Legal End 
of Insurance Estate 


S. C. Cyzio, head of Cyzio Service, 
Chicago, an attorney and former general 
agent of National Life of U.S.A. is 
behind a series of experimental ad- 
vertisements appearing recently in De- 
troit and St. Louis newspapers offering 
in the name of the “Clinical Review Di- 
vision, Insurance Research Foundation,” 
29 South LaSalle street, Chicago, an in- 
surance analysis service, especially from 
the legal standpoint. The ads empha- 
sized that there may be wasted premi- 
ums, misdirected efforts, miscarriage of 
protection and future disappointments if 
the insurance is not properly arranged. 

The clinical report calls for a fee of 
$2.50 per policy, with special flat rates 
for businesses and corporations. The 
survey will report on the legal aspects 
of actual policies submitted, showing 
among other things the effects of taxa- 
tion and making recommendations as to 
wills and trusts. It will consider all 
forms of insurance protection. 


Still an Experiment 


Mr. Cyzio explained that his plan 
still was in the experimental stage, al- 
though it was initiated nine months ago. 
He offers to assured a booklet entitled 
“Is This True of Your Insurance?” in 
which are pointed out some difficulties 
encountered with improperly arranged 
insurance. He also is publishing a bro- 
chure directed to attorneys and is con- 
tacting many members of the American 
Bankers Association throughout the 
country to enlist their cooperation and 
build up a list of local counsellors to 
whom he will refer inquiries from their 
communities. 

In furtherance of this plan, Mr. 
Cyzio announced, Robert R. Harrold, 
independent adjuster of Los Angeles, 
who formerly for many years was head 
of the eastern claim department of Pa- 
cific Mutual Life in Chicago and later 
for a time headed the company’s claim 
department in the home office, will go 
with Mr. Cyzio Jan. 1, as senior counsel 
to do research work. He will develop 
a standardized method of insurance legal 
analysis for use by the lawyers who be- 
come associated with the plan. 


Termed Not Opposed to Agents 


Insurance Research Foundation, Mr. 
Cyzio explained, although it has devel- 
oped some criticism of insurance as 
handled in this country, especially the 
expense item and the large amount ot 
litigation, is not opposed to the Amer- 
ican agency system. Mr. Cyzio believes 
a man’s insurance estate requires the 
services of an attorney which heretofore 
it has been uneconomical for the aver- 
age man to employ. Mr. Cyzio hopes to 
perfect a “mass production” technique 
which will make it possible to provide 
adequate legal advice on the insurance 
at the fee quoted. 

After the report has been made to 
assured, Mr. Cyzio related, the service 
of the foundation terminates, but if the 
assured should voluntarily request, Mr. 
Cyzio will carry out the insurance rec- 
ommendations made in the report. He 
stipulates that there will be no personal 
solicitation and no insurance will be 
handled for the assured unless this vol- 
untary request is made. 


Others in Cyzio Office 


Located in the Cyzio office is the 
Walter C. Eden agency, which is shown 
in the “Underwriters Handbook of Chi- 
cago” as having a brokerage license to 
handle general insurance. There is also 
there a law firm headed by Mr. Cyzio 
which includes F, P. Rondeau, B. W. 
Gaul and C. Schuessler. 

Mr. Cyzio was the author some years 
ago of a volume, “Your Insurance,” 
which contained some startling ideas. 
He is a large personal life insurance 
producer averaging about $500,000 an- 
nually on leads secured largely by mail 
through Cyzio Service. 


Harrington Wants 
Many New Laws 


BOSTON—An appeal is to be made 
to the Massachusetts general court to se- 
cure legislation which will assist receiv- 
ers of defunct mutual liability companies 
in collecting the contingent liability as- 
sessment. Commissioner Harrington has 
filed the bill. It would authorize the 
registrar of motor vehicles to suspend 
the license and registration of a compul- 
sory automobile liability insurance pol- 
icyholder of a mutual company for non- 
payment of a contingent liability assess- 
ment. Under the law a policyholder in 
a mutual company is liable for one as- 
sessment up to 100 percent of his pre- 
mium for one year. 

In another recommendation the com- 
missioner pointed out that the directors 
of mutual companies which become in- 
solvent incur personal liabilities if they 
neglect within six months to collect as- 
sessments from the policyholders. He 
wants this period cut from six months to 
30 days. 

To provide for the insuring of all rea- 
sonable risks the commissioner seeks au- 
thority to force the companies to accept 
certain risks which they have turned 
down. He would have to distribute 
these risks equitably among the compa- 
nies, 

Another bill filed would require a 
claimant in an automobile accident to 
give notice within a limited time of the 
place and time of the injury as well as a 
description of the injury. He seeks 
power to approve rates and charges of 
auto insurance premium finance compa- 
nies. 

The commissioner wants power to ex- 
ercise his discretion in granting certifi- 
cates to new companies, prohibit outside 
companies from doing business in the 
state by mail when they hold no license; 
to require insurers to turn over un- 
claimed funds to the state treasury; to 
allow stock companies to issue particpat- 
ing policies; to repeal the law requiring 
an insurer which is the subject of a re- 
habilitating proceeding to hold off liqui- 
dation until it has been declared insol- 
vent; to revoke the commissioner’s au- 
thority to issue licenses to corporations 
to act as agents, brokers, special brok- 
ers, adjusters of fire losses and insurance 
advisers. 


New Guide of Interstate 
Commerce Practitioners 


James J. Manion, who has been the 
publisher of the law list, “Insurance 
Claims Who’s Who,” has organized the 
“National Guide of Interstate Commerce 
Practitioners.” The new publication will 
appear annually, the first issue in 1943. 
It will be produced by the National 
Guide Publishing Company of Chicago, 
of which Mr. Manion is president. It 
has received the approval of the special 
law list committee of the American Bar 
Association. 

The book will list attorneys and prac- 
titioners who have been admitted and 
hold a certificate to practice before the 
Interstate Commerce Commission. It 
will be the only book of this sort avail- 
able. Mr. Manion explains that there 
are over 100,000 motor carriers in the 
United States, the majority of which do 
not retain their own full-time counsel. 
In addition, there are many commercial 
houses that do considerable shipping by 
truck and that do not employ their own 
attorneys. The book will include a com- 
plete list of all class 1 carriers, both rail 
and motor, and the counsel for each 
will be shown. There will also be a di- 
gest of federal and state laws directly 
affecting and regulating motor carriers. 





John F. Nubel Resigns 


John F. Nubel has resigned as vice- 
president in charge of the New York 
metropolitan office of Standard Surety 
& Casualty. He was head of the John 
F. Nubel agency before he went with 
Standard S. & C. 


O. D. Rates Too High 
on Experience, 
C. W. Hobbs Avers 


NEW YORK—tThe occupational dis- 
ease hazard is less serious than was sup- 
posed, it is indicated by the accumula- 
tion of experience which began with 
policy year 1934, according to the report 
of C. W. Hobbs to the National Asso- 
ciation of Insurance Commissioners at 
its mid-winter meeting. Mr. Hobbs is 
representative of the commissioners on 
the National Council on Compensation 
Insurance. 

Mr. Hobbs stated, however, that the 
possibility remains that O.D. cases are 
slow in developing, that the record does 
not show up all the outstanding cases 
nor the final cost and that in another 
severe depression another wave of O.D. 
cases might roll in. Thus the theory 
could be advanced that the experience 
record should not be trusted too im- 
plicitly. If the reported statistics are 
given full credibility the specific rates 
for a number of the classifications are 
still altogether too high. 

Mr. Hobbs recalled that a year ago 
the specific O.D. rates established in 
1936 were reduced about 25 percent. 
Then during September and October of 
this year the rates were again reduced 
by about 33% percent. As a result of 
the two reductions, specific O.D. rates 
are now on the average about half of 
what they were in 1936. 

Specific O.D. rates and elements were 
discontinued altogether on 18 classifica- 
tions. 

Mr. Hobbs reported that the National 
Council has approved the new experi- 
ence rating plan for introduction in in- 
dividual states simultaneously with the 
next general rate revision. Two states 
were sufficiently impressed with the 
pian to direct its introduction as of the 
first of the year without waiting for a 
general rate revision. The bureaus 
which must compute the ratings will 
experience a certain difficulty during the 
transition from one plan to the other 
but this should be only temporary, he 
said. There will be a large increase in 
the number of ratings to be made since 
in many states the new plan carries a 
lower qualification premium. 





Standard’s Plan for Draftees 


The Standard Accident announces that 
employes who volunteer or are drafted 
for military service will be given special 
leave of absence and when they return 
in good health, and with a creditable 
military record, will be reinstated at the 
salary they were receiving, but not nec- 
essarily in the identical positions they 
occupied. 

One month’s salary will be given em- 
ployes with six months to two years 
service and two months’ to those who 
have been with the company more than 
two years. Group life insurance will be 
continued for not more than a year, 
provided the premium rate has not in- 
creased. The employe’s contribution will 
be paid by the company. Group hospi- 
talization and surgical benefit insurance 
will be suspended, but will be held open 
for resumption on the employe’s return. 


$85,000 Judgment in Chicago 


A jury in circuit court in Chicago the 
other day handed down a verdict of $85,- 
000 in an automobile personal injury 
case. The decision is being appealed. That 
verdict was given at just about the same 
time that the Illinois appellate court 
was setting aside a verdict of $87,500 
that was rendered in favor of Roy D. 
Keehn of Chicago. The plaintiff in this 
case was Bessie Goldberg. The accident 
occurred May 17, 1939, at Ogden and 
Homan avenues, Chicago. The verdict 
was obtained against the Capital Freight 
Lines and Bluebird Bus System. She 
charged that both a truck and bus 
caused the injuries. The defendants 
were represented by Attorney Joseph 
Hinshaw of Chicago. 


Oct. Auto Deaths Up 4%, 
Over October of 1939 





The National Safety Council reports 
that 3,560 persons were killed in motor 
vehicle accidents in October, as com- 
pared with 3,420 in October of 1939, 
That is an increase of 4 percent. Dur- 
ing the first 10 months 27,360 persons 
were killed compared with 24,760 in the 
same period in 1939, an increase of 6 
percent. The safety council predicts 
that the toll for the year will be almost 
35,000. 





Premium Finance Companies 
Put Under Small Loan Act 


BOSTON—Because insurance pre- 
mium financing companies in Massa- 
chusetts, an important feature of the 
writing of automobile liability insurance 
under the compulsory act, have been 
loaning sums of less than $300 at in- 
terest higher than 12 percent, recent 
court decisions are expected to throw 
them into the class of small loan firms, 
which must have $25,000 capital, secure 
a charter and license and come under the 
banking department regulations, which 
allow loans of $300 and under at a rate 
of interest up to 3 percent per month, 





Would Make Employer Liable 

AUSTIN, TEX.—A _ special house 
legislative committee has recommended 
that the Texas legislature in its next 
session in January, amend the work- 
men’s compensation law to provide that 
the employer will be liable to the em- 
ploye in case his insurance company be- 
comes insolvent and is unable to meet 
its financial obligations and claims. It 
also recommends that the compensation 
coverage be extended to road and bridge 
workers. 


Plan Did Not Materialize 


Some time ago the Maryland Cas- 
ualty worked out a plan to indemnify 
radio stations against certain liabilities, 
It was felt that there would be a de- 
mand for this indemnity. In fact, the or- 
ganization seemed to be seeking some- 
thing of this kind. However, when it 
was put on the market it was found 
there was but very little demand for it 
and hence the company withdrew from 
the field. 








Caminetti Files Briefs 

LOS ANGELES—Commissioner Ca- 
minetti has filed with the California 
supreme court a brief in his two sep- 
arate appeals from the decision of Supe- 
rior Judge Vickers denying petitions to 
set aside the voting trust agreement of 
Pacific Mutual Life, the case having 
been argued some weeks ago. 





Smith Heads Keystone Group 


J. M. Smith has been elected presi- 
dent of Keystone Automobile Club of 
Philadelphia and its two insurers—Key- 
stone Automobile Club Fire and Key- 
stone Automobile Club Casualty. He 
takes the place of the late J. B. Weeks. 





Ocean Advances Rauschenbach 


Charles R. Rauschenbach has been ap- 
pointed assistant manager of the central 
department Ocean Accident and Colum- 
bia Casualty in Chicago. He has been in 
the business 26 years. He was connected 
with the National Bureau of Casualty & 
Surety Underwriters in Chicago and 
New York and then went with Ocean 
Accident as superintendent of compensa- 
tion and liability at the head office. He 
was transferred to Chicago in the same 
capacity in 1934, 

_ Andrew E. Ferretti, who has been as- 
sistant to Mr. Rauschenbach, now be- 
comes compensation and liability super- 
intendent. 





Accident and health business is 2004. 
For money making plans read the A&H 
Review —$i_ for six months, 175 W. 
Jackson Blvd., Chicago. 
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ASSOCIATIONS 


Casualty-Surety Managers 
of Chicago Elect 


W. O. Schilling, Chicago manager of 
United States Fidelity & Guaranty, was 
elected president of the Association of 
Casualty & Surety Managers of Chi- 
cago at the annual meeting Monday 








W. 0. SCHILLING 


evening. He takes the place of H. N. 
Douglass, New Amsterdam Casualty. 
The new vice-president is Laurence S. 
Jones, Ocean Accident, and secretary is 
J. M. Fraser, London & Lancashire In- 
demnity. The executive committee con- 
sists of Mr. Douglass, James White, 
Travelers; John P. Keevers, Maryland 
Casualty; K. O. Saunders, Globe In- 
demnity; R. E. West, Century Indem- 
nity; J. L. Maehle, American Surety and 
B. J. Nietschmann, National Surety. 





Special Reports Up in Los Angeles 
LOS ANGELES — Special reports 
were discussed by the Casualty Insur-- 
ance Adjusters Association of Los An- 
geles. W. B. Cleeves, past president, 
reviewed the proposed change in section 
29 of the civil code, which provides that 
an unborn child be given consideration 
insofar as accidents are concerned. He 
said that the proposed change provided 
that action could be brought four years 
after the accident. 
_Richard Oliver, chairman compensa- 
tion committee, read letters relative to 
the action taken by the state industrial 
commission in the medical report situa- 
tion. The committee suggested that no 
appeal be taken on petitions that had 
been denied, as a whole, but that a test 
case be selected and then an appeal be 
taken. The report was adopted. 





Crosley Heads Chicago Adjusters 


Henry E. Crosley, Glens Falls Indem- 
nity, was elected president of the Cas- 
ualty Adjusters Association of Chicago 
at the recent annual meeting. Amos D. 
Owen, Zurich, is vice-president, and 
Robert T. Luce, Casualty Mutual, was 
reelected secretary. The outgoing presi- 
dent is J. J. Herrman, independent ad- 
juster, 

The annual Christmas party will be 
held the evening of Dec. 10, in the Sher- 
man Hotel with Ernie Young furnishing 
the entertainment. Members of the in- 
dustrial commission and the industrial 
surgeons will be special guests. 





Rohrich Pittsburgh Speaker 


PITTSBURGH — Ralph  Rohrich, 
Maryland Casualty, spoke on “Coordi- 
nation of Casualty and Bonding Lines as 
a Definite Means of Premium Produc- 
tion” at the monthly meeting of the 
Casualty Insurance Association of Pitts- 


burgh. J. 
sided. 


R. Wilson, Travelers, pre- 





Arthur D. Cronin, director of the As- 
sociated Insurance Brokers & Agents, 
addresses the Association of Casualty 
Underwriters of Boston this week at a 
dinner meeting. 








Greathouse Texas Actuary 
AUSTIN, TEX.—Gerald W. Great- 
house, Fort Worth attorney, has been ap- 
pointed actuary and chief rater of the 
workmen’s compensation division of the 


Texas insurance department. He suc- 
ceeds A. E. Tabb, resigned. 

Mr. Greathouse graduated from the 
law school of the University of Texas. 
For a time, he was connected with the 
RFC and later went into private prac- 
tice, centering upon insurance and oil 
and gas matters. 


Industrial Insurers to Richmond 


Richmond, Va., has been selected by 
the executive committee for the 32nd 
annual convention of the Industrial In- 
surers Conference, May 28-30, with the 
Hotel John Marshall.as convention 
headquarters. 





Leonard Parks & Co., Cleveland, 
were presented an onyx clock, com- 
memorating the 25th anniversary of 
their representation of Fidelity & Cas- 
ualty, by B. C. Sauer, Cleveland man- 
ager. B. M. Culver, president, sent a 
congratulatory letter. 





The annual Christmas party of the 
Casualty & Surety Club of New York 
will be held at the Waldorf-Astoria Ho- 
tel the evening of Dec. 16. 





Accident and health business is good. 
For money making plans read the A&H 
Review — $1 for six months, 175 y 
Jackson Blvd., Chicago. 
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i risk and higher real cost mean nothing to 
such buyers. Through the joint effort of health 
authorities, milk companies and farmers, the great dairy 
industry provides a vital service at a minimum cost. That 
safe, rich bottle of milk that appears on your doorstep 
each morning represents a product of private enterprise 
unmatched anywhere in the world. 


On the milk processor in the dairy industry has fallen the 
task of consumer education, and the development of a 


great diversity of products to hold down cost, increase 
efficiency. And everyone concerned with the delivery of 
a bottle of milk, a pound of butter, a half pint of cream— 
whether dairy farmer, public official or milk distributor 
understands the middleman’s contribution in service and 
special skill. 


And when the efficient milk distributor or experienced 
dairy farmer buys insurance, he does not just say, “$50 
worth of protection please.’’ He asks for and obtains the 
full service and advice of the experienced agent or broker, 
familiar with the special insurance problems of his clients. 
No worries about uncovered risks or lapsed policies. 


* * * 


Like the independent business man or organization in the 
dairy industry, the insurance agent or broker is a middle- 
man, rendering indispensable service in his own special 
field. And because we believe in the middleman’s function 
and services, we refuse to accept business direct because 
it is not in the interests of the company or the assured to 
do so. When you buy National Surety Fidelity Bonds, 
Surety Bonds, Burglary or Forgery Insurance through 
your local agent or broker, you deal with a customer and 
friend who is a fellow member and supporter of the 
American Business System. 





@ This is a reprint of an advertisement of National 
Surety Corporation which appears in The Milk 
Dealer, a leading publication in the dairy indus- 
try. It is directed to the independent business men 
in the dairy industry in your city. 


it is an effective sales help to our agents and 
another proof of our belief in and support of 
the American Business System. 





NATIONAL SURETY CORPORATION 


VINCENT CULLEN, President 
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~ NEWS OF THE CASUALTY COMPANIES 





Standard Accident Shares 
Are Offered at $54 


An amendment to the registration 
statement of Standard Accident with the 
Securities & Exchange Commission re- 
veals that the new common stock that 
it is issuing will be sold at $54 a share. 
The stock will be of $10 par and there 
will be 115,270 shares offered. The First 
Boston Corporation heads an _ under- 
writing syndicate to handle the transac- 
tion, and it has agreed to underwrite 20,- 
000 shares. There are 37 other firms that 
will participate in the offering as fol- 
lows: 

Lazard Freres & Co., F. S. Moseley & 
Co., White, Weld & Co., and the Wis- 
consin Co., 5,000 shares each; W. E. Hut- 
ton & Co., First of Michigan Corp., 4,000; 
McDonald-Coolidge & Co., 4,770. 

Mackubin, Legg & Co., Stern, Wamp- 
ler & Co., Watling, Lerchen & Co., G. M. 
P. Murphy & Co., 3,000 shares; A. C. 
Allyn & Co., Inc., Bosworth, Chanute, 
Loughridge & Co, Schwabacher & Co., 
William R. Staats Co., and Dean Witter 
& Co., 2,500. 

Alex Brown & Sons, Brown, Schless- 
man, Owen & Co., Conrad, Bruce & Co., 
Jackson & Curtis, Merrill, Turben & Co., 
Mitchum, Tully & Co., O’Melveny-Wa- 
genseller & Durst, Pacific Co. of Cali- 
fornia, Schoellkopf, Hutton & Pomeroy, 
Inc., Wells-Dickey Co., Whiting, Weeks 
& Stubbs, Inc., 2,000 shares. 

Huff, Geyer & Hecht, Inc., Stein Bros. 
& Boyce, 1,500 shares; Fahey, Clark & 
Co., Granbery, Marache & Lord, Kalman 
& Co., McDonald, Moore & Hayes, Inc., 
Moore, Leonard & Lynch, Ferris & Hard- 
grove, Fuller, Rodney & Co., 1,000. 


S. C. Insurer Surrenders Charter 


Commonwealth Casualty of Columbia, 
C., has surrendered its charter. It 
has no outstanding obligations and will 
apply to the insurance commissioner for 
release of securities. John W. Lillard is 
president. 





Employers Reinsurance May 
Have 33 1/3 Stock Dividend 


KANSAS CIT Y—Stockholders of 
the Employers Reinsurance will vote 
Jan. 28 on a proposed 33% percent 
stock dividend. To effect the increase 
from 150,000 to 200,000 shares, $500,000 
will be taken from surplus. The one- 
for-three stock dividend will be payable 
Feb. 15, 1941, to holders of record Jan. 
31, if stockholders adopt the recommen- 
dation made by directors. 





New Canton Mutual Receiver 


BOSTON—A. X. Dooley, Boston 
auditor, has been appointed receiver of 
the Canton Mutual Liability by the su- 
preme court on petition of Commissioner 
Harrington. A former receiver of the 
company, which was closed two years 
ago by the insurance department, re- 
signed his job, stating there were insuf- 
ficient assets to pay the costs of a 
receiver. Mr. Dooley will hold hearings 
to determine the liability of the 30,000 
policyholders as to assessment to meet 
the $995,392 indebtedness of the com- 
pany, representing accrued claims for 
1937 and 1938. 





General Reinsurance Pays Extra 


General Reinsurance has declared its 
regular quarterly dividend of 25 cents 
and an extra of 25 cents payable Dec. 
16, to stock of record Dec. 9. 





Report on Merchants Mutual 


DES MOINES—An examination of 
the Merchants Mutual Bonding of Des 
Moines, as of Sept. 30, shows admitted 
assets $52,484, surplus $27,500. The re- 
port stated the company showed a sub- 
stantial increase in amount of business 


written and a continued low loss ratio, 
but that the underwriting expense was 
high. For the first nine months of 1940, 
the incurred expense ratio was 66.9 per- 
cent. 

The total premiums were $46,027; 
losses incurred $2,081; loss adjustment 
and expenses incurred $260; underwrit- 
ing expenses incurred $30,779; gain from 
underwriting $13,076. 

It writes fidelity and surety business in 
Iowa only. Merle Milligan is president 
and Elmer Warner, secretary. 


Industrial of Dallas Licensed 


DALLAS—The Texas Board of In- 
surance Commissioners has licensed the 
Industrial of Dallas, an affiliate of the 
Traders & General of this city, with 
$100,000 capital and $100,000 surplus, 
which will write only workmen’s com- 
pensation insurance in Texas for the 
present. The new stock carrier succeeds 
the Industrial Lloyds, organized early 
this year by the same interests, which 
was itself a successor to the Industrial 
Indemnity Exchange, a reciprocal. 

Officers of the new concern are the 
same as those of the Traders & General: 
T. H. Morrow, president; E. C. Hil- 
man, executive vice-president and secre- 
tary; J. H. Albright and T. C. Stanford, 
vice-presidents; W. F. Williams, treas- 
urer. 








The Plymouth of Chicago has been en- 
tered in Virginia. 


PERSONALS 


Schofield B. Gross, associate mana- 
ger of the bond department of Glens 
Falls Indemnity in Chicago, has been 
reelected president of the Riverside Golf 
Club, Riverside, IIl. 

J. M. Pratt, Jr., veteran adjuster of the 
Los Angeles office of the Aetna Cas- 
ualty, is in a serious condition at St. Vin- 











cent’s hospital as the result of an auto- 
mobile accident. 

_Mrs. Bertrand A. Page, wife of the 
vice-president of Travelers, died in 
West Hartford. She was born in Ham. 
ilton, Bermuda. Besides her husband, 
she leaves a son, Nelson Whitney Page 
a daughter, Mrs. Janet Page Davis 
whose husband is in the life insurance 
business in Hartford. 








Great Central Mutual Roundup 


Great Central Mutual of Peoria, Il, 
which specializes in writing holdup and 
burglary insurance, is holding a sales 
conference and Christmas party for al] 
of its representatives in Illinois, Indiana 
and Missouri in Peoria, Dec. 29. An at. 
tendance of more than 100 is expected. 
President James S. Flanigon will be in 
general charge. 


Hawkins Nominated in N. J. 


NEWARK—At a luncheon meeting 
of the Surety Underwriters Association 
of New Jersey, the following officers 
were nominated: President, R. W,., 
Hawkins, New Amsterdam Casualty; 
vice-president, H. E. Vernoy, Firemen’s 
of Newark group; secretary-treasurer, 
Samuel Williams, Aetna Casualty. 

Trustees nominated to serve for one 
year are: J. N. Conway, Hartford Acci- 
dent; C. W. Quick, Aetna Casualty; 
C. J. Collins, Standard Accident; H. B. 
Hodge, National Surety; H. N. Hutch- 
inson, American Surety. 

: The annual meeting will be held 
an... 








F. H. Doenges, St. Louis manager 
Fidelity & Deposit, spoke at a meeting 
of the Jefferson County Bankers’ Asso- 
ciation at Festus, Mo., on “Bank Insur- 
ance Provided by the Surety Com- 
panies.” 

Accident and health business is good. 
For money making plans read the A&H 
Review — $1 for six months, 175 W. 
Jackson Blvd., Chicago. 
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Arbitration ol 
N. Y. Medical Bills 


in Doctors’ Hands 


NEW YORK—Convinced that the 
procedure for the arbitration and settle- 
ment of medical bills now in effect in 
New York state is the best system yet 
devised for the handling of this prob- 
lem, H. D. Sayer, general manager 
Compensation Insurance Rating Board 
of New York, told the members of the 
Association for the Advancement of In- 
dustrial Medicine and Surgery, that the 
working of this procedure is entirely in 
the hands of the doctors themselves. It 
is their own forum unlike anything else 
that he knows about. 

Reviewing the development of arbi- 
tration of medical bills under the New 
York compensation law, Mr. Sayer said 
that New York became the first state 
to extend unlimited treatment, unlimited 
as to period of time and unlimited as 
to amount, the only requirements being 
necessity and _ reasonableness. This 
made necessary, as a control measure, 
the requirement that the doctor file a 
report within 20 days or suffer the pen- 
alty of non-enforcement of his bill. This 
worked fairly well, but too often tech- 
nical and unwarranted objection was 
taken to otherwise legitimate bills sim- 
ply on the question of authorization or 
delayed report. 


Demand for New Medical Setup 


In this situation it was not surprising 
that the demand grew for a complete 
new medical setup. Thus, there was 
brought about the limited free choice 
provisions of the law, under which au- 
thorization by the employer became 
outlawed. The necessity of prompt re- 
port became more urgent and the time 
for a first report was brought down to 
48 hours. 

By the law it was forbidden for the 
doctor to charge or receive from a com- 
pensation claimant any fee for services, 
his right of recovery being limited to 
the employer or insurance carrier. Med- 
ical was made the direct responsibility 
of the insurance carrier. To set a stand- 
ard of reasonableness, the industrial 
commissioner was empowered to estab- 
lish a minimum fee schedule, this befhg 
essential if constant friction and diffi- 
culty were to be avoided. 


Eliminate Resort to Courts 


It was greatly desired that the ne- 
cessity of frequent resort to courts to 
enforce bills be eliminated and, like- 
wise, that the great burden of passing 
upon literally thousands of claims be 
lifted from the industrial board. Since 
no basis existed for the enforcement of 
bills in law, it was sought to establish 
a tribunal and a right of jurisdiction by 
consent of the parties. 

Under this procedure four doctors are 
appointed, all members of the state 
medical society, two designatéd by the 
county medical society and two desig- 
nated by the rating board on behalf of 
the carriers. Medical bills come before 
the arbitration board on a signed sub- 
mission of the parties, thus acquiring 
jurisdiction by consent. In the case of 
refusal to abide by the decision, the 
award of the arbitrators could be en- 
forced in court in like manner as any 
other arbitration. 


Decision by Three Sufficient 


The agreement of three members of 
the arbitration board shall be the deci- 
sion of the board. In the event of a tie 
vote, the arbitrators themselves may se- 
lect a fifth doctor whose decision shall 
be final. How infrequent this has hap- 
pened appears from the fact that in the 
year 1938 a fifth arbitrator had to be 
called on only four cases while in 1939, 
on only one. 

During 1938 more than 727 bills were 
arbitrated. while 257 additional bills 
were settled by agreement between the 
Darties prior to the actual arbitration. 
The amount of dispute on such bills was 


$62,400. During the year 1939, 742 bills 
were arbitrated while 331 were settled 
between the parties, the amount in dis- 
pute being $71,000. So far in 1940, 
there has been a slight increase in the 
number of bills submitted to arbitra- 
tion. During the first 10!%4 months, the 
board has disposed of as many cases 
as it did during the preceding months. 

Substantial reductions have been af- 
fected in bills that have finally come 
to arbitration. In some cases the dis- 
puted amount has been entirely disal- 
lowed, while in other cases substantial 
reductions have been made. In sstill 
other cases the full amount claimed by 
the doctors has been awarded. The fact 
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that substantial reductions were made, 
and that in some cases bills are entirely 
disallowed, indicates the care with 
which the arbitrators discharge their 
functions and demonstrates, Mr. Sayer 
concluded, the need for such procedure. 





Dearborn National Group 
Opens Eastern Department 


The Dearborn National Group has es- 
tablished eastern department offices at 99 
John Street, New York, to effect better 
coordination of agency service and field 
operations on the Atlantic seaboard. 








TODAY | .. industry moves 
forward to greater and more 
efficient services. Geared to pace 
with this drive our new FIDELITY 


BONDS equip Central Agents to give 
their insureds complete protection. 





The offices will service New Jersey, 





FREE 





Pennsylvania, Delaware, Maryland and 
District of Columbia for both companies 
as well as New York and Connecticut 
for Dearborn National Fire. The service 
offices at Philadelphia and at Washing- 
ton will be eliminated and all operations 
moved to New York. Field representa- 
tive for the territory will travel under 
the supervision of ‘this eastern office. 





Thomas Leads in A. & H. 


W. L. Thomas, Los Angeles general 
agent of the Massachusetts Bonding, 
again led all agencies in accident and 
health production in November, for the 
ninth month this year. 
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Every Local Association Has 
Educational Committeeman 


E. H. Ferguson, president National 
Accident & Health Association, an- 


nounces the completion of the National 
association’s committee on education, 
with the selection of members by each 
of the 30 local associations. This means 
a committee of 33 members, including 
the chairman, Mansur B. Oakes, direc- 
tor Sales Management Service, and the 
honorary members, Dr. S. S. Huebner, 
president American College of Life Un- 
derwriters, and E. J. Faulkner, chair- 
man educational committee Health & 
Accident Underwriters Conference. 

Mr. Ferguson says the local associa- 
tions have as a rule exercised great care 
in the selection of members for this 
committee, recognizing its far-reaching 
possibilities. He feels the fact that 
the committee completely represents all 
the associations indicates the standing 
education has with members of the Na- 
tional association. 

The committee will pool the experi- 
ences of local associations to utilize 
plans along educational lines that have 
behind them a record of accomplish- 
ment. It is hoped to set up shortly edu- 
cational programs that will be available 
for the use of the associations in pro- 
viding group and_— semi-individual 
courses for all classes of agents selling 
accident and health insurance. The plan 
also contemplates ways and means for 
educating specific groups of laymen on 
the benefits of accident and health in- 
surance. 


Compton Speaks in South Bend 


Donald E. Compton, Provident Life & 
Accident, president Chicago Accident & 
Health Association, addressed the Mish- 
awaka-South Bend Insurance Exchange, 
South Bend, Ind., on the “Why and 
How of Accident & Health Insurance 
in General Insurance Agencies.” 

On the “why” side, he listed the 
money making possibilities, protection 
of present business and possibilities for 
new Clientele. As to “how,” he emphas- 
sized the importance of starting among 
the agent’s clientele and showed the 
danger of “deskitis.” He said that a 
thorough canvass of the clientele of any 
well established agency by a multiple 
line man will take all of his spare time 
for six months or a year and he set vis- 
iting three to five of his clients each week 
as the quota of calls. Mr. Compton also 
reviewed the family survey plan which 
he has used with especial success. 

Following the exchange meeting, there 
was a discussion of the possibility of 
forming a local accident and health as- 
sociation in South Bend. Much inter- 
est was manifested in the idea and it is 
considered very probable that such an or- 
ganization will be effected very shortly. 


Mrs. Closser with Claim Office 


Mrs. Marian G. Closser has been ap- 
pointed assistant manager of the A. L. 
Perry adjusting office in Seattle. She 
has been in accident and health work on 
the Pacific Coast for many years, as 
manager of the accident and health de- 
partment of the National Casualty in 
Seattle; with the Mutual Benefit Health 
& Accident in Oakland and the Wash- 
ington National in San Francisco. More 
recently she has been field supervisor of 
the Sunset Casualty of Olympia, in its 
accident and health department. 











Larry Doyle in Life Field 

Larry Doyle, supervisor of the A. & 
H. department of Massachusetts Bond- 
ing in Los Angeles, has joined the newly 
organized Forest Lawn Life of Glendale, 
Cals. as general manager. That com- 
pany, which is owned by the Forest 
Lawn Memorial Park Association, has 
been authorized to sell $300,000 of stock, 
of which $200,000 will be capital and 
$100,000 surplus. Insurance would be 
sold through cemetery salesmen. 


Metropolitan to Underwrite 
Coast A. & H. Business There 


NEW YOR K—Metropolitan Life 
will after Jan. 1 underwrite its Pacific 
Coast accident and health business at 
the San Francisco head office, as has 
long been done with its life insurance 
business. R. J. Dean, who for some 
years has been a home office life under- 
writer at the Pacific Coast head office, 
has been familiarizing himself with ac- 
cident and health underwriting in recent 
months at the home office in New York 
and will have charge of accident and 
health underwriting at the Pacific Coast 
office. 

Underwriting of accident and health 
business at San Francisco will permit 
a considerable saving in time over the 
present method of sending applications 
to New York City. 





Acme Hospital New Setup 


ST. PAUL—Martin H. Imm, Minne- 
sota state agent of the National Auto 
Owners of Gladstone, Mich., has been 
elected president of the Acme Hospital 
& Life, which has moved its offices 
from Minneapolis to St. Paul. R. M. 
Gesell, St. Paul bank president, is vice- 
president and Gerhardt Imm, secretary- 
treasurer. The new management plans 
to revise the hospital setup to include 
surgery coverage and death benefits and 
will also push industrial and term in- 
surance more than in the past. A state- 
wide agency system will be set up. 


Plan Chicago “Brokers’ Day” 


The monthly meeting of the Chicago 
Accident & Health Association next 
Tuesday, Dec. 10, will be a “broker’s 
day,” and will take the form of a quiz 
session on problems of brokers and 
branch offices in connection with acci- 
dent and health insurance, with the idea 
of bringing about closer coordination. 
Jay DeYoung, Continental Casualty, will 
be chairman of the board of experts, as- 
sisted by Clay F. Lundquist, Fred S. 
James & Co.; C. T. Redfield, Mutual 





Benefit Health & Accident; C. S. Rev- 
enaugh, Maryland Casualty; Samuel 
Rockwell, Hartford Accident, and Carl 


Silldorf, New Amsterdam Casualty. 

Each company member is expected to 
bring one or more brokers, under a 
guarantee that if they do not get at 
least one idea that they can use, they 
can get their money back. 





Suit on Hospital Policy 

Already suits are being entered on 
hospitalization policies. 

The Tennessee court of appeals had 
the case of Gardner vs. National Cas- 
ualty before it. This policy covered 
hospital expenses and carried a surgical 
operation indemnity rider. It provided 
that it was not to apply to illness oc- 
curring within 30 days of date of policy. 
An operation was performed on the 
plaintiff for the removal of a cyst and 
the defendant claimed that it had 
formed within the 30-day period and 
that no liability was attached. The 
higher court holds that the plaintiff 
having shown her right to recover un- 
der the policy, the burden of proof is 
on the company to prove that the cyst 
was present when the policy was issued 
Or within 30 days thereafter. The com- 
pany failed in this, in the opinion of 
the court, and the judgment by the 
lower court in favor of the plaintiff is 
affirmed. 





Joseph Zabeler has been named dis- 
trict manager for Manitowoc, Wis., by 
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But he’s going to 

make it plenty hot 

for some manufacturer 
just the same! 


Even misuse or misapplication of a 
product does not relieve the manufac- 
turer of liability for p-rsonal injuries. 
That’s where the Products Liability 


Contract comes in! 


No manufacturer can afford either the 
expense or the loss of prestige that can 
result from an. injury 
claim against his product. 
And misu - or misappli- 


cation on the part of the 
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buyer doesn’t let him out! 


A Products Liability Contract, un- 
derwritten by prominent underwriters 


and offered through this organization, 
provides adequate and comprehensive 
protection against claims of this type. 


Full information will be sent on 


request. 
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Chicago. Tel. Randolph 0750 
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Dependable Insurance 


Aggressive Selling 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 
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Buckeye Union 
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North American Life & Casualty. He 
has been with the company since 1934, 
and a member of its App-a-Week Club 
since that time. 

The Tuberculosis Hospitalization Mu- 
tual of Columbus, O., has surrendered 
its certificate and its license has been 
cancelled. 

Dr. Maurice B. Rusoft of the Ohio 
industrial commission addressed the 
Columbus Accident & Health Associa- 
tion. 








Commissioners Give 
Airing to HOLC Contract 


(CONTINUED FROM PAGE 7) 


can secure a contract of this kind, other 
organizations might as well be allowed 
the same privilege and thus all state 
laws prohibiting discrimination would be 
wiped out. 

<+. I. Taylor of Hartford, attorney 
for the SCA, also defended the contract. 

Mr. Gruhn said that from 3% to 5 
percent of the HOLC premiums were 
paid on behalf of distressed home own- 
ers under the old contract. The Feb- 
ruary, 1940, contract, he said, canceled 
this arrangement. The 1940 premiums 
coming from the HOLC would be 
$3,000,000 and in 1941 $6,000,000. 





L. P. Jervey in Proper Niche 


In reporting the recent annual meet- 
ing of the Southeastern Underwriters 
Association at Pinehurst, L. P. Jervey, 
chairman of the executive committee, 
was incorrectly identified as — being 
with Travelers Fire. L. P. Jervey is 
secretary in the southern department of 
America Fore. Charles Jervey, a 
brother, is an official of Travelers Fire. 


G. M. Rapp, chief engineer of the 
Pittsburgh Corning Corporation, will 
address the meeting of the Pennsyl- 
vania Field Club the evening of Dec. 9, 
on “Modern Research in Glass and Some 
of Its Results.” The entertainment will 
consist of a Monte Carlo party. 





Settle Pittsburgh Treasurer Case 
PITTSBURGH—City Solicitor Stew- 
art has recommended that city council 
accept $100,000 in full settlement of the 
city’s claim against the Maryland Cas- 
ualty as surety for the late R. D. 
Schooley, delinquent tax collector and 


PUTT 
EXECUTIVE WANTED 


Insurance Company located in Central 
West desires to engage services of man 
who has had wide experience in under- 
writing, loss adjustments, etc., in the 
automobile division of a fire insurance 
company. One we are looking for must 
have all these qualifications and the 
ability to operate a company specializing 
in automobile insurance. Please state age, 
record of employment, complete experi- 
ence, and salary expected. Replies will 
be held in strictest confidence. Our em- 
ployees know of this advertisement. Ad- 
dress M-49, The National Underwriter, 
175 W. Jackson Blvd., Chicago, III. 
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WANTED 


Experienced adjuster and investigator for insur- 

ance claims. Must be a member of the Ohio 

Bar. References required. Reply with complete 

details in own handwriting. Address M-50, The 

National Underwriter, 175 W. Jackson Blvd., 
o, Ill. 

















Casualty Fieldman Wanted 
Excellent opportunity for a casualty and surety 
special agent in a relatively new branch office of 
a National Bureau member company. Address 
full particulars to M-53, The National Under- 
writer, 175 W. Jackson Blvd., Chicago, Ill. 








treasurer. Mr. Schooley was bonded for 
$100,000 as treasurer and $50,000 as de- 
linquent tax collector. He was dismissed 
in 1931 as a result of depository diffi- 
culties. 

The company held it was not liable in 
any way on the $50,000 bond, as the de- 
pository ordinance which required the 
city’s bank accounts to be secured by 
surety bond did not apply to the ac- 
counts of the delinquent tax collector 
and, even though Mr. Schooley held 
both titles, the offices remain separate 
and distinct. 

Mr. Stewart said court decisions sus- 
tain this contention. 





Weiss Is Portland President 


PORTLAND, ORE.—The Surety As- 
sociation of Portland has elected Ray 
Weiss, U. S. F. & G., president; Philip 
M. Lively, Bates, Lively & Pearson, 
vice-president; and Thor Bergstrom, 
Maryland Casualty, secretary-treasurer. 
Roy J. Norene of the U. S. immigration 
office, Portland, spoke on the work of 
the department and its relation to con- 
trol of alien subversive elements. C. 
Tomassene, Commercial Casualty, is the 
retiring president. 


COMPENSATION 


Extend Compensation Cover; 
Reduce Waiting Period 


BIRMINGHAM, ALA. — Alabama’s 
workmen’s compensation law will be- 
come applicable Jan. 1 to some 2,700 
additional business concerns under an 
amendment passed by the last legisla- 
ture. After that date the law will apply 
to all those employing eight persons 
instead of 16, as in the past. Only 
those engaged in domestic or farm serv- 
ice will be exempt. 

The amended law reduces the waiting 
period during which a worker cannot 
draw benefits after injury from 14 to 
seven days. Employers not employing 
more than seven persons may elect to 
come under the law. Self-insurer pro- 
visions have been liberalized to qualify 
employers who have operated under the 
law for five or more years with no un- 
paid judgments against them subject to 
the discretion of the industrial board. 

Enforcement of the law is under the 
division of labor, Alabama department 
of industrial relations. Judge J. D. 
Petree, the director, said that where an 
employer is unable himself to obtain 
insurance from a company qualified to 
do business in the state, his application 
will be submitted to the Southeastern 
Compensation Rating Bureau, which 
will automatically place the business. 
Thus every concern will be able to ob- 
tain coverage. 














Minn. Rates Cut 6.1 Percent 

ST. PAUL—A decrease of approx- 
imately 6.1 percent on the manual rate 
basis in compensation insurance rates 
for 1941 was approved by the Minne- 
sota compensation insurance board, ef- 
fective Jan. 1. The loss-expense ratio 
was continued at 61-39. The rating bu- 
reau had proposed an overall reduction 
of 4:9 for 1941. W. H. O’Toole, public 
accountant who in the past year has ini- 
tiated two court actions contesting the 
rates fixed by the board, has indicated 
he will also contest the 1941 rates. 

This is the sixth consecutive decrease 
in Minnesota rates, with a cumulative 
decline of about 46 percent. The board 
also approved the multi-split plan. 





Missouri Reduction 5.3 Percent 

JEFFERSON CITY, MO—A new 
schedule of workmen’s compensation 
rates for Missouri, carrying an average 
reduction of 5.3 percent or about $355,000 
a year, has been approved by Superin- 
tendent Lucas, effective on Dec. 31. The 
schedule approved was filed by the Na- 
tional Council on Compensation Irsur- 
ance. 


Last Lap! 


Step on it, Indemnity Agents! This is your 
last opportunity to boost your score for one of 
the 100 Grand Prizes and earn Gift Award 
Merits in our 


“We're 20 in’40 and going like 60” 
Sales Campaign 


Closes December 31 
1940 


This month the featured coverage is Fidelity, which 
offers you an opportunity to earn EXTRA MER- 
ITS with which you can do much of your Christ- 
mas shopping and ease up on your purse. Remem- 
ber, too, you may be close to winning one of the 
100 Grand Prizes and a final burst of speed may 
land you among the lucky 100 Indemnity Agents 
who will be awarded a 2-day trip to Atlantic City 
with hotel and transportation paid. 


EVERY SALE COUNTS! 
LET’S GO FOR A GRAND FINISH! 
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CAPITAL $2,500,000 
Indemnity Insurance Company 


of North America 


PHILADELPHIA 


We are anxious to assist the Agent or Broker in securing coverage for unusual propositions. 
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Reach Agreement o on 
Countersignature 





(CONTINUED FROM PAGE 17) 
tion to be paid to the countersigning 
commissioned resident agent shall be 
a matter of contract between the parties 
in interest. 

The company committee consisted of 
E. J. Bond, Jr., president Maryland 
Casualty; Kenneth Spencer, president of 
Globe Indemnity; Manning W. Heard, 
vice-president Hartford Accident; James 
A. Hall, assistant agency secretary, 
Travelers; and F. A. Christensen, vice- 
president Fidelity & Casualty. 

There is much speculation as to the 
ultimate outcome of the agreement. The 
agency body has been insistent that in 
any agreement, countersignature must 
be made by an agent working on a com- 


mission basis, thus eliminating all sal- 
aried employes. 
Under the agreement all intrastate 


policies must be signed by a resident 
agent whether he be on a salary or not. 
It was provided that interstate policies 
be signed only by a commission agent. 
Allowing salaried employes to sign poli- 
cies covering business in the state may 
have a repercussion on the part of 
agents who may feel that this will en- 
courage the branch office system. 


Casualty Agents Confer 


A committee from the National Asso- 
ciation of Casualty & Surety Agents met 
a company committee Tuesday to talk 
over the countersignature agreement and 
the proposition for graduation of ex- 
pense. The agency committee consisted 
of W. D. O’Gorman, Newark, president; 
Lew H. Webb, Chicago, vice-president; 
C. H. Burras, Chicago, secretary; C. C. 
Jones, Kansas City; Ralph Howe, Rich- 
mond, Va. 

The company committee was headed 
by Secretary Sanford B. Perkins, Tra- 
velers, and representatives from General 
Accident, Aetna Casualty, American 
Surety and Maryland Casualty. So far 
as the countersignature agreement was 
concerned, the agency committee seemed 
satisfied. The committee submitted a 
proposal that where the percentage of 
commission was reduced on higher pre- 
miums, there should be an increase in 
the commission rate on the small pre- 
miums, which business requires consid- 
erable service and is not regarded as 
profitable. 


Guy Funk Gives Hints to 
Insurance Young People 





(CONTINUED FROM PAGE 8) 


as an aid in the development of legiti- 
mate enterprise. Research is the me- 
dium that brings us nearer to funda- 
mental causes and origins and is an ef- 
fective tool of business and industry. 
“At no time in the history of fire in- 
surance have we been on the threshold 
of a more important era. I challenge 
the preachment of recent times that op- 
portunities no longer exist for young 
people. The approaches are still wide 
for honest ambition. I am speaking of 
youth of reasonable capacity and mod- 
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erate ambitions which seeks a glimpse 
of an attainable goal. What the young 
people of today need is perspective: a 
realization of the part they are to play 
in the years ahead, to strike the shackles 
from the mind and set it free from the 
adventures into the unknown future. 
Shallow and lazy people believe in luck 
because it is much easier to sit and wait 
for the lucky day to come along than to 
go out and work for it. Opportunity is 
the foresight that leads a man to take 
advantage of conditions. 


Opportunities Pointed Out 


“The opportunities of the Business 


Development Office, the schools and 
open forums conducted by the organ- 


ized agency bodies are resulting in a 
wider knowledge of insurance among 
agents and field men. Many of the ex- 
aminers will agree that there is room 
for more improved and effective service 
to the policyholders. It is of equal im- 
portance that employes shall have a 
broad understanding of insurance and 
its functions. Education is one of the 
most important factors in a successful 
life but it does not consist alone of 
school learning. It comprises the sum 
total of what we know and comes or at 
least should come from our daily ex- 
periences. I cannot stress the value of 
self education too strongly. There are 
more facilities for self education today 
than in my early youth. A technical 
education should be supplemented by 
systematic reading of history, biog- 
raphy, science and the classics in litera- 
ture to increase one’s knowledge. I 
realize such a program will require rigid 
self discipline and self denial but high 
objectives are seldom reached without 
hard work and sacrifice. 


Sound Physique but Empty Heads 


“The companies having the highest 
ideals are those recognized as the most 
successful because they have impressed 
the public with their fairness, integrity 
and character. In our large cities and 
for that matter in the smaller communi- 
ties there are thousands of people with 
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BECAUSE: 


Day & Nite, Coast to Coast, 
Claim Service 


Independent Rates 
Simplified Rate Book 
Strong Financial Position 


Premium Income 1939 $400,000.00 
Assets Over 


$700,000.” 


BEST’S RATING “‘A-PLUS” 


Available Territory in Illinois, 
I , lowa Ohio 
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sound physique but empty heads. 


are 


less routine. 


They 
content to accept life as a meaning- 
It has no other value or 


possibilities for them. The lives of 
these drifters are filled with fear and 
envy. They have no ideals or even 


animal courage. 


“The 


will 


man who is master of his job 
meet the emergencies because he 


knows he is equal to them but the fel- 


low 





| who is not sure of himself is the 


one who is afraid of the future. He 
blames his shortcomings on others. He 
never blames himself. The greatest 
bulwark of courage is in knowing your 
job. The best insurance against the fu- 
ture is knowledge. 


Must Give Highest Service 


“Every young man must recognize 
that his success in the fire insurance 
business will be in proportion to the 





We originated the All-Risk idea and issued the first All-Risk Pol- 


icy written. The original form, still used, is the PEER of them all. 
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WE SPECIALIZE IN: Special Risk Public Liability . . . General 
Liability and Property Damage . . . Burglary . . .. Automobile 
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SAFETY.... 


Four English women were fined for failure to display 
tail-lights on their baby-carriages during a recent 


black-out. 


The arrests were made after one of the 


carriages was hit by an automobile. 
Amusing but sensible. 


In America these autumn afternoons and nights many 
lives would be saved if pedestrians wore some article 
of clothing which stood out against the darkness. 


Dressing sensibly means dressing for safety. 
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value of the service he renders. Indif- 
ferent service simply means indifferent 
reward. To win high rewards he must 
make himself useful beyond the ordi- 
nary. No person in any business organ- 
jzation can succeed unless he is a team 
worker because the success of all large 
enterprises is the result of cooperation 
or team work. He must demonstrate 
his ability and aptitude to get along 
with his co-workers and to do anything 
within reason to make these associations 
agreeable and pleasant to further the 
interests of the organization as a whole. 
Once in a while we meet the fellow who 
refuses because he feels someone else 
will get the credit but that sort of per- 
son does not get very far. He develops 
the qualities of the lone wolf. 


Impatience Impedes One’s Progress 


“One fault to be found in most young 
people who seek to progress in business 
is impatience, but that is a natural char- 
acteristic of the ambitious youth. The 
one certain way to secure promotion is 
to fill your present job so full that you 
overflow it. Insurance companies seek 
constantly for evidence that men are 
ready to accept larger jobs and one of 
the best methods of judging prospects 
for advancement is past performance. 
Opportunity usually comes suddenly 
and entirely unannounced. Your future 
depends about 10 percent upon available 
opportunities and 90 percent upon your 
fitness and capacity. The door of op- 
portunity is just beginning to open for 
you and the time to prepare is not the 
day or hour when the test comes but 
now and through the years leading up 
to it. 

“T do not know if in the days to come 
it will be an easier road but what mat- 
ters is that you should desire not an 
easier but a better road and to equip 
yourselves in body and mind and spirit 
to create it. For it depends mainly on 
yourselves whether you shall be the 
masters of your fate.” 


—— 








Annual Meeting 
of Commissioners 
Will Be in Detroit 


(CONTINUED FROM PAGE 3) 
3, Yetka, Min- 





Cormack, Tennessee, No. 
nesota, No. 4, Harrison, Arkansas, No. 
5 and Neslen, Utah, No. 6. Some zone 
commissioners met ‘since the last meet- 
ing and others did not. 


Study Tax Inequalities 


Recently there has been agitation in 
Baltimore for a further tax levy on insur- 
ance companies. A subcommittee of the 
taxation committee consisting of Gon- 
trum of Maryland, Pink of New York and 
Parker of Georgia, was appointed to in- 
vestigate the subject of municipal tax 
on insurance companies. 

Mr. Gontrum read a statement before 
the convention Wednesday calling atten- 
tion to the inequalities that arise when, 
in addition to the state tax on premiums, 
one is also imposed by municipalities. 
Not only does this inequality in taxation 
exist between states but such are far 
from uniform. The companies are help- 
less because it is not practicable to vary 
the rates charged to fit the variation in 
tax either between states or within a 
state. Assuming that the tax is ulti- 
mately reflected in premium rates and 
therefore borne by payers, it becomes 
important to ascertain whether this dis- 
tribution of taxes is fairly made between 
the respective states including their local 
subdivisions. He referred to the vari- 
ous taxes on insurance companies, speak- 
ing of the gross premium state tax run- 
ning between 2 and 2.5 percent on the 
average. He also spoke of the corporate 
net income tax imposed in 34 states and 
the District of Columbia. There is a 
franchise tax on casualty and surety 
companies in four states. In New York 
the franchise tax is in part of the pre- 
mium tax. In a number of states a use 
taxis imposed on equipment and supplies 
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including forms used by field offices and 
agents. In some states a license tax 1s 
imposed on adjusters and on branch of- 
fice managers and assistants. In some 
places there is a license tax on agents. 
He referred to municipal and county 
taxes. 

Accounts Receivable Tax 


Recently an attempt has been made in 
some states to tax the accounts receiv- 
able of casualty companies as intangible 
personal property; some impose a tax oi 
1 percent, others in varying amounts up 
to 4 percent. Few corporations, he said, 
other than insurance companies, are sub- 
ject to gross receipt taxes in any state. 
Originally the gross premium tax was 
regarded as the full measure of privilege 
tax within the state, but there has been 
a gradual departure from that concept. 

Reappraisal, therefore, should be made. 
He referred to the studies of this situa- 
tion by a special committee of the Amer- 
ican Bar Association, “Tt would seem 
to be obvious,” he said, “that unless the 
states are willing to handle this matter 
of taxation in such a way as to make the 
burden rest equitably on policyholders, re- 
gardless of in what state they may be lo- 
cated, the result will be the assumption 
of jurisdiction over the companies by the 
federal government.’ 

The committee on examinations held 
an onsen session Tuesday morning 
with J. G. Read presiding. It was de- 
cided that in case a company did not 
operate in any state within a zone there 


should be no examiner participating 
trom that zone. 
C. C. Fraizer of Aurora, new Ne- 


braska commissioner-designate, was in- 
troduced to the convention. He was 
president of the Nebraska Willkie clubs. 

T. J. Herbert, recently elected Ohio 
attorney-general, was presented. He ac- 
companied Superintendent Lloyd. Mc- 
Kay Reed of Louisville, former Ken- 
tucky commissioner, registered. R. L. 
Bowen, former Ohio superintendent, 
was present. 

Equitable Society gave a luncheon to 
all hands Tuesday noon, R. J. Starrett 
of the president’s staff being in charge. 
The Equitable band furnished the music. 
Commissioner Blackall of Connecticut 
at the close expressed the appreciation 
of those present. 

A luncheon for the ladies was given 
at the Ritz Carlton Tuesday with Mrs. 
L. H. Pink, wife of the New York su- 
perintendent, in charge. There was a 
style show following the luncheon. Mrs. 
Pink extended greetings to the visiting 
women. 

Philip Kniskern, president National 
Association of Real Estate Boards, was 
present and held conferences with the 
committee on real estate appraisals 
headed by Harrington of Massachusetts. 
Commissioner Apodaca of New Mex- 
ico wired regrets at his being unable 
to attend. 

The committee on countersignature 
legislation with Harrington of Massa- 
chusetts as chairman submitted a pro- 
posed form. During the next two weeks 
anyone is invited to send in suggestions 
or criticisms. They will be assembled 
and sent to committee members. Later 
if any changes are made the final draft 
will be submitted to all members as the 
basis for introduction to legislatures. 

The first draft leaves the countersig- 
nature commission to decision on part 
of the resident and non-resident agents. 
It provides that the countersigning be 
done by a commission agent resident in 
the locality where the risk is located. 
Business controlled by a broker may be 
countersigned by a salaried representa- 
tive but no fee paid. 

The report of the committee on valu- 
ation of securities is: 

Resolved, that, for the submission of 
annual statements to the various depart- 
ments as of Dec. 31, 1940, bonds not in 
default as to principal or interest, which 
are certified by the insurer submitting 
the statement to be amply secured, shall 
be deemed amply secured; provided, that 
they are included in the classifications 
described below; 

(A) Bonds issued, assumed or guar- 
anteed by the United States or the Do- 


minion of Canada or any political sub- 
division therein, or any civil division or 
public instrumentality of any of the fore- 
going which are legal for investment by 
insurance companies under the laws of 
the respective states. 

(B) Bonds rated in any of the first 
four grades by at least two of the rec- 
ognized rating services. 

(C) Bonds rated in any of the first 
five grades by at least three of the rec- 
ognized rating services. 

(D) Bonds which do not meet the 
tests under (B) or C) but which are 
rated in any of the first five grades by 
two of the recognized rating services; 
provided, that actual sales or bid prices 
on such bonds reached 55 percent or 
higher during each of the months of 
September, October and November, 
1940. 

(E) Corporation bonds not rated, or 
rated by less than two of the recognized 
rating services, and foreign government 
bonds other than Canadian, may be 
classified under (B), (C) or (D) if they 
are of security equivalent to bonds i 
such classifications and satisfactory evi- 
dence thereof is presented. The ratings 
referred to herein relate to the Dec. 1, 
1940 ratings issued by the following four 
recognized rating services: Moody’s In- 
vestors Service, Poor’s Publishing Com- 
pany, Fitch Investors Service and Stand- 
ard Statistics Company. 


Exchange of Assets 


The subject of exchange of assets was 
discussed. Harrington proposed a mo- 
tion which was adopted to the effect that 
it be recommended to the commissioners 
that insurers be required appropriately 
to indicate such exchanges in their an- 
nual statements. The method of indi- 
cation recommended was the abbrevia- 
tion “ex” followed by a numeral in 
parenthesis after the description of the 
asset disposed of and the asset acquired. 
The reason for this action is to provide 
a means of ready check as to the cor- 
rectness of the values stated when ex- 
changes are made. 

It was also pointed out by the chair- 
man of the committee that the resolu- 
tion printed on page 185 of the June, 
1940 proceedings of the association with 
reference to the amortization of pre- 
miums paid on mortgages insured under 
provisions of the national housing act 
contains a clerical error in that refer- 
ence is made to mortgages insured “in 
the Federal Mortgage Corporation.” The 
words in quotation marks constitute an 
error and in order to correct the situa- 
tion the committee adopted the follow- 
ing resolution which is recommended to 
the convention: 

Resolved, that the companies be al- 
lowed to take credit for the amertized 
value, on a five year basis, for the pre- 
mium paid on a mortgage insured under 
the provisions of the national housing 
act. 


Jordan on Executive Group 


_Owing to the retirement of Commis- 
sioner Lovejoy of Maine from office his 
place on the executive committee was 
filled By election of Albert F. Jordan 
of District of Columbia. Gontrum of 
Maryland advocated the formation of a 
bureau’ of information and research for 
the benefit of the entire body. This will 
enable the association to function more 
effectively. It should be manned by 
capable employes. A few years ago 
Palmer of Illinois recommended the ap- 
pointment of an executive secretary. 
The main problem, President Blackall 
‘aid, is to get money to meet the de- 
mand. He will address the commis- 
sioners on the subject and get their 
views. Blackall will report to the ex- 
ecutive committee before the Detroit 
meeting so that the subject can be 
digested. 

Harrington of Massachusetts, chair- 
man of committee on real estate hold- 
ings, reported a series of rules govern- 
ing real estate other than home office 
property. This has to do with valua- 
tion of property. The report was 
adopted. The report is: 

Rule 1. In event of foreclosure of 
mortgage, or deed in lieu thereof on 





real estate, said real property shall be 
valued at an amount computed as 
follows: 

The unpaid balance of the mortgage, 
plus the unpaid interest on the mort- 
gage assumed by the company to an 
amount not exceeding interest due for 
one year, plus unpaid taxes or any part 
thereof for one year, each immediately 
preceding foreclosure. The foregoing 
amount to constitute the book value of 
the real estate in the absence of an ap- 
praisal made within one year. If an 
appraisal, made by an _ independent 
qualified appraiser, is available, and if 
the appraised value be less than the 
value as computed above, the appraised 
value shall then become the book value. 

Rule. 2. If real estate is owned by 
the company for five years, and no ap- 
praisal has been made since acquisition, 
a competent, independent appraisal may 
be secured to determine the value of 
such real estate for future holdings. 
Such appraised value, if less than a pre- 
viously determined value, shall supplant 
same provided the commissioner of in- 
surance is satisfied as to competency of 
the appraiser. In no event shall the 
value be greater than the unpaid bal- 
ance of the mortgage, exclusive of in- 
terest and taxes. 


Annual Depreciation 


Rule 3. Buildings, which have been 
repossessed by an insurance company 
through mortgage foreclosure or other- 
wise, shall be depreciated not less than 
2 percent annually. Further justifiable 
depreciation or appreciation of build- 
ings may be allowed by the commis- 


sioner for reasons which he shall set 
forth. 
Rule 4. Before extension for holding 


real estate is granted, the commissioner 
shall make inquiries to determine the 
ways and means employed by the com- 
pany to dispose of the real estate and 
may grant such extension as he deems 
necessary for the purpose of conserv- 
ing the assets of any company. 

Rule 5. If any of the foregoing rules 
are in conflict with any of the statutes 
of any state, the statute shall prevail. 

Rule. 6. If a reserve has been estab- 
lished for the depreciation of real es- 
tate, such reserves should not be re- 
duced until conclusive evidence has been 
presented to the commissioner justify- 
ing such reduction. It is desirable that 
individual parcels of property be marked 
down as soon as possible in order that 
reserves for depreciation may be modi- 
fied and ultimately eliminated. 

Rule 7. If a mortgage loan has been 
outstanding for 10 years without pay- 
ment on principal, an appraisal should 
be made by an impartial, independent 
appraiser. 


Cut Auto Rates in Texarkana, Ark. 


The National Bureau of Casualty & 
Surety Underwriters has published new 
automobile liability rates for Miller 
county, Ark., which includes Texarkana. 
The. rates affect private passenger and 
commercial cars, and amount to about a 
10 percent reduction, except for class 5 
trucks, where the heavy, medium and 
light premiums have been raised from 
$56, $42 and $28 to $58, $43 and $29 re- 
spectively. For private passenger cars, 
the premium for class A-1 has been re- 
duced from $16.50 to $15, class A from 
$17.60 to $16 and class B from $22 to $17. 





Fresch With Trinity Universal 


Charles Fresch, Jr., has joined Trinity 
Universal as special agent in eastern 
Pennsylvania. He has been with Great 
American Indemnity in the same field. 





NEWS BRIEFS 


President Lynn P. Marsh of the Bay 
State Club addressed the Ryer, Mass., 
board of trade on direct writing mutual 
company competition. 

Mrs. Wilbur Gardner, wife of the vet- 
eran Kansas state agent of the National 
of Hartford, is seriously ill in a Wichita 
hospital. 
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ARIZONA 





ILLINOIS (Cont.) 


A * DIRECTORY : OF RESPONSIBLE 


INDEPENDENT ADJUSTERS. 


MARYLAND 





PENNSYLVANIA 








LYLE we ~~ anal COM- 


ELLIS BLDG., PHOENIX 
All Lines 
BRA ES 
SON FLAGSTAFF YUMA 
Masonic Bidg. as } on Ave. 
Covering—Arizona, Western New 








Mexi 
Utah and Imperial Valley, California 





ARKANSAS 


A. B. Litow—B. L Hayman—Adelaide M. LeBilanes 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


1 tines—Representing Companies only 
Established 1921—Twenty-four hour Service 
Mercantile at Bidg., Baltimore, Md. 
Phone Plaza 6220 
Wareham Bidg., Bee wg Md. Phone Hag. 798 
Woodward Bidg., Washi new. D.C. Phone M et. 0316 
Mutual Bidg. 59 
Masonic BI “« Winchester, Va. Phone Win. 179 





THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Pennsylvania, 
Northern Maryland and Paap sane 
ALL EMPLOYES ADEQUATEL' 

Main Office: 500 WALNUT ST., PHILADELPHIA 

Atiantie City—3700 Atiantie Avenue; Cha 

167 Lincoln Way East; ye Bidg.; Harris. 

S. 3rd St.; Pittsburgh—i104 Investment 

Bidg.; Reading—Ganster Bidg.; Williamsport—i29 

West 4th Street. 

















CENTRAL ADJUSTMENT COMPANY 


E. E. Snapp, Manager 
Suite 306 Exchange Bldg. 


Little Rock, Arkansas 
BRANCH OFFICES 


ort Smith Office El Dorado Office 
217 First Nat. om 5 “Bids. 508 N. Washington 


Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


MICHIGAN 


SOUTH CAROLINA 














esboro Office 
Bank of Jonesboro Bidg. 





CALIFORNIA 


WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 


ALL LINES 
Chicago New York 
Los Angeles Detroit 


and 
Offices Throughout the World 


THOMAS M. McELVEEN 
ADJUSTER 
5414 Broad Street 
Charleston, S. C. 


Complete Insurance Claim Service for Companies 
Automobile—Casualty, Compensation, Fire, Surety, 
Inland Marine, Transportation Claims 





Day Phone 5229 Night Phone 8472 




















W. E. GRIFFITH & SON 
332 Pine Street, San Francisco 
Insurance Claims Adjusters 


Oakland Office: San Jose Office: 
1736 Franklin 246 South First St. 


Day Phone 1472-R 


FRANK R. SCHMIDT 


Insurance Adjuster 
Representing Insurance Companies 
All Lines 


LaSalle State Bank Bldg., LaSalle, Illinois 
Covering Central Northern [Illinois 


Night Phone 1477-W_ 


ROBERT P. SCHOLTE 
Houseman Bldg. 
Grand Rapids, Mich. 
Investigating, adjusting insurance claims, 


companies only, in and around Grand Rapids. 
Correspondents all nearby cities. 


TENNESSEE 























W. C. NICOLL & SON 


ADJUSTER 
Fire Losses—Inland Marine 
Phones: 24 hour Service 


San Francisco 
Oakland 
1 oe Higate 2233 





PEORIA 


Angus B. Ferdinand 
BONDED 
1046 Jefferson Bldg. 
Oldest and Most Reliable 
All Lines 


MISSOURI 





Raymond R. Ramsey 
Volunteer Bldg. 





CHATTANOOGA 
Fire, Tornado and Inland Marine . . . Public 
Liability . Property D A uti 


bile, Fire, Theft, and Collision... 
Tennessee, North Georgia and North’ aging 

















Southeastern Missouri 
Southern Illinois 
Northern Arkansas 


E. V. Cole 


1617 Broadway, P. O, Box 104 
Cape Girardeau, Mo. 


UTAH 

















DIST. OF COLUMBIA 





DICKSON ADJUSTING COMPANY 
James F. Dickson, Jr. 
Heurich Building 1627 K St., N. W. 
Telephone 
REpublic 6389 Michigan 6390 
Equipped to furnish a complete 24 hour claim 


service for companies. ‘Territory District of Colum- 
bia, Southern Maryland and Northern Virginia. 


J. L. FOSTER 
314 First National Bank Building 
Springfield, Illinois 


Fire - Automobile - Casualty 


WALTER COX 


INSURANCE ADJUSTMENTS 
Fire—Automobile—Casualty 
205 Beason Bidg. 
Salt Lake City, Utah 
Office Phone 
Wasatch 3-4622 


Res. Phone 
Bountiful 39-J 














Eugene P. Donnelly 


Insurance Adjuster 


Automobile—Casualty—Fire— Marine 


Phone Office: Victor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 


VIRGINIA 

















Office, NAtional 1717 Res. EMerson 4977 


Facilities for investigation and adjustment of 
insurance claims—all lines. 


ROBERT W. GREEN 
Heurich Bldg., 1627 K St., N. W. 
Washington, D. C. 





LIVINGSTONE ADJUSTMENT SERVICE 


619 E. Capitol Ave.—Springfield, II. 
Phones—Office 7531—Night 2-7335—3-1039 


Insurance claim investigations and adjustments—all 
lines—covering all of Central and Southern Illinois. 
Branch—Belleville, I1.—Commercial Bldg. 
Phones—Office Belleville 4200—Night East 1054 


NEBRASKA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Bose Begrerentinn Companies only 
Established 192i—Twenty-four hour Service 
Mutual Bidg., Richmond, Va. Phone Dial 3- 18 
Masonic BI “a bbe moe al Va. Phone Win. 179 
Woodward Bidg., “Trust Ble C. Phone Met. 0316 
Mercantile a Idg., Baltimore, Md. 
e Plaza 6220 





Wareham Bldg., fis hey Md. Phone Hag. 798 




















INDIANA 


JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 

City National Bank Building 
Phone Jackson 6394 
Omaha, Nebraska 
BRANCHES AT 
Lincoin, Neb. Des Moines, lowa 


rd 
J 
5 
© 
¢ 


Scottsbluff, Neb. Cheyenne, Wyoming 


WEST VIRGINIA 











NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All lines—Representing Companies ~ 
Established 1921—Twenty-four hour Serv 
Woodward Bidg., Washington, D.C. Phone met 0316 
Mutual Bidg., Richmond, Va. Phone Dial 3-8359 
Mercantile tend Bids.. Baltimore, Md. 


Masonic Bidg., Winchester, Va. Phone Win. {79 








Wareham Bidg., Hagerstown, Md. Phone Hag. 798 





ILLINOIS 


CENTRAL ADJUSTING COMPANY 
Consolidated Bldg. oot Ind. 
John T. Hume, Jr., V. & Gen. Mgr. 

paAnonen: 
EVANSVILLE HAMMOND 
414 Old Nat'l Bank Bidg. 4 Lioyd Bidg. 
FORT WAYNE OUTH BEND 
835 Lincoin Tower 7" Sra Fellows Bidg. 
TERRE HAUTE 
6 Ball Bidg. 
All Lines. Specializing in Automobile, Inland 
Marine and Fire 


JOHN C. WYCKOFF CO. 
INSURANCE ADJUSTMENTS 
Se oer eee FACLARKSBURG. W. VA. 

a > le "Goff Bullding 


HUNTINGTON, W. VA. 
Chesapeake & Ohio Bldg. Wiest Building 


CHARLESTON, W. VA. 
PARKERSBURG 








JOHN H. McNEAL & HARLEY J. McNEAL 


1367 E. 6th St. 502 Auditorium Bldg. 
Telephone Main 1926 
CLEVELAND, OHIO 
INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines oF INSURANCE 
Representing Many Companies—20 Yrs. Experience 
Service Throughout Northern Ohio. 


Kanawha Valley i a! 
VA. 
Union Trust Building 























WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 
Insurance Exchange Bldg. Chicago 





INDIANA ADJUSTMENT 
COMPANY 


130 E. Washington Street 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
Resident Adjusters at 
Evansville, Fort Wayne, Terre Haute, In- 
dianapolis, South Bend, —_—— and Louis- 


ville, 





ADJUSTER 
For the Insurance Compan’ 
Investigations, Appraisals, — 
23 Years Experience 
714-715-716 MAHONING BANK BLDG. 
YOUNGSTOWN, OHIO 
Phones: Office 65540, 74165. Night Phone 21289 


WISCONSIN 





Nurnberg Adjustment Co. 


General Adjusters 
Fire, Windstorm, ae mes Automobile, Casualty, 
and I d Marine 
Underwriters AUKLE Bldg. 
MILWAUKEE 
828 N_. Broadway Phone Daly 5620 
Branch Offices: 














OKLAHOMA 





PHONE HARRISON 3230 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 











EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Casualty and 








H. C. SEITZ 


ADJUSTER 


Adj . . 
adjuours Eight East \ Fire, Inland Marine, Automobile 
insurance Exchange Building, polis Mercantile Building 
tet - - ~~yieatae Branch Office: Muncie, Ind. and Phone 7-3318 Oklahoma City, Okla. 
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MIDDLE WESTERN STATES 





—— on Redratt of Mo. 
License Bill After Hearing 


JEFFERSON CITY, MO. — The 
hearing conducted by the Missouri 
department on the proposed agents’ li- 
censing bill was attended by a repre- 
sentative group, in spite of a snow- 
storm. Represented were the St. Louis 
Board of Underwriters, Kansas City In- 
surance Agents Association, Missouri 
associations of both life underwriters 
and insurance agents, and the St. Louis 
real estate brokers group. Charles Har- 
vey, assistant counsel for the depart- 
ment, presided, and agreed to redraft 
the proposed bill on the basis of con- 
clusions reached at the hearing. This 
redraft will be sent those attending the 
hearing, after which each group is 
scheduled to take up and discuss the 
pill. Mr. Harvey then will act as a 
clearing house for suggestions of all the 
groups. 

It was generally agreed that the pro- 
posed bill is being handled with an in- 
telligent approach, well in advance of 
the meeting of the legslature in Jan- 
uary, with all groups threshing out dif- 
ferences before the bill goes to the law- 
making body, rather than after. 





Council Bluffs School 
Insurance Causes Row 


COUNCIL BLUFFS, IA.—Ivan 
Cohoe, a member of the Council Bluffs 
school board for the last 11 years, re- 
signed his Position in an extraordinary 
session over insurance coverage in which 
Cohoe stated he was “aggravated by 
the accumulation of the discussion and 
was resigning because this insurance 
business is too deep for me.” 

Twenty-seven local agents attended 
the special meeting at which fire cover- 
age of $497,000 was to be awarded. Ac- 
tion, however, was deferred, with the 
matter referred to the building and 
grounds committee for further study. In- 
surance on boiler rooms, however, was 
awarded to the E. R. McDonnell Com- 
pany, which also held a 60-day binder 
on the fire business. 

The agents protested a_ resolution 
which was adopted limiting the fire 
coverage to companies showing a five-A 
rating by A. M. Best. 

Don W. Rhoads, representing the 
Federal Hardware mutuals, charged that 
the board had placed business with Mc- 
Donnell without exact figures and that 
the school board president attempted to 
get the surance commissioner to per- 
mit the school board to be a party to 
an illegal contract. 





Insurance Interests Unite 
on Neb. Legislative Program 


_LINCOLN, NEB.—For tthe first 
time insurance interests of the state 


have united in preparing and backing a 
legislative program. However, to avoid 
Provoking any suspicions that their mo- 
tives are based on self-interest, mem- 
bers of the legislative committees will 
function only as advisers when their 
Opinions are asked and when proposals 
are before committees. The nucleus of 
the program will be the dozen or more 
bills that were approved in committee 
at the 1939 session but which were lost 
in the legislative jam at the end of the 
session. 

One of these, regarded as of prime 
importance, forbade the licensing of as- 
sessment companies of all kinds, except 
farm mutuals. Another would restrict 
burial associations to writing only lim- 


ited burial policies, and bar them from 
writing life insurance because of inade- 
quate requirements of the law. Another 
would bring mail order and radio broad- 
casting insurers under Nebraska court 
jurisdiction by making the insurance di- 
rector agent for service. Still another 
aimed to require mutual companies to 
possess adequate reserves. 





Rhode Island Goes on 
Board Basis in Cincinnati 

CINCINNATI—The Rhode Island, 
which has operated on a_ non-board 
basis locally for about two years, has 
entered the Thomas E. Wood and 
Eureka-Security agencies. It will oper- 
ate on a board basis hereafter, which 
it is doing generally over the country 
as a whole. 

The Rhode Island has been repre- 
sented previously in the following agen- 
cies: Stanley Spragens, F. E. Plogman, 
Insurance Service Agency, D. G. High 
& Co., Gunther, Looker Co. 





Launch Course in Ann Arbor 


_ DETROIT—A fire insurance course 
for active agents and agency employes 
has been organized in Ann Arbor under 
the auspices of the Ann Arbor Associa- 
tion of Insurance Agents, with H. 
Thompson Stock, Stock agency, Detroit, 
chairman education committee Michigan 
association, as instructor. Mr. Stock is 
using his own text, which he developed 
in connection with the two Wayne Uni- 
versity courses he teaches for the De- 
troit association. Forty students have 
enrolled, including agents from Monroe, 
Ypsilanti and other nearby communities. 
The Ann Arbor course meets each Mon- 
day night for sixteen weeks. 





Analyze Mich. Hotel Coverage 


DETROIT—A complete analysis of 
fire, casualty and surety coverage carried 
by Michigan hotels and the rates paid 
for such coverage, service rendered by 
the companies, etc., will be undertaken 
this winter by the Michigan Hotel Asso- 
ciation’s insurance committee under 
Chairman A. J. Newman, Webster Hall, 
Detroit. 

The purpose is to correlate the various 
factors as they apply to hotels of differ- 
ing sizes in different communities and 
to offer suggestions to those found pay- 
ing too high a premium rate compared 
to other hotels under similar conditions 
that will help them to secure lower rates. 

The insurance committee will work 
closely with the safety committee, which 
is conducting an intensive drive to 
lower the accident rate in hotels to se- 
cure a better experience rating on work- 
men’s compensation. 





J. H. Reed Life Unit Manager 


James H. Reed has been appointed 
manager of the life department of the 
Fagan-Newell-McQueen Agency in Ra- 
cine, Wis., which is general agent of 
Lincoln National Life. Mr. Reed is a 
life-long resident of Racine. He en- 
tered life insurance four years ago with 
Equitable Society after having been in 
accounting work for more than 10 years. 





Latchem Likely to Be Retained 


TOPEKA—Commissioner Hobbs of 
Kansas was named for his seventh term 
by the largest vote of any candidate for 
state office, defeating his Democratic 
opponent 446,525 to 333,362. 

While the governorship is being con- 
tested in the courts, the official count 


gives Governor Ratner, Republican in- 
cumbent, 430 majority. Governor Rat- 
ner’s apparent return to office will 


mean that State Fire Marshal Latchem 
will be retained in office. Mr. Latchem 
reestablished the office two years ago 
and has been handling its affairs in a 
most efficient and satisfactory manner. 
His retention is regarded by insurance 
men as most desirable. 


Duluth Seeks University Course 
DULUTH, MINN.—A movement is 


under way to give Duluth insurance 
workers, insurance buyers and others in- 
terested in insurance the evening course 
that for several years has been pro- 
vided at the University of Minnesota in 
Minneapolis. It is understood the uni- 
versity authorities are willing to extend 
the service to Duluth and nearby towns 
if 25 or more sign up for it. The Duluth 
Underwriters Association is making a 
survey to ascertain how persons would 
take the course if offered. 

Last winter the Duluth association 
conducted a course that was especially 
well attended. The university course 
would be broader than that previously 
provided. 


Tom Collins to Speak in Wichita 
fom Collins, Sunday editor Kansas 
City “Journal-Post,” will speak at the 
Christmas party of the Wichita Asso- 
ciation of Insurance Agents Dec. 19. 
A. E. Smoll, past president, is again in 
charge of arrangements. All office em- 
ployes will be guests, along with public 
officials of the city, county, school board 
and regents of the University of Wichita, 
insurance for which is handled by the 
Wichita Board. An attendance of 300 
or more is expected. 


North America Office Expanded 


CINCINNATI—Attractive new and 
larger quarters have been occupied by 
the Cincinnati service office of North 
America at 1525-1530 Carew Tower. V. 
L. Montgomery is manager. The In- 
demnity of North America claim office is 
now quartered in adjacent space with J. 
M. Buck, formerly in the Philadelphia 
downtown office, as manager. 








Kansas Committee Meets Dec. 10-12 


_ Dec. 10-12 have been selected as tenta- 

tive dates for the meeting of the execu- 
tive committee of the Kansas Associa- 
tion of Insurance Agents in Topeka. 
Organization plans for the year, com- 
mittee appointments and legislative mat- 
ters head the agenda. Edwin Nellis of 
the Nellis Agency, Topeka, is chair- 
man. 


Fitch Heads Lawrence Board 


T. E. Fitch has been named president 
of the’ Lawrence (Kans.) Insurance 
Board and Miss Rosa Robinson of the 
Glenn Charlton agency secretary-treas- 
urer. The board also serves as the in- 
surance bureau of the Lawrence cham- 
ber of commerce. 


Limit Fire District Levies 

LINCOLN, NEB.—Attorney-general 
Johnson has advised county authorities 
that the law passed at the last session 
providing for tax levies for support of 
rural fire districts limits the indebted- 
ness to the amount which three annual 
half-mill levies will produce, even if 
that is less than $2,000 and the sum 
thus produced will not purchase neces- 
sary adequate equipment. He says the 
law is not clear, other than its intent is 
to limit expenditures for equipment to 
$2,000. 





W. S. Gordon Correction 


W. S. Gordon of Slaymaker-Merrell & 
Locke, attorneys at Indianapolis, calls 


attention to an error that was made in 
reporting his address at the annual con- 
vention of the Indiana Association of 
Insurance Agents. The statement read: 
“In Indiana, there is a ‘legislative en- 
actment making municipalities liable 
for injuries resulting from accident due 


to Operation of motor vehicles.” Mr. 
Gordon said that there is no _ such 
statute in Indiana and, of course, he 


did not make the statement. 





To Hear Schraffenberger 
CINCINNATI—L. FF. Schraffen- 
berger, fire marshal bureau of fire pre- 
vention, will speak at the meeting of 
the Cincinnati Fire Underwriters Asso- 
ciation Dec. 12. He will show pictures 
of fire prevention activities. The annual 
Christmas party is scheduled for Dec. 23. 





May Transferred to Springfield 


Fred L. May, Salina, Kans., manager 
of the Underwriters Adjusting, has been 
transferred to Springfield, Mo., as man- 
ager and is succeeded at Salina by J. E. 
Nelson. Mr. May, for some years staff 
adjuster in the Wichita office, opened 
the Salina office the first of the year. 





Kridler Speaks in Toledo 


TOLEDO, O—Paul W. Kridler, 
Fremont, president Ohio Association of 
Insurance Agents, addressed the Toledo 
Association of Insurance Agents, dis- 
cussing various activities of the state 
association. 


Kountze Interests Bought 


M. W. Besack, E. H. Dahlgard, E. F. 

Anderson and J. K. Morrison have pur- 
chased the interests of Denman Kountze, 
junior partner in the general agency ot 
Morrison & Kountze, Omaha, which will 
hereafter be known as Morrison & Co 
Mr. Morrison will be president, Mr. 
Besack and Mr. Anderson, vice-presi- 
dents; Mr. Dahlgard, secretary-treasurer, 
and Frank Butterworth, assistant secre- 
tary. 
Mr. Besack, Mr. Dahlgard and Mr. 
Anderson have been associated with the 
general agency for an average of 20 
years. Earl Woods will continue as state 
agent for Kansas and Frank Butter- 
worth as manager. casualty and surety 
department. 





Minn. Farm Mutuals to Meet 


ST. PAUL—The annual meeting of 
the Minnesota Association of Farmers 
Mutual Insurance Companies will be 
held here Jan. 9-10. Speakers will in- 
clude Commissioner Yetka and Garfield 
W. Brown, former commissioner and 
now with the American Mutual Alliance, 
Chicago. 


Hints of Female Rebellion 


The Milwaukee “Journal” the other 
day carried a feature story about the 
attractive new office building of Fran- 
zen & Franzen, Inc., real estate and 
insurance. Marie Franzen is president, 
Gertrude Franzen is secretary and Kath- 
erine Brierton, vice-president. 

The story is written in cute vein and 
includes this reference: 

“But this story is not all peaceful. 
There is a nigger in the woodpile and 
the woodpile is the Milwaukee Board 
of Fire Underwriters which doesn’t 
want women on its board, so the girls 
can’t be fire underwriters. 

“The board says it this way in its by- 
laws: ‘A local agent to be a member of 
the board must be a male citizen.’” 

Further on the Milwaukee “Journal” 
states that one of the directors of 
Franzen & Franzen is Ida Luick, who 
is a lawyer, and states “that it would 
not be at all surprising if Lawyer Luick 
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one of these days smoked the nigger 


out of the woodpile.” 


NEWS BRIEFS 


The National Protection Assurance, 
St. John, Que., has been licensed to 
write fire insurance and allied lines. 

Toys and games were the admission 
fees for the Christmas party of the 
Insurance Women of Milwaukee Dec. 
2, with Margaret Nukow as chairman. 

The two-story office building of the 
Allen-Hartzell-Dibble Co., Wadsworth, 
O., was destroyed by fire. 

Miss Bernice Burkett, Wichita attor- 
ney, spoke at the Dec. 3 luncheon meet- 
ing of the Insurance Women of Wichita. 


A Christmas party will be held Dec. 17, 
“bosses day” in February and an “in- 
surance dance” Feb. 24, to which ail 


members of the Wichita Association of 
Insurance Agents, Sunflower Blue Goose 
puddle and others connected with stock 
company organizations and their ladies 
will be invited. 

The Burlington (Ia.) Insurance Wom- 
en’s Association will hold its first Christ- 
mas party Dec. 20. E. C. Cady, local 
agent, showed colored motion pictures 
taken on his recent hunting trip in 
Canada at the November meeting. 

J. Burr Taylor, Western Actuarial 
3ureau, Chicago, addressed the junior 
firemen’s group at Sebring, O. 

The Toledo office of the Ohio Inspec- 
tion Bureau has completed the rerating 
of Port Clinton. New rates will be pub- 
lished about Dec. 11. 

©. R. Schlaebitz, trust officer of the 
First Trust Company of Lincoln, Neb., 
one of the largest insuramce agencies in 
that section, has been elected secretary, 
succeeding F. R. Easterday, retired. 

R. D. Voss, district manager the Stock 
Company enemas addressed the 


newly formed Lincoln, Neb., Insurance 
Women’s group. L. C. Knapp, manager 
Great American Indemnity speaks Dec. 
12. Helen Ledwich, Ivan Devoe agency, 
is president; Augusta Baegl, A. W. 
Miller agency, vice-president; Nora 
Bowes, Travelers, secretary, and Vivien 
Rouse, Lancaster Corporation, treasurer. 


H. J. Manning, Ohio Inspection Bu- 
reau, spoke before the division of adult 
education of the University of Akron on 

“The Why of Fire Insurance Rates.” 
In his audience were city firemen, water- 
works employes and employes of indus- 
trial plants who have to do with fire- 
fighting. 

A. T. Cavanaugh, local agent of 
Wayne, Neb., is in Methodist Hospital, 
Omaha, as a result of injuries suffered 
in an automobile accident. The driver 
of the truck that was involved in the 
collision was killed. 

Raymond Grider has opened a new 
local agency in Indianapolis. He is a 
brother of H. L. Grider, manager West- 
ern Factorv Association, Chicago, and 
has had an automobile sales agency in 
Indianapolis for 17 years. 

George H. Bender, Cleveland, presi- 
dent of George H. Bender Co. agency, 
former Ohio state senator, was elected 
congressman-at-large from Ohio on the 
Republican ticket. J. F. Cantwell, 
Youngstown, O., agent, was elected 
state senator from Mahoning county on 
the Democratic ticket. 

Donald W. Johnson, formerly with the 
HOLC in Omaha, has been named as 
manager of the F. G. Johnson Co. agency, 
Council Bluffs, Ia., operated by his father. 

Tom Irvine of Galva, Ia., has been ap- 
pointed manager of the Ida Underwriters 
Agency, Ida Grove, Ia., succeeding John 
Pior, who has moved to Rock Rapids, 
Ta. Mr. Irvine formerly operated an 
agency at Galva. 

George E. Myers & Sons Co., Toledo, O., 
has acquired all the assets of the Hodge 
& Weil agency there. 





IN THE SOUTHERN STATES. 





Arkansas All Set 
for Mid-year Dec. 10 


LITTLE ROCK, ARK.—Two fea- 
tures which have proved popular and in- 
formative in preceding years will be re- 
tained by the Arkansas Association of 
Insurance Agents for its mid-year meet- 
ing Dec. 10. Leonard Steidel, Little 
Rock business man, will discuss insur- 
ance from the buyer’s standpoint and 
John W. Ricks, Arkansas manager 
North British & Mercantile, will lead an 
“Information Please” forum. 

Lea McClelland, Baton Rouge, 
ager Louisiana Insurance Society, 
tell “How Company Men Can 
Assist the Association.” 

Attendance at mid-year meetings has 
increased steadily and officers expect a 
large enrollment, due in part to the 
opportunity for discussion of the new 
workmen’s compensation act. 

President L. H. Derby, Warren, 
preside. Speakers include: “Agency 
vertising,” Robert Maxwell, F. W. 
Offenhauser & Co., Texarkana; “Auto- 
mobile Insurance, Comprehensive Pub- 
lic Liability and Property Damage,” 
Albert Alexander of E. B. & F. R. 
Bloom, Pine Bluff; “Agency Systems,” 
John Baltz, L. R. Martin Agency, Poca- 
hontas; “One Way for Agents to Inform 
Their Assureds,” S. W. Creekmore, Fort 
Smith; and “Workmen’s Compensation,” 
Thomas T. Wilson. 

An executive session will conclude the 
gathering 


man- 
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Virginia Association Will 
Hold School in Norfolk 


Plans for a six-day insurance school 
in Norfolk in cooperation with the ex- 
tension division of the College of Wil- 
liam & Mary were announced at a 
meeting of the directors of the Virginia 


Association of Insurance Agents in 


Charlottesville by B. B. Burroughs of 
Norfolk, president of the Virginia asso- 
ciation. The school will be sponsored 
by the Norfolk association and will be 
held early in the new year. 

President Burroughs said the Virginia 
association is functioning well, with all 
committees actively at work. Three 
additional regional meetings will be held 
after the first of the year, one in the 
southwest, at either Bristol or Wythe- 
ville; one in the Piedmont area in either 
Richmond or Petersburg, and one for 
eastern Virginia either in Newport News 
or Norfolk. 


Discuss Personal Propertv Floater 


One of the subjects discussed 
whether the writing of the 
property floater policy should be au- 
thorized in Virginia. Some of those 
present expressed themselves in favor of 
it, while others voiced opposition. The 
question was left open for further dis- 
cussion. It was brought out that such 
a policy is now written in 32 states. 
There was some discussion of the wind- 
storm and extended coverage policy as 
well as other matters covered in reports 
of committees including the proposed 
assigned automobile liability and prop- 
erty damage plan. George A. Peery, 
statistician of the Virginia department, 
has been working for some time on an 
assigned risk plan and will hear from 
a special committee on the subject at a 
meeting in his office Dec. 10. 

Twelve of the 13 members of the 
board were present, together with sev- 
eral members of the Charlottesville 
board, including Fritz Souder, president. 


was 
personal 


Moss Agency Gets Cotton Line 
NEW ORLEANS — The Hartwig 
Moss Agency has been awarded the fire 
insurance on cotton stored in the ware- 
house of the board of commissioners of 


the port of New Orleans. The Moss 
agency quoted a rate of .041 and has 
bound the business in the National 


Union. The advisory bureau rate is 
.082. Business is written under report- 
ing form. Six agencies submitted bids, 
four quoting bureau rates and two less 
than bureau rates. 





La. Insurance Commission 
Now Has a Quorum 


NEW ORLEANS—Frank E. Rainold 
of New Orleans has been appointed a 
member of the Louisiana insurance 
commission. He is the second member 
to be appointed since July 31 when the 
three former commissioners resigned bv 
request. J. Blaine Cotter, local agent 
of Lafayette, was the first appointed. A 
third member is yet to be named. 

Mr. Rainold attended Tulane Univer- 
sity and graduated from Cornell. He has 
been with the Rockwood Sprinkler Com- 
pany since 1922 and is now manager of 
the southern district. 

With the appointment of Mr. Rainold, 
the commission, which has been dor- 
mant since July 31, will have a quorum 
and be able to function. It must pass on 
all references from the Louisiana Rating 
& Fire Prevention Bureau and will find 
an accumulation of work. 


Terminal Hotel Claims Settled 


ATLANTA—Claims growing out of 
the Terminal Hotel fire here in May 
1938, totaling $500,000, were settled for 


$24,000, under agreement and consent 
verdicts. There were 27 death claims, 


two for serious or permanent injuries 
and the remainder for lesser injuries. 

Under a plan worked out by a law- 
yers’ committee, the death claims were 
settled for $781 each. Like amounts 
were awarded in the two claims for 
serious injuries. The remainder of the 
claim awards were from $50 to $200, 
depending on the seriousness of the 
injuries. 

Judgments in all the cases were signed 
by Judge Hugh M. Dorsey. 


Jordan Agency Observes 30th 


The Jordan Agency, Sylacauga, Ala., 
celebrated its 30th anniversary under 
the direction of J. Ed Jordan. City- 
wide honors were paid Mr. Jordan who 
has given much of his service to the 
community as city clerk, member of the 
board of education, as alderman-at-large 
and as mayor. For 15 years he was an 
officer of the Alabama Association of 
Insurance Agents. 

The Jordan agency is really 52 years 
old, as it was founded in 1888 by W. J. 
Cannon, who later sold it to W. O. 
Peace and M. W. Peace. Mr. Jordan 
bought the business in 1910. J. Ed 
Jordan, Jr., has been connected with 
the firm for four years. 





D. G. Egan with Richards 

NEW ORLEANS—D. G, Egan, for- 
merly with Emery & Kaufman, has 
gone with the Otto L. Richards general 
agency. Mr. Egan had his early train- 
ing with the rating and audit depart- 
ments of the Louisiana Rating & Fire 
Prevention Bureau. 





Hartson Gets Reserve for La. 

Hartson, Inc., New Orleans, has been 
appointed general agents of the Reserve 
of New York for Louisiana. 





Call Off Mississippi Meet 


The mid-year meeting of the Missis- 
sippi Association of Insurance Agents, 
which was scheduled for Dec. 6, has 


been indefinitely postponed. 


NEWS BRIEFS 


W. W. Leigh of L. B. Leigh & Co. 
agency, Little Rock, was married to 
Mrs. Edith Dale Rayner at Augusta, 
Ark. 

Julius Bergfeld of Tyler and not H. 
T. Hyams of Longview was nominated 
for regional vice-president from District 


8 of the Texas Association of Insurance 
Agents at the regional meeting at Long- 
view. Mr. Bergfeld will succeed Law- 
rence Skipper after the annual meeting 
in 1941. 


Ancel Earp, Oklahoma City local 
agent, is chairman of the policies and 
projects committee appointed by the 
Oklahoma City chamber of commerce to 
formulate recommendations for its 1941 
program. 

The L. M. Thompson agency, Clarks- 
ville, Ark., has been sold to Armil Tay- 


lor. Mr. Thompson is retiring because 
of ill health. 
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WILL YOU LEND ME ONE 
OF YOUR BEST ENGIN- 
EERS? | WANT TO BAKE 
A MONUMENTAL CAKE 
FOR CAMDEN FIRE'S 
1OOTH BIRTHDAY NEXT 
YEAR. 


i oceemenneen tienen 





SORRY- WE'RE ALL OUT 
OF PASTRY RIVETERS 
‘NOW-TRY MASSACHUS- 
ETTS INSTITUTE OF TECH- 
NOCRACY. 


—_———" 


CAMDEN FIRE INSURANCE 
ASSOCIATION, Camden, N. J. 
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AND MOUNTAIN 





C. A. Colvin, 
Veteran, Retires; 
Williams Successor 


Charles A. Colvin, Pacific Coast man- 
ager of Providence Washington, Boston 
and Old Colony and National Union, a 





CHARLES A. COLVIN 


fire insurance veteran of 51 years, is re- 
tiring at the end of the year. His suc- 
cessor will be George P. Williams, who 
has been assistant manager of the office 
for two years. 

Mr. Colvin was elected vice-president 
of the Pacific Board at the annual meet- 
ing this spring, thus being placed in line 
for the presidency in 1941. However, it 
is assumed that his election will not 
take place under the circumstances. 

Mr. Colvin is a native of San Fran- 
cisco. Much of his early fire insurance 
experience was obtained as California 
special agent of Phenix of Brooklyn. 
For 10 months he handled adjustment 
of losses following the San Francisco 
earthquake and fire in 1906. He later 
went into the mountain field for Phenix 
and after that served as Indiana state 
agent. Subsequently, he became Ohio 
state agent for Fidelity-Phenix and later 
was appointed superintendent of agen- 
cies at Portland, Ore., by Caledonian. 

In 1920 he became assistant manager 
of the Providence Washington-Boston 
office and succeeded to the managership 


in 1922. National Union entered the 
office in 1934. He has been active in 
affairs of the Pacific Board for many 
years, 


Despite his long years of service Mr. 
Colvin retains a youthful appearance and 
physical health. 


Beazley, Phoenix: 
Ryman, Great 


American Manager 


SAN FRANCISCO—Frank C. Beaz- 
ley, former secretary of the Minneapolis 
Fire & Marine, is the new Pacific Coast 
manager of Phoenix of Hartford and 
Herbert Ryman, secretary Great Amer- 
ican, is its new manager on the Pacific 
Coast, as the two groups establish their 
own separate departmental offices in San 
Francisco, Jan. 1. They succeed Clif- 
ford Conly, who retires as manager of 
the two groups after 43 years of service. 

Harry L. Simpson, who has been as- 
sociate manager with Mr. Conly for the 
joint office, becomes associate manager 
with Mr. Beazley in charge of the Phoe- 
nix organization. Paul Wilson, a gradu- 
ate of the home office at Hartford, will 
be assistant manager in charge of south- 
ern California operations with head 
quarters in Los Angeles. 

On the Great American side Mr. Ry- 
man will have E. D. Petrie, a veteran 
of the Coast office, and Percy P. Lynch, 
formerly assistant secretary at the head 
office, as his assistant managers. Later 
this month they will announce a re-align- 
ment of the entire field organization 
with several additions—several of whom 
are coming west from eastern territory. 
Mr. Ryman who has been with Great 
American many years has been in the 
Coast office since last spring in anticipa- 
tion of the change. 

Mr. Ryman has been a secretary of 





FRANK C. 


BEAZLEY 


Great American five years. He joined 
that company in 1923, previously having 


been connected with the old Reinsur- 
ance Bureau of New York. He was ap- 
pointed assistant secretary in 1934. He 
is native of Milford, Pa. 

Mr. Lynch was educated at the Uni- 
versity of North Carolina and joined 
Great American in 1922. He served as 
special agent in Virginia and North 
Carolina for several years and then be- 
came agency superintendent at the home 
office. He was made assistant secretary 
in 1937. 


Denver Agents Work Out 
Housing Project Plans 


DENVER—Final plans for the han- 
dling of some $700,000 of insurance on 
the government’s new low cost housing 
projects here were drawn by the Denver 
Association of Insurance Agents at its 
monthly meeting. 

The business will be divided up into 
10 policies of $70,000 each, the first two 
of which are being written immediately 
for five years each. The next two will 
be written for four years, the third set 
of two for three years, the fourth set 
for two years and the last set of two 
for one year. All of these policies will 
be renewed on a five-year-basis. 

Max Schayer and John Settle were 
selected to write the first two policies 
as representatives of the association. 
Eight other agents will write the addi- 
tional policies later on. The commis- 
sions involved will be turned over to 
the association, probably to be kept in 
the treasury for future association work 
and for the purpose of entertaining the 
National Association of Insurance Agents 
if that body decides to hold its 1942 con- 
vention in this city. 

The plan was worked out by a com- 
mittee composed of Douglas Hill, chair- 
man; Edward Udry and Charles Schoel- 
zel. Mr. Schoelzel is president of the 
association. 





Perk Names New Directors 
of Californa Association 


SAN FRANCISCO—New directors 
of the California Association of Insur- 
ance Agents appointed by President 
Harry Perk, Jr., are: Laurence Canfield, 
Santa Cruz; H. A. Drinkwine, Ingle- 
wood; W. H. H. Pilcher, Whittier; W. 
A. Reynolds, Auburn; J. A. Henderson, 
Santa Ana, and 4 A. Dougherty, Lodi. 
Holdovers are: F. Adams, Fresno; R. 
E. Bach, San Diceo: £. 5. Brandt, Bak- 
ersfield; Neal Harris, Oakland; H. W. 
McGee, Los Angeles, and Brooke Saw- 
yer, Redlands. 

President Perk, H. H. Hendren of 
Sacramento, vice-nresident; C. W. Car- 
penter, Petaluna, secretary-treasurer; and 
H. I. Callis, national councillor, are ex- 
officio directors. The board will hold its 
first meeting at the association headquar- 
ters in Oakland Dec. 7-8. Among the 
matters to come up will be selection of 
the 1941 convention city. 

It is planned to follow the procedure 
established the past year, when one day 
of the board meeting was given over to 


purely executive conferences of the 
board, the second day beine devoted to 
meetings at which special agents and 
company representatices are invited to 
sit in. 


Larson Made Portland Manager 


H. B. Larson has been appointed 
manager of the Portland, Ore., office of 
Seeley & Co., succeeding W. E. Schif- 
fer, resigned. Mr. Larson has been with 








Dog—tThe Friend of Man 





THE ENGLISH SETTER 


English Setters are characterized by long but 
““flat,’’ silky coats. Their faces are as a rule 
very gentle and full of expression. 


In olden times game was often netted rather 
than killed by gun or bow and arrow. The 
dogs were taught to point the birds and then to 
crouch or “‘set’’ so that the net might be thrown 
over and beyond them without interference. 
From this was derived the term—''setter.”’ 


English Setters have won special favor as 
hunting dogs because their spotted white coats 
make them easier to discern against the 
autumn hues of russet browns and deep wood- 
land shadows, than the solid red Irish Setters 
or black and tan dogs. Hunters can pick out 
the English Setters easily and thus more 
quickly get in a position for a good shot at the 
game. 


Another Friend of Man 
— INSURANCE — 
Especially When Placed with 
A Friendly Company 
SECURITY FIRE INSURANCE 
COMPANY 


DAVENPORT, IOWA 


Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospec- 
tive agents.) 























Miarso & MSLENNAN 


INCORPORATED 








INSURANCE 


Federal Reserve Bank Building « 164 West Jackson Blvd., Chicago 


NEW YORK 
BUFFALO 
PITTSBURGH 
CLEVELAND 
COLUMBUS 
DETROIT 
INDIANAPOLIS 
MILWAUKEE 
MINNEAPOLIS 
DULUTH 
PHOENIX 

SAN FRANCISCO 
LOS ANGELES 
PORTLAND 
SEATTLE 
VANCOUVER 
MONTREAL 
BOSTON 

ST. LOUIS 
LONDON 























30 


FieNATIONAL UNDERWRITER 


December 5, 1940 











1] 


Seeley & Co. in various capacities since 
April, 1929, and for the past six years 
has been special agent working out of 
Portland. 


Revise Dwelling, Rental, 
U. & O. Rules in Washington 


Amendments to the rules of the Wash- 
ington Surveying & Rating Bureau as 
of Nov. 28 include mandatory use oi 
the new dwelling form, which includes 
a civil authority clause applying to rent 
insurance. This clause will also be used 
on the other standard dwelling forms. 
The $100 deductible mandatory inherent 
explosion clause for public service prop- 
erties has been revised to include artif- 
cial or natural electrical disturbance 
immediately preceding and causing ex- 
plosion. The monthly average provi- 
sional reporting form may now be used 
on all risks except oil (other than min- 
eral) in tanks and vegetable oil mills and 
cotton in gins, warehouses, compresses 
and yards. Excepted risks may be in- 
sured on a reporting basis only under 
Form No. 3 on the weekly average value 
basis. 

The average clause has been substi- 
tuted for the old limit of liability clause 
in rental income forms and special civil 
authority clauses have been incorporated. 
The table of rates for rental income to 
indicate average clause percentages has 
been adjusted. Government reclamation 
and irrigation district properties have 
been made ineligible for pro rata term 
policies. 


New U. & O. Forms 


The “specified time” use and occu- 
pancy forms for mercantile and manu- 
facturing risks have been changed to 
provide that period of suspension for 
which loss is payable shall be a stipu- 
lated percentage of 365 days, regardless 
of the operating methods of the risk. 
Che old forms specified a percentage of 
250, 300 and 365 days, depending upon 
whether the assured operated five, six or 
seven days a week. 

Use and occupancy rules have been 
changed to classify ice factories as mer- 
cantile risks and radio broadcasting 
stations and public telephone exchanges 
as manufacturing risks. 





Confer on Oregon Problems 

SAN FRANCISCO — The contact 
committee of the Oregon Insurance 
Agents Association met with the Ore- 
gon conference committee here to dis- 
cuss phases of the business affecting 
Oregon. The Oregon association com- 
mittee included Mark Goldy, Medford, 
president; Harry Hollister, Portland, ex- 
ecutive committee chairman; Leslie 
Wadsworth, Salem, chairman legislative 
committee; and Claude Nasburg, Marsh- 
field. Also in attendance were C. A. 
Mansfield, president Insurance Exchange 
of Portland; T. B. Thompson, North 
British & Mercantile, president of Ore- 
gon division Special Agents Association, 
and Manager C. F. Wagner of the Ore- 
gon Insurance Rating Bureau. 





Carpenter to Address Forum 


SAN FRANCISCO-—S. L. Carpenter, 
Jr., manager Pacific Board, will speak 
at the annual banquet of the Fire 
Underwriters Forum Dec. 10 on “Is 
Our Business Worth Defending?” 

At the last meeting H. W. Semmel- 
meyer, public relations manager Pacific 
Board, spoke on problems of local 
agents. He discussed declining public 


confidence in insurance, loss of income 
by agents, the need of a standard method 
of cost accounting by agents, and sales- 
manship. He also suggested that the 
“board” agents in California develop 
separation for casualty business in the 
same manner as in fire business. This, 
he said, would bring about stability of 
rates. Resolutions were adopted pledg- 
ing support to the insurance group in 
the Credit Managers Association of 
Central-Northern California. 





Announce Colo. Appointee Soon 

DENVER—The state civil service 
commission announces that the papers 
in the examinations for insurance com- 
missioner have been graded and that the 
name of the permanent appointee prob- 
ably will be announced to the appli- 
cants by Dec. 10. A 10-day appeal 
period will be allowed to elapse before 
the commission's selection is made pub- 
lic. 





Blasen to Pendleton, Ore. 
PORTLAND, ORE.—J. D. Blasen f 
the Portland office of Fire Companies 
Adjustment Bureau has been appointed 
branch manager at Pendleton, Ore. 














Kaler, Carney, Liffler & Co. 
Name Two New Partners 


BOSTON—The admission of two 
new partners in Kaler, Carney, Liffler & 
Co., Boston, is an- 
nounced by J. H. 
Carney, — senior 
member of the 
firm. A. D. Cronin, 
well known broker, 
and F. J. Connors, 
head of the F. Jj. 
Connors Agency, 
will become associ- 
ated with Mr. Car- 
ney, Charles Haas 
and A. S. Nelson. 

Mr. Cronin 
started with the 
Travelers in 1907 
in Boston. He went 
with Kaler, Carney, Liffler & Co. in 1913 
and served six years in the agency oi 
which he now becomes a partner. From 
1919 to 1927 Mr. Cronin was associated 
with Jerome & Scheurer, after which he 
formed his own brokerage firm. Mr. Cro- 
nin is a director of the Insurance Brok- 
ers Association of Massachusetts and of 
the Associated Insurance Agents & 
Brokers, and a past president of the In- 
surance Society of Massachusetts. 

Mr. Connors began business with 
Burnes, Morrison & Yeaton in Boston 
in 1916, was with Mr. Morrison alone 
from 1919 to 1921 and beginning with 
1921 spent two years in the Kaler, Car- 
ney, Liffler & Co. agency. He was with 
the Morris Rosenberg agency from 1923 
to 1932 when he formed his own agency. 
He is on the executive committee of the 
Boston Board. 


Pearl Opens Newark Office 


Pearl has opened its own office in 
Newark for the supervision of northern 
New Jersey. George P. Albiez, who has 
been connected with the M. D. Hess 
general agency, has been made manager. 

The Hess agency which has _ hereto- 





A. D. Cronin 





fore handled Monarch Fire and Eureka- 
Security F. & M., will no longer do so. 

There will be no change in operations 
except that Monarch and Eureka agents 
will now be direct reporting. The com- 
pany does not intend to do a direct or 
counter business, 

Mr. Albiez started with the Newark 
branch of National Liberty. Later he 
was connected with American. For the 
past 14 years he has been with the M. D. 
Hess Co. 


Many Educational Projects 
Sponsored in New England 


BOSTON — Extensive educational 
work is being sponsored in New Eng- 
land, far surpassing anything before at- 
tempted. The state agents’ associations 
in New Hampshire, Vermont, Rhode 
Island and Connecticut have set up 
courses for their members. The Rhode 
Island course of 15 Monday night lec- 
tures starts early in January. 

In Massachusetts a _ short course 
school has been set up jointly by the 
Massachusetts department of education, 
university extension, and Massachusetts 
State College. It is open to all New 
England agents and will be conducted 
on June 10-12. 

D. N. Handy, librarian Insurance 
Library Association of Boston, in collab- 


oration with a committee of the Amer- 
ican Bankers Association is setting up 
a course covering fidelity, casualty and 
surety lines for the benefit of senior 
executives of Boston banks which will 
consist of 12 lectures, starting on Jan. 
15 and running weekly. 





Falls to Address N. J. Realtors 


At the insurance session of the New 
Jersey Association of Real Estate 
Boards convention this week in Atlantic 
City, L. E. Falls, vice-president Ameri- 
can of Newark, will be the principal 
speaker. Harold E. Taylor, sales pro- 
motion manager of the American group, 
has written a song, “What Do We 
Know About Real Estate?” dedicated 
to the realtors. 





New Jersey Women Meet 


M. W. Mays, director of the Business 
Development Office, addressed the In- 
surance Women of New Jersey at their 
monthly meeting in Newark. Ada V. 
Doyle of the Doyle Agency, Caldwell, 
president, was in charge. Ann E, 
Ritchie, Zester agency, Paterson, chair- 
man of the ways and means committee, 
had a conference following the business 
meeting to complete plans for the sup- 
per dance which is to be held in New- 
ark, Dec, 13. Claire E. McCurry, 45 
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Church street, Paterson, is chairman of 
the publicity committee. 


O'Gorman to Conduct Forum 


NEWARK—At the dinner-meeting 
of the Essex County Insurance Agents 
Association Dec. 10, an open forum on 
the “Eleven Point Program of Relation 
of Company and Agents” will be con- 
ducted by W. D. O’Gorman, president 
National Association of Casualty & 
Surety Agents. H. D. Holmes, former 
president of the New Jersey Associa- 
tion of Underwriters, will discuss the 
“New Jersey Pledge.” 





New Providence Mutual Officers 


PROVIDENCE, R. I—The Amer- 
ican Motors Mutual of Providence has 
elected H. P. Abromson president and 
Onne Abromson as treasurer. They are 
president and secretary respectively of 
the Pioneer Mutual of Cambridge, Mass. 
American Motors Mutual was chartered 
in 1916 and resumed business in 1937, 
writing fire, inland marine, automobile 
fire and allied lines. 


May Change New Jersey Name 


NEWARK—At the mid-year meeting 
of the New Jersey Association of Un- 
derwriters in Asbury Park, March 12-13, 
the members will be requested to vote 
on changing the name of the associa- 
tion to the “New Jersey Association of 
Insurance Agents,” in accordance with 
a recommendation made by the Na- 
tional Association of Insurance Agents. 
In all probability local associations in 
New Jersey which do not carry the “in- 
surance agents” title will also make a 
similar change. 


South Shore Board Meets 


QUINCY, MASS.—The South Shore 
Board of Insurance Underwriters, re- 
cently organized, held its first regular 
meeting here. Speakers were E. S. Cogs- 
well, first deputy commissioner, on 
“Part-Time Agents,” and Secretary A. 
H. Clarke of the Massachusetts Asso- 
ciation of Insurance Agents. 


Pittsburgh School Starts 


PITTSBURGH — The insurance 
school sponsored by the Insurance Club 
of Pittsburgh with the cooperation of 
other local insurance groups opened 
Monday. The instructor the first night 
was A, Blumenthal of Benswanger, Hast 
& Herzog, on “History, Structure and 
Function of Insurance.” C. H. Bokman, 
New Amsterdam Casualty, presents 
“Insurance Carriers,” Dec. 5. 











Fairfield & Ellis of Boston entertained 
over 500 guests the past week at the 
opening of newly enlarged quarters oc- 
cupying two floors at 99 Milk street. 





Foster Made Fire Manager 


Edmund Foster, who joined the Amer- 
ican Home Fire of New York at its 
Canadian head office in Montreal as fire 
underwriter a few weeks ago, has been 
promoted to fire manager of that com- 
pany and the Canadian Home. 


B. C. to Pay Fire Marshal 


VANCOUVER, B. C.—By a bill in- 
troduced in the British Columbia legis- 
lature, the provincial fire marshal is to 
be put under complete financial control 
of the government. While the fire mar- 
shal has always operated as an official 
of the government, he was paid by vol- 
untary assessment on the fire companies. 
The new move is the outcome of a sug- 
gestion in government circles that the 
companies might be able to influence 
him, if they wished. 


Revive Paper Mill Mutual 


BOSTON—Officers and directors of 
the Paper Mill Mutual of Boston, es- 
tablished in 1887, and reinsured in the 
Boston Manufacturers Mutual last De- 
cember, voted to establish a guaranty 
capital of $200,000 and perform the 
Other necessary legal steps to enable 
it to resume business at once. M. B. 





Dalton, formerly president of the Paper 
Mill Mutual and president of the Bos- 
ton Manufacturers, is expected to con- 
tinue in that office and other principal 
officers will presumably remain the 
same. The company had insurance in 
force of some $113,000,000 when it oper- 
ated as one of the Factory Mutuals. 
In its new steup it will operate in the 
general field, similar to other class mu- 
tuals, and will have its offices at 89 
Broad street, Boston. 





Jan. 1 Deadline for 
Commission Top 


The National Automobile Underwrit- 
ers Association has notified members 
that the deadline for enforcement of the 
30 percent maximum commission rule on 
finance business is now Jan. 1. This 
does not include finance accounts ap- 
proved under the recently announced 
finance plan which carries a_ separate 
and distinct commission limitation. Each 
member must advise the N. A. U. A. 
after Jan. 1 that all its finance accounts 
are in conformity with the 30 percent 
rule. 

The 30 percent commission ceiling 
was decide upon at a meeting of the 
N. A. U. A. Feb. 16, 1939, and the 
deadline was fixed at Feb. 16, 1940. 
However, some of fhe members took 
the position that the commission limita- 
tion was to be part of a program which 
would include a new plan for handling 
finance business. Inasmuch as such a 
finance plan was not adopted at the 
time of the Feb. 16, 1940, deadlie, some 
of the companies did not bring their 
accounts into conformity commission- 
wise at that time. Now the N. A. U. A. 
takes the position that a finance plan 
has been adopted and the 30 percent 
commission rule is to be enforced. 
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Tacoma Bridge 
Loss May 
Bring Litigation 


SEATTLE—Before settlement of the 
Tacoma Narrows Bridge loss can be ef- 
fected the question must first be deter- 
mined as to whether the structure had 
been legally accepted by the responsible 
commission, for on this point hinges the 
matter of liability as between the differ- 
ent types of insurance carriers involved. 
It is freely predicted that litigation may 
be necessary. 

The common understanding here is 
that under the terms of the $4,000,000 
completion bonds provided by a number 
of surety companies, their liability was 
to terminate with the acceptance of the 
structure by the commission, the bonds 
not containing a maintenance provision. 
The commission had promised the pub- 
lic the bridge would be open for traffic 


July 1, and it was so opened although 
work on it had not been fully com- 
pleted. 


Since the opening of the structure, 
until the date of its collapse, the com- 
mission had been engaged in checking 
the work, although whether its task was 
finished or not, members of the commis- 
sion refuse to state. If the bridge had 
not been formally accepted as specified 
in the terms of the contract, the argu- 
ment is advanced that the fire compa- 
nies having an aggregate of $2,500,000 
builders risk coverage, together with the 
surety offices that issued the completion 
bonds for $4,000,000, are liable for the 
loss. If, on the other hand, the bridge 
had been formally accepted by the com- 
mission, of course the responsible in- 
surers would be those carrying the gen- 
eral all-risk cover of $5,000,000. 

The latest estimate of the damage is 
25 percent, engineering tests of the 


towers revealing, in the opinion of the 
experts, that these are firm. 

About a week before the bridge col- 
lapsed a field man of Millers National 
went across it. He became alarmed and 
notified his company, which succeeded 
in passing off $50,000 of its liability on 
the bridge. It had a $50,000 policy left 
at the time of the collapse. 





Long Marine Special Agent 

F. B. Long has been appointed ma- 
rine special agent by the National 
Union Fire to have headquarters in the 
home office at Pittsburgh and to travel 
in western Pennsylvania and Ohio. He 
has had about 12 years’ marine insur- 
ance experience, most of it at Chicago 
where he formerly was connected with 
the Automobile. Mr. Long worked up 
to underwriter there, then was trans- 
ferred to Detroit as marine special 
agent. He was connected with the Au- 
tomobile for nine years, then did ma- 
rine underwriting for Pacific National 
Fire before going with the National Re- 
tailers Mutual at Boston as inland ma- 
rine supervisor. He resigned this post 
to join the National Union. 





Jacobson to Groninger & Co. 


SEATTLE—The Groninger & Co. 
general agency has established an inland 
marine, ocean marine and all-risk de- 
partment, and has appointed N. M. 
Jacobson, formerly marine special agent 
of the Home of New York im Seattle, 
as manager of the new department. 








Iowa Department Recast 
as Kirkpatrick Leaves 


DES MOINES—A series of changes 
in the Iowa department resulted from 
the resignation of Clair C. Kirkpatrick, 
first deputy and actuary in charge of the 
life department, to become actuary of 
American Mutual Life of Des Moines. 

Mr. Kirkpatrick will succeed Arthur 
Larsen, actuary and secretary of the 
American Mutual, who will become 
actuary of United Benefit Life of Omaha. 

Ralph Knudson, second deputy and 
head of the securities division, will be 
named first deputy and B. Russell 
Thomas, an examiner will take Mr. 
Kirkpatrick’s place as actuary in charge 
of the life department and will hold the 
title of second deputy. 

Mr. Fischer and Mr. Kirkpatrick are 
in New York attending the commission- 
ers convention. 

Mr. Kirkpatrick has been with the 
Iowa department 15% years, starting as 
an examiner. He was appointed first 
deputy in February, 1939. For many 
years he was chief examiner of the life 
department. 

Mr. Knudson joined the department 
in 1939. He formerly was first deputy 
of the securities department when Mr. 
Fischer headed that department before 
it was consolidated with the insurance 
department. 

Mr. Thomas, a graduate of the Uni- 
versity of Iowa and a native of Corning, 
Ia., hag been with the department as 
examiner for five years. At one time 
he was with Central Life of Iowa. 





To Consider New York Rule 


NEW YORK—The New York Fire 
Insurance Exchange at a meeting Dec. 
11 will consider a proposed change in 
the rule governing “improvements and 
betterments,” which is intended to pro- 
vide for specific insurance on lessee’s 
interest in improvements and _ better- 
ments installed or owned by the lessee 
which are of a structural character and 
which are part of the building without 
specific publication of rate by the ex- 
change. The suggested rule is: “(h) 
Lessee’s interest in improvements and 
betterments installed or owned by the 
lessee may be insured separately at the 
building rate, plus 10 percent, when the 
item contains the following clause: Jn 
consideration of the reduced rate ap- 
plying to this item covering improve- 
ments and betterments installed or 


owned by the lessee, it is understood and 


Spokesman Sees 
High Accident Rate 


(CONTINUED FROM PAGE 17) 


tors are nuisances and safety devices 
some times slow up production. The 
problem is not only to install the best 
safety devices, but to see that they are 
used and to make the men health and 
safety conscious. 

“In this emergency, production must 
not be curtailed by the inefficiency of 
lost time through sickness, accident, oc- 
cupational disease and death. We must 
have less than 16,000 deaths and a mil- 
lion and half disablements during the 
coming year. It will be difficult not to 
exceed this figure because of the greater 
pressure under which we will be operat- 
ing and the untrained personnel with 
whom we will be dealing, but this 
should only be a challenge to us to in- 
crease our efforts.” 











agreed that only those improvements 
and betterments are covered under this 
item which are of a structural character 
and which ase a part of the building.” 


M. W. Mays Active in Ohio 


COLUMBUS—Milton W. Mays, di- 
rector Business Development Office, ad- 
dressed the Ohio Stock Fire Insurance 
Speakers Association Monday on public 
speaking. On Tuesday he spoke before 
the Ohio Fire Underwriters Association. 
The Underwriters Association decided 
to hold no meeting in January. The 
February meeting will be held in Cleve- 
land on the 4th. It is planned to de- 
vote a part of the meetings hereafter 
to a program to be put on with the as- 
sistance of the members of the speakers 





clubs in Columbus and _ Cleveland. 
Joseph F. Lisy, Jr.. Home, who has 
been transferred to St. Louis, has re- 


signed as chairman of the executive 
committee. George H. Giles, Springfield, 
succeeds him. 
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C. E. Case Retires 
from North British 


(CONTINUED FROM PAGE 3) 


ceed on his own merits. Young Mr. 
Case went with the W. L. Perrin 
agency as assistant surveyor. Then, for 
a time, he was connected with United 
Fire of Baltimore and later went with 
New York Underwriters as_ special 
agent for New York. 

Mr. Case joined North British in 1906 
as New Jersey special agent. 


Work With Commonwealth 


One morning Mr. Case read that 
North British had purchased Common- 
wealth which was then a small com- 
pany. He thereupon called on E. G. 
Richards, who was U. S. manager of 














GEORGE H. DUXBURY 


North British, and asked to be ap- 
pointed special agent for Common- 
wealth. That was arranged and Mr. 
Case was assigned a territory of 13 
states in which there were but three 
agents. Mr. Case devoted himself to 
the task diligently and built up a siz- 
able agency plant. He assumed more 
and more responsibilities and was 
elected secretary of Commonwealth in 
1908. Two years later, the management 
of Commonwealth and North British 
was consolidated and Mr. Case became 
assistant general agent of the middle 
department. In 1911 he was made as- 
sistant secretary of North British. 

Four months later he was advanced 
to general agent in charge of the west- 
ern department and in a period of five 
years he brought the figures of that 
department out of the red and showing 
a profit. His title was changed in 1918 
to assistant manager, although he con- 
tinued in direct supervision of the west- 
ern territory. Soon after Mr. Shallcross 
became head of the group. he selected 
Mr. Case as his chief assistant. 

Mr. Case is a past president of the 
Insurance Society of New York, he is 
treasurer and a director of the National 
Automobile Underwriters Association: 
chairman of the governing committee cf 
Aero Insurance Underwriters: vice- 
president of Oil Insurance Association 
and he has served on many committees 
of the National Board. 

Mr. Case in all his, relationships has 
been fair minded and impartial. He has 
always made himself available to every 
one who wanted to see him. 

In the civic life of his home com- 
munity of Summit, N. J., he has long 
been an active figure, notably in the 
work of the Episcopal Church and in 
the Y. M. C. A. 

Charles L. Case II., son of C. E. 
Case, is now with Home at Indianap- 
olis, while a brother, Frederick T., is 
a prominent insurance lawyer of New 
York. 

Mr. Stockham joined North British in 
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1912 after a few months of insurance, 
experience elsewhere. After serving in 
the war he returned to North British 
and for some years handled foreign 
brokerage business placed in New York. 
In 1926 he entered the secretarial de- 
partment and a few months later was 
appointed assistant secretary. In 1933, 
he was advanced to secretary. 





Farley, La Guardia 
at Mid-year Meeting 
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success, he said, has been largely due 
to his real affection for people. Mr. 
Pink was very gracious in his introduc- 
tion and Mr. Farley said that a few 
years ago his young son about 11 years 
of age had read in a paper something 
about him in which he was called 
“great.” At the breakfast table he said 
that Jimmy Jr. inquired, “Father, you 
do not think you are a great man, do 
you?” Mr. Farley said, “No.” The son 
replied, ““Neither do I.” 

Mr. Farley referred to the fact that 
the post office department last year did 
a business of $760,000,000. It was es- 
pecially good, he said, in October this 
year as the receipts were $7,000,000 
above those of October 1939. Therefore, 
he thinks a presidential election is a 
good thing for the post office depart- 
ment once in a while. 


Insurance and the People 


Insurance, he said, represents the 
largest business institution in the coun- 
try. More people are concerned with 
insurance because of its many varieties 
than they are with anything else. It 
touches, he said, more than half the 
people in some way or other and means 
much to them. The business had en- 
countered serious difficulties as _ all 
others have. He said that insurance had 
passed through these difficult years suc- 


cessfully and is in better condition than 
before. He said that people desire to 
have confidence in those with whom 
they do business and therefore it is 
highly necessary for the insurance com- 
panies and insurance business to be 
carried on with high regard for the 
policyholders. 


No Disrespect is Shown 


Mr. Farley said that during the year 
he visited 1,500 different communities. 
He acknowledged that on a number of 
these he was seeking votes. In no way, 
he said, was there any manifestation of 
any sign of disrespect. He acknowl- 
edged that he had a real affection for 
this country. He said that he had his 
own political views as to the recent 
campaign and he confessed they had not 
changed. However, he said that all 
people should accept the will of the 
majority. It is highly essential, in his 
opinion, for. people to lay aside their 
political differences at this time and 
stand back of the government in its ef- 
fort to promote the safety of this na- 
tion. With all hands united there is no 
reason, he added, why the country 
should not be very prosperous. He re- 
gards New York City as the greatest 
city in the world. 


Finds HOLC Contract 
Violates Utah Statute 


SALT LAKE CITY—In an opinion 
to the insurance department, the Utah 
attorney-general has ruled that the in- 
surance contract between the Home 
Owners Loan Corporation and the Stock 
Company Association is forbidden under 
the state anti-discrimination law. 

“As I understond our statutes,” the 
attorney-general stated, “the same rate 
shall be charged against every insured 
for the same class of risk, regardless of 
the quantity of property insured. I am, 
therefore, of the opinion that the terms 
of the proposed Stock Company Asso- 
ciation contract with the HOLC are dis- 
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its headquarters here, of course. So did the Democratic 
National Committee four years ago. It is where things hap- 
pen, and outstanding people stay. It is the meeting place 
of people who do things in business, art and social life. 


Reasonable Rates 


BELLEVUE-STRATFORD 


IN PHILADELPHIA 
CLAUDE H. BENNETT, 
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General Manager 


criminatory, and, as such, are forbidden 
under the laws of this state. 





A. F. Muenter, Pacific Coast manager 
of the lumber mutuals, has appointed 
R. W. Scellars special agent in southery 
California, with headquarters in Los 
Angeles. He previously had been for 
five years with the Federal Hardware 
Mutual, and for the past year with the 
Northwestern Mutual. 





The North America’s Canadian em. 
pioyes have presented a fully equipped 
ambulance to the Canadian Red Cross 
for duty in England. 
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TEL 


; HO 
Admiral SEM tS 


MOBILE, ALABAMA 


With the opening of New Hotel 
Admiral Semmes, Mobile, Alabama, 
boasts one of the South's finest hos- 
telries. This 250-room 100%, Air-Con- 
ditioned hotel offers the very latest 





innovations for guest comfort. When 
in Mobile be sure to "Drop Anchor" 
at the ADMIRAL SEMMES. 


FRANK DRANE, Manager 


Affiliated NATIONAL HOTELS 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 


United States Branch 
CONDENSED 


STATEMENT 
DECEMBER 31, 1939 


ADMITTED ASSETS 


U. S. Government Bonds. . .. . . . $1,923,063.00 
Gober Ti: «© eo ew pw th oe oh oe se ew (NFER 
Ce aa 6 ee See 144,487.00 
GS... 6 > by ere se SS 650,146.24 
TOR 2. os « «0 o » SRP ae 
Reserves: LIABILITIES 
Voluntary Contingency ..... . $ 309,763.57 
Comer Linki . . . « 0 ce 6 co ew )|«(24984,899.67 
Statutory Deposit with 
New York .. . . $ 850,000.00 
Net Surplus over 
Deposit . .. . . 1,650,000.00 
Policy Holders’ Surplus . .... . . 2,500,000.00 
Toul ... +» + « + « SOeeere 


Bonds and Stocks owned are valued in accordance with requirements of New 
York State Insurance Department and National Association of Insurance Com- 
missioners. Securities carried in above Statement at $1,366,094.76 are deposited 
as required by law. 

On the basis of December 31st, 1939 market quotations for all bonds and stocks 
owned this Company’s total admitted assets would be increased to $4,264,793.24 
and Voluntary Contingency Reserve to $380,599.57. 


All Assets in this Statement are held, in their entirety, for protection of United 
States Branch of the Company and its Policyholders and Creditors. 


INVESTED ASSETS 


54.27% U. S. Government Bonds 
41.65% Other Bonds; 4.08% Stocks 


NEAL BASSETT, U. S. Manager 
OGDEN DAVIDSON, U. S. Assistant Manager 
CHARLES A. BARKIE, U. S. Assistant Manager 


OWEN F. A. HIGGOTT, U. S. Branch Treasurer 






















































































| Let this chap run‘ 


interference for you 





“How to Beat 
the Green Bay Packers in One Easy 
Lesson” is the title of a new book 
prepared for the use of National 
Fire Group agents. It’s the best way 
we know to approach and explain 
the idea of Survey and Analysis 
of a prospect's insurance coverage. 

If you could use a sales tool that will get 
and hold a prospect’s interest while it ex- 


plains the purpose and value of Survey and 
Analysis in the shortest possible time, this is 
your book. 


Your National Fire Group counselor can 
supply you with ‘‘How to Beat the Green Bay 
Packers,”’ or you can have a copy by returning 
the coupon below, and without the slightest 
obligation. Whether or not you represent a 
company in the National Fire Group, we'd 
like you to have a copy, by way of showing 
you the kind of practical help we give our 
representatives. 


Whenever you run into difficult cases and the less-familiar forms of insurance, then is 
the time to call in your National Fire Group Counselor. His wealth of training and 


experience will mean putting more of these hard-to-get cases on your books. 





THE NATIONAL 


NATIONAL FIRE 


Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
175 West Jackson Boulevard, Chicago 
Pacific Department: 234 Bush Street, Sanfrancisco 


Western Department: 


INSURANCE COMPANY OF HARTFORD — TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 





FIRE GROUP 





Che National Fire Group, 
95 Pearl St., 
Hartford, Conn. 


Gentlemen: 


I should like to have you mail me a copy of your manual, 
“How To Beat the Green Bay Packers in One Easy Lesson.” 


NAME. 
ADDRESS 











